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Banks Establish 
Record Volume 
Of Acceptances 








Development of This Class 
Of Business and Opera-| 
tions of Discount Market 
Outlined to Senate Group | 


Activity Is Traced 
Under Reserve Act 


¥ 


Executive Secretary of Accept-| 
ance Council Says 90 Bil- 
lions in Transactions Have) 
Been So Financed 





The operations of the discount 
market in New York City for bank- 
ers acceptances and the develop- 
ment of the acceptance business in 
the United States generally since the 
adoption of the Federal Reserve Act, 
were outlined to the subcommittee 
of the Senate Banking and Currency 
Committee Feb. 18 by Robert H.| 
Bean, executive secretary of the) 
American Acceptance Council, and | 
Robert M. Coon, assistant treasurer | 
of the Discount Corporation of New 
York. 

Alexander T. Stephan, of Alexan- 
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One-price Stores 
Grow in Germany 


Four Leading Chains Show 
15 Per Cent Gain in Half- 


| 
| 
| 
| 
year Turnover 

LTHOUGH only four years in exist- 

ence, one-price stores in Germany, 
modeled on the American five-and-ten | 
cent stores, are doing more business in | 
proportion to department store trade | 
as in the United States, according to 
a statement Feb. 18 by the Department 
of Commerce. - During the first half of 
1930 the four leading firms operating 
chains, one of which is an American 
system, had a 15 per cent larger turn- | 
over than in the previous year, accord- | 
ing to the gtatement, which follows in 
full text: | 

Although one-price stores modeled | 
upon the familiar American five-and- | 
ten cent stores have been operating 
in Germany for only four years they 
have already demonstrated that this 
form of merchandising is extremely 
well suited to the country, according 
to advices received from Assistant 
Commercial Attache Douglas Miller, 
Berlin. 

The business of these stores has 
been steadily increasing even through 
periods of poor business for other 
types of retail establishments. In 1930 
four leading firms operating such one- 
price chains maintained 242 stores with 
an annual turnover of approximately 
235,00,000 marks (mark equals ap- 
proximately 24 cents). Durirg the 
first half of 1930 the turnover of these 
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Mr. New Defends | 


Former Postmaster General 


‘Contracts Carefully 


f | 
Asserts Campaign Conmtribu-| 


never was 
fraudulent character about the St. Paul 
| Commercial Station lease,” former Post- 
| master General, Harry S. New, told the) 
Senate’s Select Committee on Post Office | 
| Leases, Feb. 18, in a voluntary statement | 
| which he read to the Committee. 
| body has ever sought to deny that the| 
| rental price was high, but the contract 
| was made in a day of high prices.” 


| anything to bring about the removal of 
] | John K. Fesler, Assistant United States 


Agreement Reached 


der T. Stephan, Inc., a New York bill 
dealer, was unable to appear, the 


| submitted a 


acting chairman, Sertator Walcott | 
(Rep.), of Connecticut, announced. | 
Acceptances at Peak 


Mr. Bean told the Committee that the | 


acceptance business of the country is 


now at almost its peak of activity since | 


the origination of the Federal reserve 
svstem.. The volume of acceptances 
created by the banks of this country 
during 1930 and so far in 1931, he de- 
clared, exceed those accepted in almost 
any other period. From the beginning 
of the creation of this type of paper by 
the banks, following the enactment of 


the Federal Reserve Act, he stated, some} 


$90,000,000,000 of transactions have 
been financed by this method. In 1930 
alone, over $9,000,000,000 in dollar vol- 
ume represents the total of acceptances 
brought into existence by the approxi- 
mately 150 accepting banks, 
The total amount of bankers accept- 
nces outstanding at the end of January, 
e fo31, Mr. Bean gave as $1,520,000,000. 
‘This volume was divided among the va- 
rious types of acceptances permitted by 


the Reserve Act, import acceptances ac- | 


counting for $213,000,000; export accept- 
ances, $400,000,000; those drawn in cover 
of domestic shipments of merchandise, 
$34,000,000; domestic warehoused goods, 
$257,000,000; those drawn to create dol- 
lar exchange, $65,000,000, and those in 
cover of merchandise stored abroad and 
shipped between foreign countries, $548,- 
000,000. wae 
Market Evenly Divided 

The market for the purchase of these 

acceptances, which are created by a rela- 


tively small number of large banks, is| 


about evenly divided at the present time, 
Mr. Bean explained, between the Fed- 
eral reserve banks; the foreign corre- 
spondents of the reserve banks, mostly 
foreign central banks; and the accepting 
banks themselves. , 

Only certain large and important 
banks create acceptances, Mr. Bean told 
the Committee. A bankers acceptance he 
defined as a draft or bill of exchange, 
drawn by a merchant, importer or ex- 
porter, and accepted by the bank as his 
promise to pay at maturity. — The aver- 
age maturity of outstanding bills he gave 
as from 55 to 60 days. 

At the end of January, 1931, the ac- 
cepting banks were carrying in their port- 
fclios some $130,000,000 of their own 
acceptances, and some $433,000,000 of 
the aceptances of other banks, accord- 
ing to the acceptance council executive. 
The reason giyen by him for the large 
holdings of billg at this time by these 
banks is that banks have a plethora of 
funds. . 

The Discount Corporation of New 
York was formed in 1918 by about 10 of 
the most important banks in the country, 

4% = Mr. Coon told the. Committee, primarily 
to aid in the development of a satisfac- 
tory discount market here. It confines 
its activities to the purchase and sale of 
acceptances and of Government securi- 
ties. Last year the corporation bought 
some $1,800,000,000 of bankers accept- 
ances, or about 20 per cent of all those 
created. 


[Continued on Page 18, Column 1.] 


Japan Seeks Market 
For Surplus Copper 


Producers Planning to Sell in 
Orient and Europe 


Increased efforts to export copper pro- 
duced in excess of domestic requirements 
are being made by Japanese copper vro- 
ducers, accordiny to adviees received in 
the Commerce Penartment from Trade 
Commissioner William S. Dowd at Tokyo. 

Present Javanese production of conver 
amounts to 6,200 tons monthly, and the 
producers are reported to have decided 


to allot 3,200 tons of this amount for| 
domestic consumption and the remainder | 


for exportation, divided everlv between 
Oriental and Enropean countries. 

The distribution to the Orient is re- 
ported to be on the basis of 300 tons to 
Rissian interest#’ and the 


ars and plates for India and China. It 
ig understood that the export sales will 
be handled by Sumitomo, the British 
Metals Corporation of London, and Mit- 
subishi Shoji Kaisha. 

(Issued by Department of C 
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They stand ready to buy any} 


remaining | 
1.200 tons to be made into wire, sheets. | 


On Operation Plans 


For Muscle Shoals 


Conference Report Provides 

For Government Produc- 
| tion of Power and Le 
| Of Nitrate Plants | 


_ Agreement on Muscle Shoals legisla- 
jtion, after a year of deliberation, was 
reached Feb. 18 by Senate and House 
conferees. The agreement was signed | 
by all three of the Senate conferees and | 
| three of therfive House conferees. A| 
| report on the compromise is expected to | 
be made in the House Feb. 19, it was) 
;announced following the signing of the 
| agreement. 
Leasing Provision Changed 

Save for the leasing provisions, the Nor- 
ris resolution (S. J. Res. 49) as it was 
passed by the Senate remains intact, ecre- 
| ating a Muscle Shoals Corporation, | 
which is to have gparse of production, 
distribution and sale of electric power 
|to States, counties, unicipalities, cor- 
porations, or individustis. The corpora- 
tion also is authorized to build trans- 
mission lines, to complete the dam at 





Muscle Shoals and build another unit 
to the steam plant. Construction of 


| Cove Creek Dam on the Clinch River in 
Tennessee also is authorized. 

In case the nitrate plants are not 
leased within 12 months, Senator Norris 
|explained, provisions for operation of 
| the plants by the Muscle Shoals Corpora- 
tion under the Norris resolution become 


effective. If the lease, which is to be 
made by the President, is not made 
|within 12 months, provisions for the 


\lease become null and void, he said. 
| Those signing the compromise agree- 
;ment include Senators McNary (Rep.), 
jof Oregon; Norris (Rep.), of Nebraska, 
j}and Smith (Dem.), of South Carolina; 
|and Representatives Wurzbach (Rep.), 
}of Sequin, Tex.; Fisher (Dem.), of Mem-| 
|phis, Tenn., and Quin (Dem.), of Me-| 
| Comb, Miss. Representatives Ransley 
|(Rep.), of Philadelphia, Pa., and Reece 
| (Rep.}, of Johnson City, Tenn., did not 
|sign the report. Mr. Reece stated that 
| he would decide by Feb. 19 as'to whether 
{he would agree to the report. 
| Agreement Explained 
Senator Norris, in  exvlaining the 
|agreement, stated it would permit the 
| sale of by-products produced in the nrah- 
|ufacture of fertilizer or its ingredients, 
|which may not be used as ingredients of 
| fertilizer. | 

Regarding the 15 per cent of additional 
;}power which he lessee may 
;use outside of the plant, Senator Norris 
| explained it could be used for any pur- 
pose save for the completing of manu- 
facture of products originating in the 
plants. It can be used for such  by- 
products as are not fertilizer ingredients, 
however, he said, or for any other pur- 
pose. 

Byilding of an additional unit of steam 


eae ‘4 
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| FEW ER people are leaving the farms, 

more are moving from cities to 
| farms, and for the first time in 10 
years the farm population increased in 
1930, the Department of Agriculture 
stated Feb. 18. 

The movement from the cities, the 
Départment said, which a]most equalled 
the high record of 1924, is considered 
to be a reflection of the employment 
situation. The statement follows in 
full text: 

Fewer people are leaving the farms. 
More people are moving to farms. The 
net result, adding the surplus of births 
| Over deaths on farms, is that the farm 
population has increased for the fiest 
| time in 10 years. 
| The number of persons who left 
| farms for towns and cities in 1930 was 
| 1,543,000 compared with 1,876,000 per- 
| Sons in 1929, and a peak movement of 

2,155,000 persons in 1926, according to 
| estimates by the Bureau of Agricul- 





| necessitated 


| attorney for the firm, came to Mr. New 


| ing possible, he said. 


| partment provided the Government would 


|the lease by an hour or a minute. 


| petitors on some of these bids,”? he con- 


have for! 


eee 


Farm Population Is Increased 
For First Time in Ten Years 


‘ 


‘ 


‘ 


WASHINGTON, THURSDAY, FEBRUARY 19, 1931 


Lease of Postal | 
Site at St. Paul 


Tells Senate Committee | 
He Does Not Believe) 
Fraud Was Practiced 








d, He Says 


Considere 





tions by Bidders Could Have) 
Played No Part in Awarding) 
Of Contract 





“I am thoroughly convinced that there 
anything of a corrupt or 


“No- 


Mr. New also denied that he had done 


Attorney, who handled the matter of the 
St. Paul lease before a grand jury which 

report suggesting fraud 
sentation. 
Receives Oath 

As Mr. New took the stand he askéd 
the chairman, Senator Blaine (Rep.), of | 
Wisconsin, to administer the oath to him. 
The Senator complied. 

“No set of Government contracts that 


and misrepre 


was ever awarded received more care-} 


ful, painstaking and conscientious scru- 
tiny than did the contracts entered into 
during my administration,” he told the| 
Committee. 


Postmaster General, John 
he said. (Testimony given by Mr. Bart- 
lett befo 
ized in the issues of Febs 6, 7, 
ports were colored. He defended them, 
saying: “It makes not the slightest dif- 
ference to thenr who the Postmaster 
General may be, for Postmasters Gen- 
eral come arid go with the changes of 
administration, and the average of their 
tenure of office is only two or. three 
years, while the inspector goes his way 


until in the fullness of time he reaches | 


the period of retirement.” 

The Committee was told Mr. Y 
version of the circumstances attending 
execution of the second St. Paul lease in 
which the cancellation clause was omitted 
and the annual rental reduced approxi- 
mately $770. A reorganization of the 
Jacob Kulp firm, they were informed, 
refinancing the St. Paul 
building. The late James W. Good, then 


and urged a new lease without the can- 
cellation clause in order to make refinanc- 


Mr. New said that the existence of 
the cancellation clause had theretofore 
been found to be contrary to good busi- 
ness policy. “It considered Mr. Good’s 
suggestion one that might properly be 
given favorable consideration by the De- 
benefit from it,” Mr. New Added. “I 
said so then and say so now.” 

“The Government was bound by the 
terms of the old contract as to price. 
What I did, did not extend the life . 
t 
did savé the Government $17,000 that it 
would otherwise have had to pay.” 

“There is a mysterious reference to 
campaign contributions made by com- 


tinued. “As to that I never even heard 
the subject mentioned. It would have 
made no possible difference either way if 
anyone in any way related to one of 


& 


Mr. Doak Submits | 
Employment Bill | 


Suggests Substitute for Wag- 
ner Measure Providing 
National Agency 


ECOMMENDATIONS that Con- 

gress pass a substitute measure, 
which he has submitted, in preference 
to the Wagner bill (S. 3060) for the 
establishment of a national employ- 
ment agency, is made in a letter from 
the Secretary of Labor, William N. 
Doak, to Chairman Graham (Rep.), | 
of Philadelphia, Pa., of the House 
Committee on Judiciary Feb. 18. 

The Secretary’s letter says that al- | 
though the purpose which the propo- | 
nents of the Wagner bill have in mind 
—the coordination of Federal and State 
employment agencies—deserves seri- 
ous consideration and approval, but 
that the suggested means to effectuate 
the desired result are not practically 
calculated to obtain it. 

“It, has been strongly suggested to | 
me that these means of obtaining the 
goal would threaten an improper cen- 





Temporary Embargo 
On Farm Products 
Asked by Mr. Legge 


Seeks Restriction Both for | 
Financial and Mental Ef- 


66 THERE is a vast benefit in 
bringing the Government u 
little closer to the people, and the 
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people a little closer to Govern- 
ment.” —Warren G. Harding, 

President of the United States, 
1921—1923 
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President States His Objections Estimated Cost 


To Terms of 





| Says in Letter to Senator Smoot That Provisions Will Not | 
Only Nullify Benefits to Veterans, But Inflict Injury 
To Country as a Whole 





| RESIDENT HOOVER, in a letter Feb. | given thought to your request that I! 
18 to Senator Smoot (Rep.), of Utah,/should express to you and to the Senate | 


Bonus Measure 


Of Veterans’ Bill 


Given to Senate 


Two Million Men Will Apply 
For Loans, General Hines 


. 





the Chairman of the Senate Committee| Finance Committee my views upon the | 
|on Finance, described as “defective” the | bill passed by the House of Representa- | 
|}emergency adjusted compensation bill,|tives increasing the loans to World War | 


Believes, at a Total of $1,- 
283,625,000 





| veterans in 


| 
[Continued on Page 10, Column 4.] | 
| 


Chairman of Farm Board 


which on the same day was 


The $700,000,000 in Government se-|ing in this session for its consideration 
curities, said to be available for financing |! 


the plan, President Hoover wrote, would | 


| have to be sold to the public to meet aj upon these certificates up to 50 per cent 
liability of $1,280,000,000, which Brig.|of their face value. 
| Gen. Frank T. Hines, the Administrator | fusion 
of Veterans’ Affairs, has estimated the|“face value” is the sum payable at the 
Provision also would|end of the 20 year period (1945) being 
need to be made for the deficit, he ex-| based on the adidtional compensation to | 
veterans of about $1,300,000,000 granted 

“The one appealing argument for this} about six years ago, plus 25 per cent for | 
legislation,” the President stated, “is for|deferment, plus 4 per cent compound 
interest for the 20-year period 
_ The largest part of the sum proposed |‘ 
in the bill, however, he wrote, would be| loans 


plan will incur. 


plained. 
distress.” 


available to those not in distress. 


Smoot follows in full text: 


“My dear Senator Smoot: I have 





Measure on Copyrights 
Favored by Senate Group | 


The Vestal bill (H. R. 12549) to 
amend and consolidate the statutes re- 
specting copyrights and to permit the 
United States to enter the convention of 
Berne for the protection of literary and 
artistic works was ordered favorably re- 


favorably | veterans upon the so-called bonus certifi- 
| reported by the Committee to the Senate. | cates. 


| potential 
The letter of the President to Senator|of about $1,712,000,000, and, less the| 


Attempts toeAmend 
House Measure Fail 


In view of the short time remain- 


shall comply with your request. 


“The proposal is to authorize loans | 


And to avoid con-| 
be understood that .the 


it 


must 


Undersecretary of Treasury 
Mills Says Original Idea of 
Insurance Will Be Destroyed 
By Legislation 





In testimony on the veterans’ 
;emergency adjusted compensation 
| bill (H. R..17054), prior to its being 
favorably reported Feb. 18 to the 
Senate, Brig. Gen. Frank T. Hines, 
the Administrator of Veterans’ Af- 
fairs, told the Senate Committee on 
Finance, considering the bill, that he 
recommended limiting loans to vet- 
erans in distress. 

Ogden L. Mills, in opposing the 
present bill béfore the Committee, 
declared the proposal for increasing 
| loans to veterans is in fact a nullifi- 
|cation of the action of Congress in 
|establishing the certificate system- 


As the 
$3,423,000,000, 
thus create a 
the Government 


value” is about 
at 50 per cent 
liability for 


‘face 
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Greater Economy 
At Next Session of 





Every one, including the} 
Bs St. Paul commercial station lease, went! 
asing through the office of the First Assistant | 
H. Bartlett,| 


re the Committee was summar-| 


11.) | 
Mr. New denied that inspectors’ re-| 


New’s | 


fect Upon Farmer 


A temporary embargo of not more 
than one year duration on wheat and 
other agricultural products, was urged 
Feb. 18 as emergency relief for the farm- 
ers by Alexander Legge, chairman of 
the i*ederal Farm 
House Committee on Ways and Means at 
a hearing on the Burtness bill (H. R. 
16468) to authorize such an embargo. 

Representative Hawley (Rep.), 
Salem, Oreg., chairman of the Commit- 
tee, angounced that this bill and all other 
embargo bills will be considered in exec- 
utive s$ssion Feb. 18 to decide what ac- 


; tion shall be taken. 


Need of Early Relief 

“The flexible provision in the Tariff 
Act is rather inoperative on agricultural 
products,” Mr. Legge said, “and cost 
studies would take too long to carry 
out to bring any relief at this ime.” 

“This is a tiime of universal distress 
the greatest general distress of any pe 
riod in our lives,” he said, “but though 
we feel this period of distress is only 
temporary our duty is to look out for 
those in this country. It has been shown 
that wheat on the Liverpool exchange is 
the lowest in 37 years. 

Mr. Legge said that one beneficial ef- 
fect of an embargo would be that it 
shows an interest in agriculture, which 
would encourage the farmer, who needs 
encouragement almost as* much he needs 
money. 


say that the tariff on wheat has not been 
country. 


act as an embargo.” 


000,000 bushels. 


a loss. 


| thing very unexpected hapens,” 
plied. 
know. 





those Government contracts had con- 
tributed to either the Republican or the 
Democratic campaign funds.” 
Relative to the suppression of 
ceedings of a St. Paul grand jury in- 


| vestigating the St. Paul leases, Mr. New 


declared: 


“IT had no more idea of forestalling 


lished fact, I had done everything in 
the world I could do in the way of in- 
quiry and investigation to ascertain if 
there was a reason for any such further 
action.” 

“If there was anything really wrong 
}or crooked about it,” he added, “‘it is at 
‘least passing strange that almost 10 


[Continued on Page 5, Column 1.) 





tural Economics, United States Depart- 
ment of Agriculture. 

The movement from cities to farms 
in 1930 was the largest since 1924. 
Last year, 1,392,000 persons moved 
from cities to farms, compared with a 
peak movement of 1,396,000 persons in 
1924. The trek farmward is confid- 
ered a reflection of the industrial em- 
ployment situation. 

The net movemeat away from farms 
was 151,000 persons last year, but a 
normal increase of 359,000 births over 
deaths on farms last year brought the 
total farm population on Jan. 1, 1931, 
to 27,430,000 persons as compared with 
000 persons on Jan. 1, 1930, 

This is the first gain in farm ponula- 
tion in the 10 years for which annual 

| estimates have been made, says the 
Bureau. The tendency to leave farms 
appears to have received a_ decided 





te 
“= 
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| them.” 
| Effect on Other Nations 
| Representative Ragon (Dem.), 
| effect 
| international relations. 


| “I don’t know,” he answered. “I don’t | 
| think we could stir up much more fuss | 
grand jury action than the man on Mars.| than we did last July, when we passed | 
On the contrary, as a matter of estab- | 


| (Continued on Page 3, Column 3.] 


Money Order Service 


To Liberia Suspended 


Action Requested of Post Office 


Department by Republic 


Suspension of the exchange of money 
States and 
the Republic of Liberia’ was announced 
by the Federal Post Office Department 


orders between the United 


i|Feb. 18, 


is deemed advisable. It is thought 


and political unrest in that country. 


master General, 
| statement: 


Postal Administration of 


money orders with the United States. 


give the necessary instructions 





| international branches and stations. 


ported, Feb. 18, by the Senate Commit- | 
tee on Patents, according to an oral 
statement in behalf of Senator Water- | 
man (Rep.), of Colorado, chairman. 


Representative Byrns Says | 
| That Expenditures Must. 


six years ago. 
General Hines Estimates Cost 
General Hines estimated the Bach- 





Board, before the | 


of | 


“The American wheat grower is being 
encouraged to produce for only the do- | 
mestic need,” he pointed out, “but I must | 


generally beneficial to the farmers of the 
¢ Duties on certain commodities | 
in foreign countries are so high that they 


In reply to questions of the Commit- | 
tee, Mr. Legge said the Board has about 
100,000,000 bushels in cash wheat and a} 
considerable amount of contract wheats| 
The visible supply, he said, is about 200,- 


Representtive Rainey (Dem.), of Car- 
rollton, Ill., asked Mr. Legge if the wheat 
held by the Farm Board will be sold at 


“It will be sold at a loss unless some- 
i he re- 
“When it will be sold we do not} 
If you know of any customers | 
we will be glad to be put in touch with 


of 
pro-| Clarksville, Ark., asked Mr. Legge what | 
an embargo would have on our 


The reason given for the suspension | 
|of this service, Charles E. Mathews, su- | 
perintendent of the Division of Money 
| Orders, said, is that the Department has | 
just received a cablegram. from the Li-| 
berian government stating that “for ob- 
vious reasons” suspension of this service 
it 
refers to the distressed rubber situation 


In accordance with this action, Fred- 
eric A. Tilton, the Third Assistant Post- 
issued the following | 


Postmasters at all international money- 
|order offices are hereby notified that the | 
Liberia has 
temporarily suspended the exchange of 


| Until further notice, therefore, post- 
masters will decline to issue money or- 
ders for payment in that country and will 
in the 
;}matter to the money-order clerks at all 


The bill with the amendments upon 
which agreement has been reached in 
Committee were turned over to Senator 
Hebert (Rep.), of Rhode Island, to re- 
draft and prepare in proper legislative 
form, it was explained. As soon as that | 
is done, the measure will be reported to 
the Senate with an explanatory state- 
ment of its purposes. 

The bill passed the House Jan. 13. 
Hearings were held by the Senate Com- 
mittee and further consideration has | 
been given it in executive session of the | 
Committee during the last 10 days. | 

24 


Distribution of Relief: 
| Fund Is Discussed 


| Federal Loans to Farmers 
In Drought Areas Total 
More Than $1,500,000 


| Plans for administering the $20,000,- 
| 000 of additional funds just provided by 
| Congress for loans to farmers in drought 
jand storm-stricken areas were discussed 
| Feb. 18 at a conference of the Secretary 
| of Agriculture, Arthur M. Hyde; Federal 

Farm Loan Commissioner, Paul Bestor; 
Dr. C. W. Warburton, secretary of the 
National Drought Relief Committee, and 
officials of intermediate credit banks. 

Secretary Hyde in an oral statement 
Feb. 18 declared the legislation pro- 
viding the $20,000,000 is “a very con- 
| Structive piece of work and_ probably 
| will prove to be of permanent benefit to 
the South.” The funds can be put to 
work quickly, he said, by loans to in- 
crease the capital of agricultural credit 
corporations already in existence. 

The act appropriating the funds per- 
mits use of part of them to finance agri- 
cultural credit corporations, which in 
turn borrow, on the average, eight times 
the amount of their capital from inter- 
mediate credit banks. The conference 
considered, among other matters, how 
‘much of the fund is needed to finance 
credit corporations, but no definite 
amount was set aside for this purpose, 
it was stated orally at Secretary Hyde’s 
office. 

Representatives of all the intermediate 
credit banks in the drought area were 
to take part in the conference, Mr. 
| Hyde stated orally, including the banks 
at New Orleans, La.; Columbia, §. C.; 
St. Louis, Mo.; Louisville, Ky.; and Balti- 
more, Md. 

More than $4,500,000 already has been 
loaned from the original appropriation 
lt $45,000,000, Mr. Hyde s**d, although 








the fund has been available for only a 
few weeks. 
| A report that some individual in Ken- 
tucky was charging farmers $5 each for 
making out their loan papers led to im- 
mediate action by the Department of 
| Agriculture to stop the practice, he said. 
The Department made public the fol- 





‘THE proposed treaty between the 
, United States and Great Britain 
for beautification of Niagara Falls 
and contiguous territory and relating 
to the use of hydroelectric power from 
the Falls was adversely reported to 
the Senate Feb. 18 by its Committee 
on Foreign Relations. Action of the 
Committee in rejecting the treaty was 
unanimous according to a_ statement 
by Senator Borah (Rep.), of Idaho, 
the Chairman. 

Power proposals which were tied up 
in the treaty were disapproved by the 
Committee, the Chairman said, adding 
that testimony taken by the Commit- 
tee showed that the power companies 
concerned would receive benefits ag- 
gregating about $5,000,000. 


Senator Borah’s statement follows 
in full text: 
The Foreign Relations Committee 





was unanimous in its action. It re- 
jected the present treaty. It favors, 





$59,000,000 second deficiency appropria- 


Proposal to Beat 
Adversely Reported to Senate 


arach plan, if carried out, would cost the 


Be Reduced to Forestall Treasury $1,283,625,000, and Mr. Mills 
| asserted that if the measure was tim. 


Increased Taxation | ited to ve’erans in distress, the Treas- 
—_—_—_—_— ury could meet it as part of its common 
financing without ¢n any way disturbing 
the financial structure. 
The Senate will take up the veterans’ 


The present Copgress for the two years 
it has been in session will prove a $10,- 


000,000,000 Congress and the American ino deaiaiakt ; 9 eee 

people will expect the incoming Con- | !0a" — ation Feb. 19, to the exclusion 

gress to economize to prevent higher | of other usiness and with the announced 

taxes, Representative Byrns (Dem.), of |imtention of supporters ‘of additional 

Nashville, Tenn., told the House Feb. 18, | !2ns to the veterans to keep the legisla- 

He was making the first speech on the tion before the Senate until final dis- 
position is had. 

The bili was favorably reported to 
the Senate by its Committee on Finance 
‘Feb. 18, and when the report was for- 
{mally before the Senate, Senator Harri- 
json (Den.), of Mississippi, obtained an 
; unanimous consent agreement whereby 
| the measure would be considered by the 
| Senate from the time it convenes Feb. 19, 


Senator Smoot Reports Bill 


A report on the bill was made by Sen- 
jator Smoot (Rep.), of Utah, chairman 
|of the Committee which had the meas- 
{ure under consideration, who said he 
| did so “by direction of the Committee.” 
|It had just heard final expressions of 
| opposition in Committee from the Presi- 
|dent and from the Department of the 
| Treasury, neither of which yielded from 
i te esa inte™ gait Wie iets tah | the stand that previously had been taken 
ae er = said } Ee PERE It | against the legislation. (A letter from 
vas remarked that Congress in two0| president Hoover expressing his oppo- 
years had appropriated $1,000,000,000. If} cition to the measure is printed in the 
the bills that are now pending are (en- | adjoining column.) : 
acted, it may be said that the 71st Con- Yates te hindians al Thite Hous 1 
gress will be a $10,000,000,000 Congress. | Notwithstanding the White ae anc 
The appropriations which will have been | Treasury CAPE ESRIANE, the i aration 
made in the period of this Congress will | YS made on the floor of the eee = 
reach about $10,000,000,000, and may Senators Harrison, Barkley ( em.), 2 
reach $10,500,000,000. * | Kentucky; Couzens (Rep.), of Michigan, 

“It seems to me that the mere state-| and others, that the Renate 6 ea has 
ment of these expenditures emphasizes been made A and the ill will be 
the importance of particular economies passed Saene ba mney 
in the next Congress. Neither political The bill was favorably reported from 
side of the House is going to have aj the Finance Committee by a vote of 15 
decisive majority. There must be no/|to 3, after several futile efforts had been 
partisanship in matters of appropria-| made to amend the House language in 
tions. Congress must be-a little more ae 
circumspect in the future in reference 
to bills passed which in nearly every 
instance constitute a continuing charge 
against the Federal Treasury which will 
have to be taken care of in the future. 

“In the economies which I think the 
people will expect. from the next Con- 
gress the House of Representatives is 
the only arm of the Federal Govern- 
ment to which they can look for relief. 
All of these appropriations haye been 
recommended and asked by the Admin- 
istration, and no appropriation is passed 
by the House and sent over to the Sen-| 
ate without having added to it in the 
Senate millions upon millions of dollars. 

“There is need of closer supervision | 

the expenditures" in the next Con- 
gress than in this Congress because you 
must reduce expenditures or have addi- 
ional taxation. This is particularly true 
with a possible deficit of $500,000,000 in 

Treasury.” 

Representative Coilins (Dem.), of Me- 
ridian, Miss., a minority member of the 


tion bill (H. R. 17163), which had just | 
been reported by the Committee on Ap- 
ptopriations and which the House leader- 
ship plans to pass Feb. 19. 

Mr. Byrns is ranking minority mem- 
ber of the Committee. His speech fol- 
lowed the presentation of the bill by the 
Committee chairman, Representative 
Wood (Rep.), of La Fayette, Ind., who re- 
served his speech on the subject until 
later on. (A summary of the bill is 
printed on page 13.) 

Last of Supply Bills 

The bill is the last of the annual sup- 
ply measures out of the 11 on the regu- 
lar schedule, only one of which so far 
has become law, The Congress expires 
in 13 legislative days. 


[Continued on Page 5, Column 2.] 


‘Gains Reported 
In Influenza Cases 





| Present Outbreak General, Says 
Public Health Service 


Ynfluenza, after showing a decrease in 
prevalence for the first time this year, 
|has taken another upturn and shows an 
increase of about 1,700 cases for the 
week ended Feb. 14 over the preceding 
| week, according to telegraphic reports 
from State health ofiicers to the Public 
Health Service and made public by the 
Service Feb. 18. 

Approximately 11,700 cases have been 
reported for the week just ended, the 
Service statgd, as compared with 10,068 
for the previous week and 2,680 for the 
Column 6.] corresponding week of last year. Ad- 

| ditional information furnished by the 

| Service follows: 
tif Ni Notable increases in infueaka have 
‘ ‘ § |taken place in a number of States, prin- 
, lagara | cipally in Connecticut, Ohio, Michigan, 
| Missouri, West Virginia, South Carolina, 
| Georgia, Tennessee, Arkansas, Oklahoma, 

New Mexico and California. South Caro. 
llina, which has consistently had the 
‘largest number of cases of influenza 
throughout this year, reports the disease 
to be still on the increase, and shows a 
| total of 3,742 cases for the week ended 
|Fet. 14. Ohio reported 509 cases for 
| the same week as compared with 43 cases 
for the previous week. 


of 


tne 


[Continued on Page 5, 





however, all reasonable action upon the 
part of the United States to preserve 
the scenic beauty of the Falls. 

It objects to the treaty because it 
purports to enter into a contract with 
private companies to do certain werk 
and for which they are given the use Other States, however, seem to have 
of a certain amount of water for power | reached the “peak” and are now show- 
purposes. ? ing a steady decline. Among these are 

It is the view of the Committee that |New Jersey, Illinois, Delaware, Mary- 
the Government of the United States, | land, District of Columbia, North Caro- 
in so far as its part is concerned, | line, Louisiana, and Texas. Maryland 
ought to do this work direct and not | reported a decrease of 585 cases from 
enter into a contract with private | the preceding week and 2,108 cases 
power companies and pay the price | from its high point of the year, which 
which is here proposed to be paid. The | was recorded for the week ended Jan, 


evidence of Gen. Pillsbury disclosed 31, New Jersey and New York City 
that this contract would be worth (New York State does not report influ- 
something like $5,000,000 to the power |enza) both continued to report dé. 
companies. creases, 

The Committee, therefore, desires to The outbreaks, differing from. their 


have the pewer matter treated as a 
separate matter and that the United 
States bear the expense, 


,conduct during the earlier’ part of the 
year, do not seem to be confined to any 
‘principal section of the country. 


é 









“e 


way eh 


. ’ ae | ei | 
TODAYS "5 (EARLY 
* PAGE - ee INDEX 





House Amends 


~ Separate Offices 





Returns Measure to Senate | 
With Minor Changes in 
Provisions Included 

_ Report of Conferees 


in| 


The House returned the independent | 
offices appropriation bill (H. R. 16415) | 
to the Senate Feb. 18, after agreeing to| 
all except severak minor provisions in-| 
cluded in the conferees’ report which 
the Senate had adopted Feb. 17. The 
bill carries $1,052,000,000 for the Ad- 
ministration of Veterans’ Affairs, the | 
Shipping Board and other separate Fed- 
eral agencies for the next fiscal year. 

The largest item in the measure is the 
total of $866,000,000 which is made 
available for the use of the Veterans’ 
Administration and includes funds for 
World War veterans’ compensation, pen- 
sions for veterans of earlier wars, and 
hospitalization and rehabilitation serv- 
ices under the Veterans’ Administrator. 

The conference report, among other 
things, struck out the Senate proposal 
that no part of the funds of the Ship- 
ping Board or its Merchant Fleet Cor- 
poration shall be available for mainte- 
nance of “a sea service bureau.” It also 
struck out the Senate provision that 
would have amended the Disabled Emer- | 
gency Officers’ Retirement Act of May| 
24, 1928. 

Agrees to Shipping Loans 

The House concurred in not only what 
was agreed to in conference but agreed 
to the Senate amendment under which 
the Shipping Board would be authorized 
to make loans up to $185,000,000 from 
its construction loan fund, instead of 
the present $150,000.000 aggregate au- 
thorization for such loans. 

It also agreed to the Senate amend- 
ment that the National Capital Park and 
Planning Commission may employ real 
estate and other technical services with- 
out reference to civil service rules and 
the classification law. It agreed to a 
Senate proposal that the Shipping Board 
Merchant Fleet Corporation may permit, 
purchase for use, or contract for use, 
within the limits of fhe United States, 
only articles grown, produced or manu- 
factured in this country, but added a 
new amendment that such domestic-pre- 
ferred materials may be purchased not- 
withstanding a reasonably increased cost 
over foreign materials and also provid- 
ing for preference for fuel oil and sim- 
ilar commodities. On these remaining 
modified amendments, the bill was re- 
turned for adjustment of these differ- 
ences in language. 

The report of the conferees on the 
bil’ had been adopted by the Senate Feb. 
17 at a night sessiog. Action came on 
the measure after it had been before 
the Senate throughout the day and into a 
night session, 

The Senate had agreed to all acts of 
~ its conference committee. Senator Jones 
(Rep.), of Washington, chairman of the 
Senate Committee on Appropriations, 
told the Senate, however, that the House 
Conference Committee had agreed to 
recommend acceptance of the amend- 
ments to hasten final action. 

The Executive Office is given $533,000 
for the coming year, exclusive of the 
= of the President and Vice Presi- 
ent. 


Iowa Legislature Orders 
Investigation of University 





State of Iowa: 

Des Moines, Feb. 16. 
‘ A resolution providing for legislative 
investigation of the administration of 
the University of Iowa was finally ap- 
proved by the House Feb. 12, when ‘it 
accepted Senate amendments which elim- 
inated unofficial charges contained in 
the preamble of the original resolution. 

In its final form, the resolution merely 
refers to charges of maladministration 
on the part ef the State Board of Edu- 
cation and to the fact that Governor Dan 
W. Turner has requested an investiga- 
tion. 

The joint investigating committee in- 
cludes Senators H. B. Carroll, of Bloom- 
field; W. A. Baird, of Council Bluffs, and 
L. H. Doran, of Boone, and Representa- 
tives Byron G. Allen, of Pocahontas; 
Frank C. Byers, of Cedar Rapids, and 
G. F. Miller, of Harlan. 





Canadian Entries 
Decrease for Month 


January Visas 70 Per Cent Be- 
low October Total 


Visas issued to immigrants in Canada 
during the month of January showed a 
decrease of 70 per cent under those is- 
sued during the month of October, ac- 
cording to an announcement by the De- 
partment of State Feb. 18, which follows 
in full text: 

During January, 1931, a total of only 
483 native-born Canadians received im- 
migration visas for admission into the 
United States, according to a report re- 
ceived at the Department of State from 
the American Consul General at Mon- 
treal. This figure represents a decrease 
of 70 per cent, 40 per cent and 20 per 
cent from the number of such visas 
granted in October (1,6@), November 
(808) and December (603), respectively, 
the first three months of the enforce- 
ment by American consular officers of 
the “likely to become a public charge” 
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Producers in Ohio While 


Committee Informed of Reductions Made in Prices Paid 


Rate in Maryland and Vir- 


ginia Was Unchanged for Three Years 





A net profit of one-third of a cent 
a quart on milk is received by the Chest- 
nut Farms Dairy, which provides about 
20 per cent of the milk supply of Wash- 
ington, D. C., Henry N. Brawner Jr., 
president of the company, testified Feb. 
18 before the subcommittee of the Sen- 
ate Committee on Agriculture and For- 
estry, which is investigating food prices. 

There has been no change in the price 
which the company pays to the producer 
in the last three and one half years fot 
milk for sale as fluid milk, Mr. Brawner 
said. His testimony on prices was cor- 
roborated by other ‘witnesses, and drew 
from Senator Capper (Rep.), of Kansas, 
chairman of the subcommittee, congratu- 
lations on this phase of his business. 

The Committee also heard A. L. 
Thompson, a partner in the Thompson 
Dairy Company of Washington, D. C.., 
who said the price to the farmer had 
been unchanged; Harry Hartke, president 
of the National Cooperative Milk Pro- 
ducers Association, of Cincinnati; John 
McGill Jr., secretary of the Maryland 
and Virginia Milk Producers Association, 
and Frank S. Walker, president of the 
same association; and R. S. Snader, presi- 
dent of the Maryland State Dairymen’s 
Association. 

Mr. Hartke said prices to the farmer 
have been reduced recently in his region 
and his association has recommended a 
reduction in price to the consumer. Re 
ductions in retail prices, he said, would 
result in lower prices to the farmer. 
Mr. McGill said higher prices to the 
farmer would result in flooding the mar- 
ket with milk, and stable prices have 
done much to stabilize production. 


President of Federation 


Explains Marketing 

Harry Hartke, president of the Na- 
tional Cooperative Milk Producers Fed- 
eration, of Cincinnati, Ohio, said his or- 
ganization operatés in 35 States, and his 
iederation aids member organizations in 
solving their marketing problems, which 
deal mostly with milk, butter, anda 
cheese. His organization has benefited 
both dairymen and consumers, he said, 
and its member organizations make con- 
tinual efforts to distribute production 
more uniformly through the year. 

About 95 per cent of the fluid milk 
production handled by the members is 
marketed through old, established dairy 
companies, he explained, and about 5 per 
cent is marketed by the members them- 
selves. Business conditions restricted 
the amount of milk handled by the or- 
ganization last year, he stated. 


Reduction in Price 


Paid Producer Admitted 

There has been somé*reduction in price 
to the producer in recent months because 
of reduced consumption of milk and a 
slower butter market, it was claimed. 


Since Jan. 1 the decline below the 


December level was 10 cents per 100 , 
pounds of milk in his organization, Mr. |; 


Hartke said, bringing the price to $2.60. 
Costs to the dairyman are affected by 


local sanitary regulations, he stated, the * 


requirements often changi with 
changes in official personnel. he but- 
ter-fat producer is less inclined to “use 
commercial feeds than the fluid-milk pro- 
ducer, he explained, and often regulates 
the size of his herd to match his own 
feed supply. ’ 

His organization has creameries and 
ice-cream manufacturing plants to use 
its surplus milk, he said. 


Handling of Surplus 


Product Explained 

The association allots a certain pro- 
duction to the farmer, who receives the 
regular milk price for his production up 
to his allotment and a lower price for 
the surplus, while there are some in- 
stances where dealers buy at the sur- 
plus price and sell at the regular price, 
he admitted. 

The prevailing price is 14 cents a 
quart to the consumer, he said, and there 


has been no material complaint. How- 
ever, his organization recently recom- 
mended a price reduction, according to 
Mr. Hartke. 

Senator Capper (Rep.), of Kansas, 
asked if the association is not at the 
mercy of the large dairies and if there 


is competition in the Cincinnati field. 

Mr, Hartke said he believes there is 
competition. The farmer has little to 
say as to prices to the consumer, he said. 

Asked by Mr. Capper why milk prices 
to the consumer have been stationary 
while general prices came down, Mr. 
Hartke said a price reduction would not 
increase consumption and would necessi- 
tate a lower price to the farmer. His 
association is making a study of the 
price spread, he claimed. 


Prices Held Unchanged 
By Recent Mergers 


Mr. Capper asked if recent mergers in 
the dairy industry have resulted in lower 
prices to the consumer or higher prices 
to the farmer, Mr. Hartke said he had 
noticed no differencg either way. 

Senator Frazier (Rep.), of North Da- 
kota, asked if the price to the farmer 
included dividends from the cooperative, 
and Mr. Hartke said it did not take the 
dividends into account. 

His organization notifies its competi- 
tors when it intends to change prices, 


Mr. Hartke said, feeling they are en- 
titled to such information. 

H. R. Brawner Jr., president of the 
_Chestnut Farms Dairy, of Washington, 


D. C., said Washington milk was of very 
high quality and while the price is higher 
than in other cities it is lower for milk 


;from Baltimore some time ago and 
bought the Chevy Chase Dairy, which 
then absorbed several other’ Washington 
|dairies, Mr. Capper said, asking if his 
information is correct. Mr. Brawner 
said he has no specific information on 
the subject, but he understood those} 
were the facts. All these dairies are now | 
concentrated in National Dairies, Mr. 
Capper said, | 

Mr. Brawner said there is no doubt | 
that the Chestnut Farms Dairy and | 
Chevy Chase Dairy will be consolidated, | 
but this has not been done yet. 


Consolidation Affected 
By Exchange of Stock 


The acquisition of Chestnut Farms) 
Dairy by National Dairies was by stock 
exchange, Mr. Brawnher said in reply 
to a question as to what was paid by| 
the holding company for the Chestnut! 
Farms stock. 

Replying to Senator Frazier, Mr. 

Brawner said the next highest salary 
in the company to his own is $8,500 a 
year. 
’ There have been no economies effected | 
yet because of the merger, Mr. Brawner 
said, the plants not yet having been 
actually consolidated. Wage rates have 
been about unchanged, he said. 

A. L. Thompson, A partner in the 
Thompson Dairy Company, of Washing- 
ton, D. C., said his company also has 
made no change in its price paid to 
the farmer in the last 3% years. The 
base price, he stated, is 33 cents a gallon| 
to the farmer, as is the case with the 
Chestnut Farms Dairy, with premiums 
for high quality. He claimed his com- 
pany provides from 10 to 12 per cent’ 
of the city’s milk supply. It is inde- 
pendent and has not been taken in by 
any other concern, he said in reply to 
Senator Capper. 

“You are going to have some pretty 
severe competition, aren’t you?” Sena- 
tor Capper asked, a 
Independent Distributor 


Expects Competition 

Mr. Thompson nodded and remarked: 
“Competition is the life of trade.” 

Senator Capper then asked Mr. Braw- 
ner what per cent of Washington’s milk 
supply his company handled and was told 
it was about 30 per cent. 

John McGill Jr., representing the 
Maryland and Virginia Milk Producers 
Association, stated that his association 
supplies 90 to 95 per cent of all the milk | 
used in Washington, D. C., and Alexan- 
ria, Va., selling it to the distributing 
panies. The association provided 
ibout 65,000 gallons a day during last 
December, he said. He also said prices 
to the farmer have not been reduced. 

Senator Capper congratulated him on 

work of his organization, declaring} 
t is an excellent example of successful 
cooperative marketing. 
The association has stabilized produc- 
yn, said Mr. McGill, so that the pre- 
ous system of higher prices in Winter 
ower in Summer has become un- 














ecessary. 
Asked how prices are determined, he 
replied that he believed if his price were 


jtoo high he wonld receive @ surplus of | 


milk, and if too ‘low there would be a 
shortage. Besides the basic price for 
milk for sale as fluid milk, the associa- 
tion has a surplus-milk price, which va- 
ries from month to month. Only about 
1.4 per cent of the surplus milk is sold 
as fluid milk, he said. 


Quality of Washington 
Milk Is Praised 


The quality of milk on the Washington 
market has been raised very materially 
in the last five years, Mr. McGill said, 
which may account for the absence of | 
price reductions to the consumer. Bac-| 
teria counts in milk have been reduced 
from more than 100,000 to 3,575, he said, 
and b content has been raised 
from slightly above 3 per cent to 4.37 












itterfat 






}per cent. Regular milk on this market 
was said to equal the higher grades 
Townsend (Rep.), of Dela- 

sked if Mr. McGill’s association 

2d milk to all the Waghington dis- 


tors. and was told that it did. 
. S. Snader, president of the Mary- 
land State Dairymen’s Association, said 


about 98 per cent of the Maryland milk 
producers are in his association, which | 
has 3.800 members. The base price of 


milk in his organization also is 33 cents 
a gallon, he said, with a price for sur- 
plus milk based largely on the condition 
of butter market. Health regula- 
|tions-have increased the cost of produc- 
ition so that costs are higher in the Balti- 
market than in some other markets. | 


the 


more 
His association provides 95 to 98 per 
cent of the Baltimore milk supply, he 
said. 

Senator Capper said he wished there 
were organizations like Mr. Snader’s all 





over the country. 
Association President 
Says Prices Stabalized 
Frank S. Walker, president of the 
Maryland and Virginia «Milk Producers 





Association, said the reason 

stable prices is that efforts have been 
made to stabilize production, and stable 
prices has been a factor in this. 


ers have invested as high as $500 a cow 
in equipment, he said, and stable prices 
help to protect the investment. 


Mr. Walker said he believes if prices, ~~~-~-»__~_-~~_______ the 


to the farmer are raised, milk will be 
overproduced and the market flooded. 
Senator Capper read from a_ letter 
from a doctor at Virginia Beach, Va., 
| which said the greatest part of the profit 


S * 


, ‘Milk Producing and Distributing House Refuses 
Supply Bill for Costs Investigated by Senate| |mpeachment of 


Judge Anderson 


Report Adopted Does Not 
Commit Approval to Ac- 
tion of Federal Jurist in 
Western Tennessee 


Although not committing approval to | 
the action of Judge Harry B. Anderson, 
of the Western District of Tennessee, 
in certain matters, a report adopted by 
the House Committee on Judiciary and 
later in the day by the House, Feb. 18, 
states that there are “no grounds for 
invoking the high power of “impeach-| 
ment and the exercise of it on the part} 
of the House.’’~ 

The report follows in full text: 

Under authority of House Resolution | 
191, Seventy-first Congress, 





a special) 
committee of the Committee on the Ju- 
diciary of the House of Representatives | 
was appointed from the membership to} 
inquire into the official conduct of Harry | 
B. Anderson, United States District | 
Judge for the Western District of Ten- 
nessee. 


Members of Committee 


The special committee authorized | 
under this resolution consisted of Hon. 
Andrew J. Hickey, chairman, Hon. 
Fiorello H. LaGuardia, Hon. Charles} 
I. Sparks, Hon. Hatton W. Sumners and} 
Hon. Gordon Browning, who gave months | 


|of careful and searching inquiry and ex- 


amination into the charges preferred 
against Judge Harry B. Anderson. 

The Committee has reported that there 
are no grounds for invoking the high) 
power of impeachment and the exercise | 
of it on the part of the House. The 
investigation discloses certain matters | 
which the Committee does not desire to} 
be regarded as in any way approving 
or sanctioning. The practice existing in| 
the western district of Tennessee, both | 
under Judge Anderson and his predeces- 
sors, of appointment of referees to the| 
place and position of receiver in bank-| 
ruptecy matters is one which the Commit- 
tee thinks ought to be discontinued and | 
desires to express its disapproval of the | 
practice. 

The atmosphere and surroundings in| 
the Tully case, while free from evidence | 
of wrong on the part of the judge, lead | 
the Committee to say that in their opin-| 
ion when private matters or family mat- | 
ters come in touch with the court the 
judge should exercise more than ordi- 
nary care to avoid the appearance of | 
improperly using the process of the 
court in any way that might be mis- 
understood, for in such matters the con- 
duct of a judge must always be above 
suspicion. 

The following resolution is submitted 
to the House with the recommendation 





| that it be adopted: 


“Resolved, that the evidence submit- 
ted on the charges against’ Honorable | 


Harry B. Anderson, District Judge for} member of the Committee, said: “I want | 


the Western District of Tennessee, does 
not warrant interposition of the consti- 
tutional powers of impeachment of the 
House.” 


President Signs 
Deportation Bill 


Measure Provides for Handling) 
Violators of Narcotic Law 








The bill (H. R. 3394) to provide for| 
the deportation of an alien convicted in 
violation of the Harrison narcotic law 
was enacted into law with the signature 
of President Hoover Feb. 18. 

“There can be but little doubt but 
that the illicit traffic in smuggled dope} 
is on the increase, in spite of the efforts 
of the Federal narcotic enforcement offi- 
cials,” the report accompanying the bill | 
in the House stated. 

“There are a number of large interna- 
tional dope rings operated in the United 


States, backed by ample capital and | 
guided by shrewd and _ unscrupulous 
minds. 


“The problems of narcotics is interna- | 
tional in scope and all that the United | 
States can do is to enforce its laws rig- 
idly against the smuggling of these evil 
drugs and ask for the cooperation of 
foreign governments in controlling the 
overproduction and sale for export of 
high power manufactured habit-forming 
narcotics, 

“The crime wave which has assumed 
such terrible proportions in America is 
directly connected with the use of smug- 
gled heroin, cocain and other vicious 
habit-forming drugs. The small size of 
the packages containing valuable ship- 
ments of prepared narcotics makes eon- 
cealment easy for clever international 
smugglers.” 

One-third of all the inmates of our 
Federal prisons are addicts or violators 
of our narcotic laws. It is estimated by | 





the crimes of violence are attributable 


to the use of some form of drugs, ac-| proceedings to test the right of George | 


cording to the report. | 
“Deportation is a proper and effective | 


laws and relieves the United States 
from the cost of maintaining them in 


concludes, 
(The full text of the bill will be 
printed in the issue of Feb. 20.) | 
States. 
der special service and produce an ex-| 
ceptionally high grade of milk, through 


; those States. 
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Col. Hodges Advises President Child Specialists 


On Drought Relief by Red Cross Prepare Report 


Concluding Inspection in Four Stricken States, Military 


Aide Reports That Wor 


Efficiently by Regular Personnel 


k Is Being Administered 





Col. Campbell B. Hodges, Military Aide 
to Presidente Hoover, informed the Presi- 
dent Feb. 18 after a survey of drought 
conditions in Arkansas, Texas, Louisiana 
and Oklahoma, that the American Red 
Cross work in relieving distress among 
drought sufferers is being efficiently ad- 
ministered by the regular Red Cross per- 
sonnel assigned to those States. 


Col. Hodges returned to Washington, 
Feb. 18, following the survey which, he 
made by direction of the Secretary of 
War, Patrick J. Hurley. He was as- 
sisted by Maj. Oliver S. Wood, Infantry, 
and Capt. Lewis A. Pick, of the Army 
Engineer Corps. 

After his conference with President 
Hoover and the Secretary of War, Col. 
Hodges issued a statement which fol- 
lows in full text: 

I found the National Red Cross work 
being efficiently administered by the reg- 
ular Red Cross personnel assigned to 
They work without re- 
gard to hours, and have succeeded in 


| getting a good machinery set-up in the 


various counties. These committees are 
composed of the leading citizens in each 


county, and are assisted by subcommit- | 


tees that ‘cover every township and school 
district. They realize that they have 
an important duty to perform toward 


the American people who have so gen-| 


erously contributed to the destitute of 
their communities through the American 
Red Cross, viz, to see that adequate re- 


Land Bank System 
Under Discussion 
In House Debate 


Soundness of Banks Upheld 
And Disparaged in Com- 
ment on Proposal for 
Government Advance 





A discussion centering around the 
present financial soundness of Federal 
land banks took place Feb. 16 on the 
floor of the House by three members of 
the Committee on Banking and Currency. 

While Representative Steagall (Dem.), 
of Ozark, Ala., ranking minority mem- 
ber of the Committee, declared that the 
land bank system is “breaking down and 
is on the road that will lead to a great 
disappointment on the part of those in- 
terested in the Federal farm loan sys- 
tem,” Representative Strong (Rep.), of 
Blue Rapids, Kans., ranking majority 


to state positively that the Federal land 
bank system is sound.” 

Represenfative Dunbar (Rep.), of New 
Albany, Ind., a majority member of the 
Committee, said that he believes the 
system is sound, but that some banks 
have been unable to function normally 
during the last two years. 

Asks Federal Advance 
Mr. Steagall advocated favorable ac- 


/tion on his proposal which is before the | 


Committee at present providing for the 
replenishment of the reserves of the 


| banks by an advance from the Federal | 


Treasury. 

He told the House that the commercial 
banking system of this country has 
broken down and that community bank- 
ing is practically destroyed in some 
areas. He pointed out that during the 
past year there have been more than 
1,300 bank failures, and said that num- 
ber is increasing every day. 

Mr. Steagall described his bill as the 
most conservative of the many proposals 
that were considered by the Banking and 
Currency Committee. 
plenishment of the reserves of the banks 
by an advance of $5,000,000 to each from 
the Federal Treasury, he explained. 

The Administration is opposed to this 
bill, Mr, Steagall said, but offers noth- 
ing as a substitute, merely saying that 
the situation will work itself out. The 
Federal land banks must be given assist- 
ance, he asserted, “if we are to save the 
great Federal land bank system for the 
farmers of the country.” 





‘Senate Names Counsel 


In Power Board Case 


John W. Davis Selected to Test 
Rights of George Otis Smith 


John W. Davis, of New York, former 


| reliable authorities that 50 per cent of | Ambassador to Great Britain, will serve 


as counsel for the Senate in quo warranto 


Otis Smith to membership on the Fed- 
eral Power Commission, it was an- 


for the| weapon against aliens who violate our | nounced orally Feb. 18 by Senator Walsh 


(Dem.), of Montana. 
Mr. Davis was selected by a subcom- 


Farm- our already crowded jails,” the report | mittee of the Senate Judiciary Commit- 


tee following consideration of a number 
of possible selections, it was explained. 
Members of the subcommittee making 
selection include Senators Walsh, 


For this price the farmers ren-| Norris (Rep.), of Nebraska, and Steiwer 1 
\1| each of the governments of the forty-eight States. 


(Rep.), of Oregon. 


Selection of a counsel to represent the 


It authorizes a re- | 


lief is extended to those in need of food 
and clothing to prevent hunger and cold, 
and to exercise due precaution to pre- 
vent imposition by those not really in 
need of help. 

Unfortunately, there are a sufficient 
number of this last class to make care- 
ful inquiry necessary; but the help is 
given first on an emergency basis, and 
the inquiry made afterwards. The Red 
Cross does not take a chance on a worthy 
case going without help while the pre- 
scribed investigation is being made. 


Says Cash Grants for Relief 
Made in Every County 


Some people in the drought area are 
very loath to ask for help; they hang 
back as long as they possibly can, and 
in some cases accept aid only after the 
Red Cross representatives have called on 
them and insisted that they do so. Many 
of them, though in a destitute condition, 
say,they hope to be able to pay it back 
by making a donation to the Red Cross 
next year. 

Cash grants for relief have been made 
in every county where distress exists; 
these grants are ample to supply ade- 
quate relief, and the local Red Cross 
chapters are attending to their part of 
the job in a very thorough and conscien- 
|tious manner, with a very few excep- 
tions, and those exceptions are on the 
|side of lack of care to prevent abuse. 
These isolated cases have been promptly 
| corrécted by the National Red Cross per- 
sonnel. 

Quite a number of people who are 
habitually improvident, and always live 
very poorly, are better off with the Red 
Cross relief than they are accus- 
| tomed to. 
| With the opening up of farm work, and 
ithe reestablishment of farm credit, the 
|task of the Red Cross should be mate- 
lrially reduced within the next couple 
of months. 








Loan for California 
| Waterways Favored 


| eae ae 


Secretary Wilbur Endorses 
| Principle of Proposed Plan 


| 


| The proposed $160,000,000 Federal loan 

to California for flood control, reclama- 
| tion and improvement in the navigation 
of the San Joaquin and Sacramento 
|rivers was endorsed in principle by Sec- 
retary Ray Lyman Wilbur Feb. 18 after 
conference with a California delegation, 
he announced orally. The plan does not 
}meet with his favor exactly as pre- 
sented, he explained. 

W. E. Garrison, California Director 
of the Department of Public Works, 
headed the delegation which called upon 
the Secretary, it was said. 

Secretary Wilbur, in explaining the 
reasons he favored the proposal, said 
that the project resulted from the 
Hoover-Young Commission report, and 
| had a threefold merit, in addition to’ as- 
sisting in the reclamation work in north- 
ern and lower central California. 

It would provide a means of disposing 
of surplus water from the Sacramento 
by diverting it to the San Joaquin Val- 
ley where wells are not meeting the 
agricultural needs, he said. Eventually 
water would be turned into the Sacra- 
mento from the Trjpity River. 

Secretary Wilbur further pointed out 
| that the project would conserve the water 
|resources of the State and would tend 
to check the salt water flowing up the 
Sacramento as tidewater level moved up- 
ward. This will result in an improved 
system of irrigration for the farms along 
the Sacramento. 

Sometime in the Summer, he said, he 
would probably accompany an inspection 
party in making a general survey. 
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Medical Section of White 
House Conference Is to 
Complete Final Work 
During Three Day Session 





The Secretary of the Interior, Ray Ly- 
man Wilbur, will open the meeting of 
the Section of Medical Service of the 
White House Conference Feb. 19 at 
which time hundreds of specialists will 
present searching and exhaustive studies 
on the medical care of children, accord- 
ing to an announcement Feb. 18 by the 
conference. 

The statement follows in full text: 

Hundreds of eminent specialists have 
arrived in Washington for the three day 
meeting of the Section on Medical Serv- 
ice of the White House Conference on 
Child Health and Protection which starts 
Feb. 19. They have brought with them 
searching and exhaustive studies on the 
medical care of children which will be 
discussed prior to their submission in the 
form of a report to President Hoover. 

Dr. Wilbur to Preside 

The meeting will be opened by the 
Chairman of the Section, Samuel McC, 
Hamill, M. D., of Philadelphia, who will 
introduce Secretary Ray Lyman Wilbur. 
Following an address of welcome by Dr. 
Wilbur who is Chairman of the Confer- 
ence, the meeting will break up into 
three main groups; one dealing with 
growth and development, another with 
prenatal and maternal care, and the third 
with medical care for children. 

Topics to be considered at the morn- 


ing session will include the definition 
of growth and development, heredity, 
well-born child, and the influence of 


climate and economic factors. Atten- 
tion will be given to prenatal, maternal 
and early infant care. One session will 
be given over to psychiatry and psy- 
chology in their relation to the education 
of the physician. 
Final Report Is Expected 

This meeting marks the final session 
of the White House Conference on Child 
Health and Protection appointed by Presi- 
dent Hoover to make a study of the 
health of the children of the Nation 
and to present the findings for publica- 
tion and translation into direct action. 
The present meeting was preceded in 
Novemter, 1930, by a general conference 
at which time reports were presented 
by the three other sections, that of pub- 
lic health service and administration, of 
education and training, and that of the 
handicapped. Because the survey of the 





[Continued on Page 4, Column 1.] 


Illinois Gasoline Tax 
Held Constitutional 


Fuel Bought by Cities Not Ex- 
empt, Says State Court 


State of Illinois: 
Springfield, Feb. <8. 

The Illinois 3-cent gasoline tax is con- 
stitutional, the Supreme Court of that 
State has just held in a case entitled 
People v. Deep Rock Oil Corporation, 
Fuel used by city-owned vehicles is sub- 
ject to the levy, the opinion ruled, award- 
ing the State a judgment of $69,872 on 
account of gasoline sold to the City of 
Chicago. 

The fact that kerosene is exempt from 
the tax does not render the law invalid, 
and the argument made by the company 
that the tax is double cannot be sus- 
tained, the court held. “Taxation upon 
values, an occupation tax or license and 
1. tax on the privilege of using vehicles 
on the public streets are different sub- 
jects and do not constitute double or 
triple taxation,” the opinion said. 
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for 


Canada or foreign countries. 


Tue sole purpose of The United States Daily is to present a complete and 
comprehensive record of the daily activities of the Government of the 
United States in all its branches, Legislative, Executive and Judicial, and of 


Believing that such a 


daily newspaper, without editorial opinion or comment of its own, would fill 


the use of special facilities such as steam | Senate comes as a result of a resolution | 
boilers for the sterilization of utensils 


a distinct place in the life of the American people, the following founded 


provision of the Immigration Act of 1917] of equal quality elsewhere. The com- 
in the light of serious unemployment| pany has not changed its rate of pay- 
in the United States. : ments to farmers for milk in the last 

The totel of these figures (3,502) ae three and one-half years, and it has 


trasts strikingly with statistics for the 
same four months of the preceding fiscal 
year ended June 30, 1930, at which time 
the total of visas issued to Canadian 
nationals amounted to 14,111. 

It may be stated that the immigration 
of Canadians has shown a rapid decline 
under the present administration of ex- 
isting immigration laws. This is the re- 
sult not only of economic causes but be- 
cause of the 2,296 Canadians who applied 
for visas during January, 1,813 were re- 
fused under existing statutes. 

For purposes of comparison the 
monthly figures for issuance of immi-| 
gration visas during the present fiscal | 
year are given, with those for the same} 
period of the last fiscal year ended June 
30, 1930, 





1930-31 1929-30 decr 
i scents amd alee 004 5 3,754 
NE 5 iss 080 0bhbekeied 2,344 2,459 
September .....eee00.- 615 4,298 
Octobe osaeedececs 1,608 $509 
PEO! «ces eaees 808 77 2,962 
December ..sseeeess 603 ; 1,506 
MOMMOOT wciccconcece 483 ; 1,632 

12,555 32,675 20,120) 


‘own, and 


passed on to consumers any reduction in 
cost of raw materials he 
company makes a _ profit 
third cent a quart on milk. 

His company now operates as a unit 
of National Dairies, a holding company, 
he said, but its policies are not dictated 
by the National Dairies. Mr. Brawner 
said he is a director of National Dairies. 


High Quality Milk 


of only one- 


Said to Bring Premium ,|Committee then adjourned until 2 


About a month ago, he said, the Na- 
tional Dairies also took over the Chevy 
Chase Dairy, and they control a dairy 
in Baltimore, he said in reply to questions 
by Senator Capper. 

Senator Frazier asked if the Chestnut 
Farms Dairy had a heard of cattle of its 
Mr. Brawner said it did not. 


The company paid an average of 37 


cents a gallon to farmers for milk last|in other cities, the fact is that Wash- deducted, the profit to the company has | the law, may be awarded to a pilot. For 
|year, he said, including premiums for|ington is getting a quality of milk for| not been more than one-third of a cent | additional feats of heroism or extraor- 


high quality. 

Mr. Brawner said in reply to Mr. Cap- 
per that his salary is, anfl has been for 
several years, $30,000 a year. 

A Mr. Bowman came to Washington 


said, and his| 


on milk goes to the ner and oe and other equipment. 
writer had to pay 18 to 20 cents a quar 2 >. 8 . 
for milk in the Norfolk region. Basic Prices Unchanged, 

“We are getting encouraging informa-| According to Distributor 
tion on the bread situation,” Mr. Capper, There has been no change in the basic | 
said. He said the Holmes Company in| price which this company has paid to| 
Washington has just reduced the price|the farmers for the past three and one-| 
lof whole wheat broad 2 cents a loaf | half years. And there has been no re-| 
and another concern also has reduced | duction in the cost of our raw mate- 
prices. Pek ; rial which could have been passed on 
| Referring to a criticism of expenditures|to the consumer. Whenever there has | 
in the food inquiry, Mr. Capper said} been a reduction in the cost of the raw | 
millions of dollars have been saved to| material we have passed 
| the public by bread price reductions. The! consumer. 


p. m. While the retail price for bottled milk 
|Feb. 19. is 15 cents the average price received by 
Mr. Brawner’s formal statement to|the company for bottled milk, wholesale 


the Committee follows in full text: — | and retail, is approximately 14 cents. 

The facts with reference to the price|The spread between the cost of the milk 
of milk to the consumer in Washington, paid to the farmers and the price re- 
so far as Chestnut Farms Dairy is con-| ceived by the company is approximately 
cerned, are the following: 5 cents per bottle. After the expenses 

While the price of 15 cents per quart) of processing, handling and delivery, in- | 
may seem high, in contrast to the price} cident to the conduct of the business are | 


15 cents which is the equal and quality! per quart bottle. 
of premium milk in other cities which! We have loaned thousands of dollars 
{sells for higher prices. to our dairy farmers during this period 
We believe that we pay the farmer|of hard times for the purchase of feed 
ithe highest price for milk in the United; and equipment. 





it on to the) Awards for Heroism of Air 


lretroactive from May 15, 1918, to date. 


sponsored by Senator Walsh. directing 
the District Attorney of the District of 
Columbia to institute quo warranto pro-| |} 
ceedings to test the right of Mr. Smith| |} 
to his membership on the Commission | ]} 
and providing for the naming of a coun- | 
sel to represent the Senate in association | |} 
with the District Attorney. | 

A second counsel may be named by the 
subcommittee to be associated with Mr. | 
Davis, Senator Norris explained, through | 


this selection has not been made. 
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Mail Pilots Provided in Law | 


Medals for air mail pilots to be 
awarded by the President for heroism 
under rules set up by him are provided | 
in a new law enacted Feb. 18, when| 
President Hoover signed a bill (H. R.| 
| 101) for this purpose, 


Mrs, ELEANOR 


Not more than one medal, according to | 


JOHN E 
BR. fF. 


Rice 
YOAKUM 


GEORGE F. PoRTER 
Joun W. WEEKS 
UNIVERSITY oF CHICAGO 


dinary achievement, an air mail pilot will 
receive from the President “a suitable 
| bar or other suitable device,” to be 
worn as directed. Awards are to be 
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Drug Chain Aids 
Drought Victims 


President Vetoes 


Bill for Hearing 
Of Indian Claims 


Returns Measure to Senate | 
With Statement That Plea 
Has No Legal Standing at 
Present Time 


Medical Director of Red Cross| 
Returns From Inspec- 
tion Tour 


Medical prescriptions will be filled free | 
for drought sufferers in Arkansas by 120 
drug stores in the State by the order of 
Louis K. Liggett, of Boston, president 
of the United Drug Company, it was 
stated Feb. 18 at the Red Cross National 
| Headquqarters at Washington. Mr. Lig- 
gett’s order, it was explained, was his 


President Hoover on Feb. 18 vetoed ‘or to the Red Cross relief 
. x Se eis | drive. 
bill (S. 3165) to confer jurisdiction upon} Contributions in the campaign for | 


the Court of Claims to hear, consider, ! $10,000,000 totalled $8,583,308 so far, it | 
and report upon a claim of the Choctaw | was said. The following additional ‘in- | 
and Chickasaw Indian Nations or Tribes | formation was furnished by headquar- | 
for fair and just compensation for the re- | ~— 


: Dr. William DeKleine, medical dir 
mainder of the leased district lands. of the Red Cross, has returned we in| 
In a message to the Senate returning | 


| tional Headquarters after a 10-day in-| 
the bill without his approval, the Presi- | fo trip through the drought area. | 
dent pointed out that the Supreme Court co ike ae ss ane 
ie, tetera ee a State hea 0 cers at Memphis and 
States had held that the also with several county medical asso-| 

treaty of 1866 vested in the United | Clations. ae 
States complete title to the lands oo physicians throughout the drought | 
ed 4 | area are carrying a tremendous load,’| 
gsc that the result of the meas- | Dr. DeKleine said, “and I believe ence | 
tre wou d seem to be, through a report; deserve a tremendous amount of praise | 
to Congress from the Court of Claims, | for the splendid way in which they have| 
to create a lawful aspect to a claim | £!ven ot their services during the need. | 
which has no present legal standing. | Everywhere the local medical profes- | 

The messsge, in fall text, fellows: | sion has been quick to assume its respon-| 

To the Senate: I return herewith with- | ibility — See cere at shies 
out my approval the bill et as a result of the drought. 

S. 3165. An act conferring jurisdiction | « : a have advised our chapters that 
upon the Court of Claims to hear, consider In cases of emergency, where there is| 
and report upon a claim of the Choctaw | 2? other source of relief, they are au- 
and Chickasaw Indian Nations or Tribes | thorized to provide medicine in urgent | 
for fair and just compensation for the| Cases. Some of the chapters | 
remainder of the leased district lands. | of the Red Cross drought relie 

This act uncertakes, by indirection, to | are even paying hospital fees for drought | 
revive the claims of the Choctaw and| sufferers who could not otherwise oe | 
Chickasaw Nations for compensation for} ceive hospital care.” ches 
parts of the so-called “Leased District.” Se | 

Description of Land 

The “Leased District” lands of these 
Indians comprised approximately 7,000,- 
000 acres, lying between the 98th and 
100th degrees of west longitude in the 
State of Oklahoma. By treaty of June 
22, 1855, the United States paid the 
Choctaws $600,000 and the Chickasaws 
$200,000 for the lease of this land to the 
United States in perpetuity, as well as 
for the cession to the United States of 
their land west of the 100th degree of 
west longitude. By treaty of Apr. 28, 
1866, involving an additional payment 
of $300,000 the Choctaws and Chickasaws 
ceded the leased district land to the 
United States, thereby parting with all 
rights of any kind in that land. 

In 1891 Congress appropriated $2,991,- 
450 to pay the Choctaws and Chickasaws 
for approximately 2,293,000 acres of the 
leased district land granted by Congress 
to the Cheyennes and the Arapahoes. In 
signing the general appropriation bill 
containing this item President Harrison 
protested at paying for land that 
belonged to the Federal Governme 
ing in a message to Congress 
would have disapproved the bill because 
of this item were it not for the disas- 
trous consequences that would result 
from the defeat of the entire appropria- 
+ 280d “ee In December, 1892, Congress | 
sed a resolution containi Fol- | 
lowing provisions: a ait 

Provided, however, 
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Agreement Reached 
_ On Operation Plans 


For Muscle Shoals 


Conference Report Provides 
For Government Produc. 
tion of Power and Leasin 


Of Nitrate Plants 
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| [Continued from Page J 

| power at the Muscle Shoals steam plant 

;4S provided in the resolution should in- 

| crease the power of the plant by 120 000 | 

| horsepower, making the primary power 
at the plant approximate 220,000 horse- | 
gap Pasar Norris continued, 

;, onstruction of Cove Creek D: 2 

| installing of power facilities Sin ee 
provice 200,000 horsepower and double 

| the primary power of the dam at Muscle 

| Shoals, giving a total horsepower of ap- 

| proximately 400,000 to 500,000, he said 

: Control of Floods 

The Nebraska Senator pointed out that | 
building of the Cove Creek Dam also 
| would be a means for control of floods | 
jin the Mississippi River Valley and would 
| make the Tennessee River navigable 
eyenne oe hee to the mouth of the| 
7 7 L all be held in any way to |_| The original Norris resoluti rovi 
commit the Gove ; t ° poeple ene 
an fares cama agsfeathe Reyna ot also Tor Dayment of, percent of the 
saw Indians for any alleged interest ge | proceads aren San soe of Power at Mus-| 
remainder of the lands situated in what 4 ery potaie Se tie Raate of Sams ant 
emen'y known and called : 4|°%,° er cent of the proceeds from the | 

istrict. sale of power at Cove Creek Dam to the| 
State of Tennessee. 

The terms for leasing of the fertilizer 
d plant, which have been the final matter | 
“she | . ae ever ‘ by the 

I nited | se, which provides that the 
3 Howe PoRe a | lest shall crate the plant exclusively 
States Supreme Court, in its decisio ¢| or the production of fertilizer and fer-| 
ee 10, 1890. wed _ —— = | aan ingredients with the right dur-| 
Claims, and held that the treaty of 1866 |ing the term of the lease to purchase | 
vested in the United States compl t eee ee ey ek eee | 
tito to os Cent ee plete | primary tae we in such production. | 

eee S aad, | erms of Compromise 
on ieee een eae and j The 15 per cent of the power so pur- | 
can 224, ¢ acres | chased must be used independently of 
tk we bill does not send this claim to the pense oe 
he ou . . . A . . - 5 7 P ” 
settlement, as fener einsieation and , The final terms of the compromise on| 
respect to Indian claims hat wos 1 i sinnend 7 ms So % le 
peneed. be futile, since the ‘Supreme Court full text: 5 ee eee Poe 
as ruled tha i r i P 2 Cour ; 
of Claims ae eae Sao a = oa ee 
the United States shall pay for '. a paige Co's ie 
that it already owns. The result of tee wane oa 
bill would seem to be, through a report mies ry 





already 
nt, say- 
that he 


wi that neither the - 
age of the Original act of appropriation ‘to 
pay the Choctaw Tribes of Indians for their 
interest in the lands of the Cheyenne and 


of this resolution sh | 


the “Leased 
Refers to Court Ruling | 
an ee ee Court of Claims decide 
om the title to the remaining acreag 
oO. Leased District land was in the 
States in trust for 
Chickasaw Indians. 


to | 
said prop-| 
in the production and| 
| pavere, 5 Serttliner and fertilizer | 
; ae rot | |Ingredients to be used in the manufac- 
: oe . Be se Bene In pr capiy ~ Claims, |ture or production of fertilizer, and if, | 
aor ue arte eon os aim which/|in the manufacture of fertilizer or ferti_ 
my Increased Land Values 
IS Case raises a very wide iss f 
whether we are to undertake revision | Sell and dispose of such by-product as 
of treaties entered into in the acquiring the lessee shall see fit and shall likewise 
of Indian lands during the past 150 | have authority to process such by-product | 
years. The values of such lands have |5°.@8 to prepare the same for a market 
obviously increased, and the undertakings | ,. Provided, however, that in considera- 
entered into at the time the agreements | tion of the lessee complying with the 
Were made may naturally look small in requirements as to the manufacture of 
after years. But the increased values |fertilizer as prescribed in subsection 
have been the result of the efforts of | (d) of this section, the lessee shall have 
our citizens in building this Nation. |the right during the term of the lease 
This case would, I Shel indnls o dan tee purchase, under provisions of section 
gerous precedent which could conceiva- | a6 hereof, an amount of primary power 
ly involve the Government in very large from the corporation equal to 15 ll 
iabilities. If it is the thought of for: cent of the amount of power used by 
gress that justice requires the revision | the lessee in the production of fertilizer; 
of Indian treaties in the light of sub- | 
sequent events, then the whole of these 
treaties should be considered together 
not by incidental creation of precedents. 
_It is the purpose of the United States 
Government to do justice by the Indians 
and assist them to citizenship and par- 
ticipation in the benefits of our civiliza- 
tion. And in; the case of these tribes 
the aernne has during the past 18 
years expended a total of approxim: y 
$3,500,000 out of the Pe the sew, ao 
and they will, in a few years, exceed the 
totals of these claims. 
(Signed) HERBERT HOOVER. 
The White House, Feb. 18, 1931, 


| lizer ingredients, a by-product is pro-| 
| duced which is not an ingredient of ferti-| 
|lizer, the lessee shall have authority to 








Rural Movement Is Consider 


check, the Bureau points out, in the Mid- 
dle Atlantic, South Atlantic, West South 
Central, and East North Central States, | 
in which areas 262,000 fewer persons left | 
farms in 1930 than in 1929. | 
Estimates Are Based | 


: | 
On Actual Surveys | 


The net movement of 151,000 persons | 
from farms in 1930 was the smallest | 
since 1922 when the Bureau began to 
make estimates of farm _ population 
movement. 
movement of 619,000 persons from farms | 








Lumber Industry Is Active, 
President Hoover Is Told 


President Hoover was told on Feb. 18 
by William S. Bennet, of Chicago, gen- 
eral counsel for the Edward Hines Lum- 
ber Company, that business conditions 
generally are on the upgrade. 

“T informed the President,” said Mr. 
Bennet, who called at the White House 
to discuss business and the unemploy- 
ment situation, “that it is the consen- | 
sus among leaders in the lumber in- 


Jan. 1,1931 


dustry that there has been an upturn | . Bagiend ceeen a KC CAR e anes aan 

; xj ee are , } J dle / £ wervaTcrre »/o9, 

in business generally. | East North Central 4,185,000 
“In the lumber industry orders have| West North Central 4.510.000 


South Atlantic 5,437,000 


for the past seven weeks exceeded pro- cpsee 
East South Central 








duction. Weéfind in the big cities that L : ; nal 4,609,000 
the supply of apartment houses has been ae South Central . 4,508,000 
reduced, there being few vacancies, in-| Pacific. ......s.scssssceesceceene 989,000 


dicating that population is catching up 


with housing quarters.” 27,430,000 





|the grain markets 


|}though at the 


|to protect the market. 


|retary of the Treasury, dated Feb. - 
lto Chairman Hawley, was read to tne 





Population 


Temporary Bar 
Is Requested on 
Farm Products 


Chairman of Farm Board 
Seeks Embargo to Pro-| 
vide Temporary Aid for 
Agriculture 








[Continued from Page 1.] 

the Tariff Act. I think the whole world 
realizes the need of an emergency meas- 
ure and an embargo now would not be 
looked upon as under normal conditions. 
It is relief we are asking not the method 
of getting it. If the tariff could be 
made effective immediately, it would ac- 
complish the purposes of this bill.’ 

Mr. Legge said he believes passage 
of this embargo would help the Farm 
Board. ‘ 

“No one can advocate an embargo as 
being good for the popularity of this 
country,” Mr. Legge said, “but the neces- 
sity of it and the policy of other coun- 
tries are sufficient excuse for it.” 

Very little wheat is being imported 
into the United States at the present 
time, he said in reply to a question. 

Five General Groups ; 

Representative Burtness (Rep.), 0 
Grand Forks, N. Dak., the author of the 
bill, said that while the. principal item 
for embargo under this bill is wheat, 
the products which would be barred car 
be placed under five general 
These are: 
(2) grain feeds; (3) butter and butter 
substitutes; (4) dried edible beans; (5) 
eggs in various forms; and an amend- 
ment to include edible palm oil. ; 

“T am not in favor of an embargo as 
a general policy but I am in favor of it 
in this case as an emergency measure, 
Mr. Burtness said. “The conditions of 
in this country are 
in a worse condition than the agricul- 
tural products as a whole. The Ameri- 
can producers of these grains cannot 
hope for a place in the European mar- 
ket, and there are sufficient grains ~ 
duced in this country to take care 0 
the domestic needs,” he added. ' 

Mr. Burtness said that under norma 
conditions the tariff would be adequate, 
present time the tariff 
is not sufficient 


on wheat particularly, 


Letter From Mr. Mellon 
A letter from Andrew W. Mellon, Sec- 
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groups. | 
(1) Wheat and wheat flour; | 


Test of Process to Silver Mirrors 


The Federal Bureau of Standards has been conducting a study of 
he deposition of metals by evaporation, particularly as applicable 
to the silvering of glass in the making of mirrors. The equipment 
| set up for laboratory experiment is shown above. In a pyrex glass 
tube are placed the metal to be evaporated in a coil of tungsten 
and the surface to be coated on an adjustable glass shelf. A mer- 
cury vapor pump with liquid air trap is used to obtain a high 


vacuum in the tube. With this apparatus opaque films on glass 
have been made of iron, copper, silver, gold, lead, tin and alumi- 
num. The possibility of making gold films thinner than sheets of 
beaten gold is indicated by the experiments. 
APE LLP LLL LLL OIL DP 
section 318 of the Tariff Act of 1930,{could be made today on other grains, 
which authorizes the President, in cases} including beans. Some of these com- 
of emergency to permit the importation, | modities are coming into the country 
free of duty, of food for use in emergency} on a basis that seems as though the 
relief work. | price obtained for them would hardly 
“It is evident that the bill, if enacted, | Pay the cost of transportation from the 
would prevent the application of para- | areas in which they are preduced. 
graph 1615 or section 318 of the Tariff; So far there has been no improvement 
Act of 1930 to any of the products spec-|in world prices. Many students of the 
ified. | situation seem to think there is a prob- 





Committee, as well as letters from Mr. 
Legge and Samuel R. McKelvie, of the 
Federal Farm Board. In the letter to 
Mr. Hawley, the Secretary of the Treas- 
ury states that the Department deems it 
inappropriate to comment on the wis- 
dom of the policy of enacting such a 
law, or of incorporating the amendment 
to include dried beans, which are matters 
for Congress to decide. Mr. Mellon’s let- 
ter follows in full text: 

“IT am in receipt of your letter dated 


| Jan. 19, 1931, transmitting a copy of the 
|bill H. R. 15595, ‘to place an embargo 
|on certain agricultural products, which 


letter requests comments and sugges- 
tions on the bill, and also your letter 
dated Jan. 22, 1931, inclosing a Copy 
of a letter from Congressman French of 
Idaho, relating to the inclusion of dried 
beans within the scope of this bill. | 
“The Treasury Department perceives 
no difficulty to be involved in the en- 
forcement of the prohibition of | the 
articles mentioned in the bill, should it be 
enacted into law, except that the terms 
‘similar wheat products,’ ‘similar prod- 
ducts,’ and ‘similar oat products,’ as used 


lin the bill, being indefinite, would raise | market. 


questions of interpretation. 
Clause in Tariff Act 
“However, for the information and 
consideration of the committee, your at- 
tention is invited to paragraph 1615 of 


the Tariff Act of 1930, which provides | 


that ‘articles the growth, produce, or 
manufacture of the United States, when 
returned after having been advanced in 
value or improved in condition by any 
process of manufacture or other means 


|of improvement, by or for the account 


of the person who exported them from 
the United States,’ are to be imported 
free of duty. 

“Your attention is further invited to 
NT SA EES Teena 


|}but such 15 per cent of power so pur- 


chased shall be entirely independent of, 
and not used in connection with, the 
leased premises; nor shall the power so 
purchased be used for the processing 
or further manufacture of any product 


produced or manufactured on the leased | 
|premises except such by-products as are 


not ingredients of fertilizer, and in no 
way shall said power or any machinery 
operated by it be connected directly or 
indirectly with the power used for the 
production of fertilizer or fertilizer In- 
gredients on said leased premises, an 
no part of the property herein leased 
shall be used either directly or indirectly 
for any purpose in connection with the 
said 15 per cent of power to which the 
said lessee is given a preferential right. 

Provided further, that the said lessee 
shall be entitled to such quantity of sec- 
ondary power, subject to all the condi- 
tions herein set forth applying to said 
15 per cent of primary power, as in the 
judgment of the President 1s fair and 
equitable, 





Increase in Farm Population Is Shown 
For First Time During Last 10 Years 


ed Result of Unemployment | 
Situation by Department of Agriculture 


[Continued from Page 1.] 


1927; 


in 1929; 576,000 in 1928; 604,000 in 
and 


1,020,000 in 1925; 679,000 in 1924; 
1,120,000 in 1922. 

The Bureau’s estimates are based upon 
actual surveys of farm families in all 
parts of the country. They are com- 
puted on the basis of sample data which 
may be used to make national estimates, 


but which do not permit the making of | 


estimates by States. 7 
The Bureau estimates the farm popu- 
lation and the movement to and from 


It compares with a net! farms in 1930 by geographic divisions as | 


follows: 


Movement 


Jan. 1, 1930 To Farms From Farms 


617,000 51,000 52,000 
1,727,000 111,000 95,000 | 
4,139,000 236,000 228,000 
4,541,000 259,000 351,000 | 
5,373,000 161,000 183,000 | 








5, 3 
4,523,000 145,000 136,000 


4,480,000 215,000 


878,000 85,000 105,000 
944,000 129,000 144,000 
27,222,000 1,392,000 1,543,000 


269,000 | 


“While any of the manufactured prod- | ability that they will go still lower. I 
ucts specified in the bill could remain in| therefore hope that before the present 
warehouse during the period of embargo | Congress adjourns they will find it pos- 
(subject to the three-year limitation in| sible to pass such legislation as will pro- 
section 559 of the Tar:ff Act) and be|tect the American people during this 
withdrawn for consumption thereafter, period of distress. 
any grain, covered by the bill, remaining} [I think the bill that you have intro- 
in warehouse on the date of its enact-| duced is along the right lines as afford- 
ment (if before May 1, 1931) would have | ing perhaps the quickest method of deal- 
to be exported or abandoned, since sec-|ing with the situation. However, it is 
tion 559 limits the warehouse period for | jmmaterial to us just how this result is 
grain to 10 months. arrived at, but present conditions cer- 

“The Department deems it inappro-| tainly justify action on the part of Con- 
priate to comment on the wisdom of the | gress to meet the present emergency. 
policy of enacting such a law, or of in-|- 
corporating the amendment propased by | 
Mr. French, which are matters for Con- | 
gress to decide.” | 

Effect on Butter Market | 

A. N. Loomis, of Washington, D. C., 
representing the National Dairy Union, 
testified in support of the Burtness bill, 
stressing the need of the amendment} 
to include edible palm oil, which, under | 
a recent ruling of the Bureau of Inter- 
nal Revenue, is causing an increase in 
the use of oleomargarine. Mr. Loomis 
also urged the embargo on butter, as 
New Zealand is threatening to flood this 


| Representative Ragon (Dem.), of 
Clarksville, Ark., asked the chairman if 
the Committee did not wish to call Dr. | 
Julius Klein, Assistant Secretary of 
|Commerce, to give his opinion on the} 
|embargo on oil and wheat. Mr. Hawley 
said that the opinion of the Department 
lof Commerce has been filed and that it 
| wished to make no comment on this leg- | 
islation, but Dr. Klein will be asked to| 
appear. 





Mr. Legge’s Letter 
The letter from Mr. Legge to Mr. 
Burtness, dated Jan. 14, follows in full | 
text: 
| Replying to your letter of Jan. 8, would 
sav that I certainly hope the present 
| Congrss will pass some measure of relief 
which will protect the American farmer 
against the present world-wide depres- 
|sion in the prices of agricultural com- 
| modities. | 
Just how this relief is to be afforded 
is perhaps not material. Some time ago 
in writing Senator Capper, I suggestea 
lthat unless there was an improvement 
in world conditions we would ask for a 
'temporary embargo on wheat imports. 
| However, just as strong an argument 
<p rncateectntrctnctnt aR D 


Inquiry Into Farm Board 


a 


Activities in Cotton Asked 


A committee of five Senators to in-| 
vestigate the activities of the Federal | 
|Farm Board in relation to cotton would | 
be appointed by the Vice President un- 
der a resolution (S. Res. 455) introduced 
lin the Senate Feb. 18 by Senator Mc- 
Kellar (Dem.), of Tennessee. The reso- 
|lution was ordered to lie on the table. 








| 


| The President’s Day || 


At the Executive Offices 
Feb. 18 








10:30 a. m.—Representative Pratt 
(Rep.), of New York City, called. Sub- 
ject of conference not announced, 

11 a. m.—Michael Gallagher, of 
Cleveland, Ohio, president of the 
Northwestern Mining and Exchange 
Company, called to pay his respects. 

11:30 a. m.—The chairman of the 
United States Tariff Commission, 
Henry P. Fletcher, called to discuss 
tariff matters. 

11:45 a. m.—William S. Bennet, of 
| Chicago, general counsel of the Ed- 
ward Hines Lumber Company, called 
to discuss the business situation. 

12 m.— Representative Montague 
(Dem.), of Richmond, Va., called at the 
head of a delegation of Virginia law- 
yers and business men, to recommend 
appointment of Robert H. Talley, of 
| Richmond, to be a judge of the United 
States District Court for the Eastern 
District of Virginia, to succeed D. Law- 
rence Groner, recently appointed a 
judge of the Court of Appeals of the 
District of Columbia. 

12:30 p. m.—Judge Nathan Clayton, 
who was recently reappointed judge of 
the Municipal Court of the District of 
Columbia, called to pay his respects. 

Remainder of day. Engaged with 
secretarial staff and in answering cor- | 
respondence, | 


Industrial equipment 
Tractors and cranes 
every kind 


Construction materials 

















But to a certain small, power- 
ful group, the entire operation is 
familiar and may have been dis- 
cussed for months. It rep- 
resents men, acquaint- 
ances, perhaps intimates. 


This closely knit group 


Furnaces and locomotives 
Machinery and machine tools of 


Trucks and salesmen’s cars 
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On Insurance for Unemployed 





General Opinion Said to Favor Investigation 
Before Enacting Law But Legislature Is 
Also Urged to Adopt Measure 





State of New York: 


The general consensus expressed by, 
witnesses Feb. 17 at a hearing on the so- | 
called Hastings unemployment insurance | 
bill (S. 26), conducted by the Labor and} 
Industry Committees of the Senate and 
Assembly in joint session, was that in- 
vestigation of the entire subject should 
be made by a commission before any 
legislation is enacted. 

Morris Hillquit of New York City, who | 
appeared as a representative of the} 
Emergency Unemployment Conference of | 
New York City, was the only witness | 
who urged the Legislature to pass some} 
sort of a bill this year. He presented | 
a number of amendments to the measure | 
which he asked be adopted. 

Opinion of Owen Young 

A telegram from Owen D. Young, 
chairman of the board of the General 
Electric Co., in which it was suggested 
that the best methods of dealing with the | 
problem can be determined from the ex- | 
perience of plans now in operation, such | 
as that of the General Electric Co., was | 
read at the hearing.’ Mr. Young said | 
that if one State undertakes an unem- 
ployment insurance plan, concerns in that 
State might be placed at a competitive 
disadvantage because of increased pro- 
duction costs. 

Noel Sargent, representing the New} 
York State Association of Manufactur- 
ers, spoke against the bill. He said there | 
is danger in the experiment proposed 
in the bill and declared that there is no} 
check upon a future legislature amend- | 
ing the law so as to put burdens upon 
industry beyond its ability to pay. 

Mr. Sargent pointed to the experience | 


| subject before 
jtempted, John 


Albany, Feb. 18. 


of foreign countries, especially England, 
where in acceding to popular demand the 
unemployment insurance law has been 
liberalized for the benefit of various 
groups until there has been established 
in that country through the dole system 
an “industry of being out of work.” 

“Before any such system is adopted 
in this country,” he declared, “there 
should be a great deal of experimenta- 
tion by industry of various plans.” 

Companion Bill Favored 

He said that the association which he 
represents is in favor of a companion 
bill introduced by Senator Hastings to 
amend the insurance law so as to permit 


|insurance companies to write unemploy- 
;ment insurance. 


He believed that as a 
result of such experimentation a basis 
would be furnished for avoiding the ne- 
cessity of a compulsory law. 

Leonard L. Saunders, executive secre- 
tary of the Insurance Federatior of the 
State of New York, filed an article by 
William B. Bailey, economist of the 
Travelers Insurance Co., in opposition to 
the Hastings bill. 

The New York State Federation of 
Labor takes the position that there 
should be an investigation of the entire 
any legislation is at- 
M. O’Hanlon, secretary 
of that organization, told the joint com- 
mittees. He stated that the recent con- 
ference of seven State Governors in 
Albany had gone on record as favoring 
a study of the subject by the respective 
States and that he expected Governor 
Roosevelt would recommend such a study 


[Continued on Page 10, Column 7.] 





SHIRTMAKERS AND HABERDASHERS 


NEW SHIRTINGS 


It is a pleasure to 


look through our 


Wonderful Shirtings embracing the most 


Unusual French and English Creations. 
We are pleased to make up Sample Shirts 


NEW YORK— 512 


FIFTH AVENUE 


CHICAGO—6 SO. MICHIGAN AVENUE 


LONDON 
27 OLD BOND STREET 





Concentration 





They represent a market for: 





of all the great cities of the 


PARIS 
2 RUE DE CASTIGLIONE 





HEN some huge financial 

venture is consummated, 
a monumental engineering feat accomplished, a new business enter- 
prise undertaken, to the great majority of the people of the country it 


remains, for all its importance, something abstract, impersonal, distant. 


have their being in a world far 
wider than the limits of any sin- 
gle city. They represent a com- 


munity which is the hearts 


a 


country—“X-City,” a cita- 


del of money and power. 





In “X-CITY” is concentrated the small group of corporations 
which do 80% of America’s business; the purchasers of 90% of the 
securities bought by the nation’s life insurance companies; the 
banks which hold 40% of the nation’s deposits; the railroads haul- 


ing nearly 90% of the freight and passenger traffic of the nation. 


Office equipment 


Office furniture 


Filing cabinets 


Check-writers and protectors 


Typewriters 


Heating and ventilating systems 


Fuel: Coal, Oil, Gas and Electricity 


this powerful national market. 


ADVERTISING DEPARTMENT 


The United States Dail y is the only class daily newspaper 


(member of the Audit Bureau of Circulations ) which dominates 


The Anited States Daily 













YEARLY 
INDEX 


‘TODAY'S 
PAGE 


- C 





Hospital Building 


Is Advocated to 
Aid Employment 





Out-patient Departments of 
Public Institutions Taxed 
To Capacity, Says Presi- 
dent-elect of Association 





Out-patient departments of public 
hospitals are being taxed to capacity 
as the result of economic conditions and 
additional facilities or improvements are 
needed, Dr. Paul H. Fesler, superintend- 
ent of the University of Minnesota hos- 
pitals and president-elect of the Amer- 
ican Hospital Association, declared Feb. 
17 in an address under the auspices of 
the President’s Emergency Committee 
for Employment. 

Dr. Fesler’s address was delivered by 
radio over the network of the Columbia 
Broadcasting System in the Committee’s 
series of talks by leaders in the insti- 
tutional field on construction among 
nonprofit organizations as a means to 
stimulate employment. 

Hospitals Are Fifth Industry 

Thé hospital is in a position to pro- 
vide considerable employment by going 
ahead with’ building improvements 
planned at the onset of the depression, 
Dr. Fesler said. Hospitals rank as the 
fifth industry in the country from the 
standpoint of tapital investment, he said. 
His address follows in full text: 

President Hoover’s Emergency Com- 
mittee for Employment has requested 
representatives of churches, schools, col- 
leges and _ universities, hospital and 
mental institutions to call attention to the 
opportunities for building programs for 
such institutions to aid the unemployed | 
during the time of business depression. 

Much Capital Is Invested 

The hospital is taken for granted by 
most of us. The average person is in- 
terested only when a member of his 
family is forced to make use of it. One 
out of 10 of our population of 120,000,- 
000 uses the hospital each year. 

There are 7,000 hospitals in this coun- 
try containing 900,000 beds, representing | 
an investment of more than $3,000,000,- | 
000. The hospital is fifth in the list of 
industries from the standpoint of capital 
investment. As about 90 per cent of the 
hospitals are nonprofit institutions, they 
cannot be considered a business but a} 
service institution as important to the 
community as the school, police, or fire 
department. They must be able to serve 
a scientifically trained medical profes- | 
sion in the care of all people regardless | 
of their social or financial standing, | 
therefore they are public agencies and 
come under the head of public improve- 
ments as mentioned by our President. 

Observe Effects of Unemployment 

No agency is better able to observe the 
effects of unemployment than the hospi 
tal. As I speak to you, thousands of 
dividuals are patients in public hospitals 
who have not used them in the past. Pub- 
lic hospitals are being put to a test ex- 
ceeded only by the influenza epidemic of 
1918. The out-patient departments are 
being taxed to the limit. This condition 
is a result of business depression and 
unemployment. 

At the onset of the depression men- 


| 
} 
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Low Meat Prices 
| Aid Family Menu 








Wholesale Quotations Found 
25 to 35 Per Cent Below 
Figure Last Year 





Wholesale prices of meats have de- 
clined 25 to 35 per cent from the level 
of a year ago, and if the benefit of 
|these reductions has been passed on to 
|the consumer by the distributor, meats 
|should be an attractive purchase and the 
| housewife should have at least one kind 
;of meat on the daily menu, C, B. Den- 
|man, member of the Federal Farm 
| Board, stated Feb. 18. His statement 
| follows in full text: 


While recently considerable publicity 
has been given to the fact that some 
commodities have not reflected the price 
declines in raw products, there is no oc- 
casion for this being true of fresh beef, 
veal, pork or lamb, as most wholesale 
prices are from 25 to 35 per cent under 
those of a year ago and consumers 
should be getting the advantage of them 
through reductions in retail prices. 

A comparison of wholesale dressed 
meat prices at Chicago for the week end- 
ing Feb. 14 with same week a year ago 
indicates substantial declines. Whole- 
sale prices of fresh beef show declines of 
from 27 to 36 per cent with veal from 
24 to 31 per cent. Fresh pork chops, 
loins and shoulders show declines of 28 
to 36 per cent. Lamb, which had al- 
ready broken sharply a year ago, showed 
additional losses of from 14 to 22 per 
cent this past week as compared with 
same week a year ago. 

If the full benefit of these reduced 
wholesale prices are reflected to con- 
sumers by distributors, meat and meat 
products should be attractive to consum- 
ers. Housewives who are not now in- 
cluding at least one kind of meat in the 
daily menu ought to take advantage of 
these lowered prices to purchase such 
wholesome food. 


| 


For Foods Tested | 
By Federal Agency 


Dyes Used in Candies and 
Cakes and to Prevent Fad- 
ing of Canned Goods Cer- 
tified for Purity 


Special candies and cakes of every 
e, conforming to the color scheme for 
each holiday, are offered to the public 
with complete assurance that they are 
safe food and that the coloring matter 
is harmless, according to an oral state- 


se 








ment Feb. 18 at the Food and Drug 
Administration, Department of Agricul- 
ture. Coloring attracts attention when 
it is used to give unnatural effects in 


decorations, but most of that used is 
to simulate natural colorings of foods 
and generally goes unnoticed, it was 
stated. The following information was 
also furnished by the Administration: 

The public has always insisted on col- 
oring in food. Although household ex- 





tioned many hospitals were planning im-) perience shows that cooking and canning 
provements and additions, which have jmpair the natural colors of food, no 
been delayed in order to meet this situa- housewife would buy a jar of streaked 
tion. The improvements are important,! or unnaturaily pale fruits or vegetables. 
and those responsible for the conduct of | Consumers demanW yellow butter at all 
such institutions recognize that the hos-| seasons in spite of the fact that at some 
pital is in position to contribute much'times of the year butter is naturally 
to the solution of unemployment by pro-|: white and must be colored arti- 





10st 





ceeding with their building programs at' 
this time. 
Mental Institutions Overcrowded 

Most of us think of the general hospital! 
in connection with the care of medical 
and surgical conditions, but statistics 
show that more than half of our hospital 
beds are in mental institutions. 
well known that in most States such in- 
stitutions are overcrowded, and in many 
of them there are fire hazards endanger- 


ing the lives of the patients. Psycho- 
pathic hospitals are needed in many 
States. 

There is a need in most States for 


additional facilities for the tuberculous 
patient, and most tuberculosis hospitals 


should be remodeled to be able to carry 





on the surgical treatment of tubercu- 
losis. There is a need in most States 
for improved care of the convalescent 
ard chronic patient. It is well known 
that there are more than 375,000 crip- 
pled children in this country and many 
States have made no provision for thei 
care. More than 4,000 crippled children 
are on the waiting lists of existing 
hospitals. 

Many of our local hospitals need to 
be modernized to care for contagious 
diseases. 

Public Institutions Are Needed 

While there is a surplus of hospital 
beds in certain centers of the 3,078 
counties of the United States, there are 
only 479 county hospitals Many of 
these communities owe it te the public 
to furnish the medical profession with 
improved facilities. Health centers in 


many of the communities, now being re- 


lieved by funds from the Red Cross, 
would have prevented much of this suf- 
fering. 


At this time, when the cost of material 
is low and when labor is plentiful, it is 


an advantageous time to carry on build- 
ing programs wherever desirable and 
necessary. not only improving conditions 
for the care of the sick and injured, but 
to furnish employment for thousands of 
our citizen l am sure those responsi 
ble for such insciitutions—such as g 
ernors, legislatures, hosnital boards, 

and county officials, and members of the 
medical profession — will consider the 
hospital a necessary public service for 


all the people and will give it attention 
along with building programs for roads 
and other public improvements, thereby 
contributing to the health of our own 
and future generations. 


Child Specialists Prepare 
Report for President 


{Continued from Page 2.] 
Section on Medical Service was incom- 
plete at the time, a presentation of its 
final report was deferred. 

The main purpose of the conference 
announced by President Hoover in July, 
1929, when it was organized, was to ob- 
tain facts so that we may have a meas- 
ure of the quality of children in terms 
of their physical health, their mental 
equipment, and their social well being. 

Many Topics on Program 

Secretary 


Wilbur, in announcing the 


ficially. 
Colors have an economic value in the 
preparation of foodstuffs when they are 


used to standardize products. When 
cooked fruit loses its natural color, 
artificial color makes it attractive and 


therefore prevents waste. Coloring in 


It is;nature is an indication of the ripeness | Would Save Time 


and quality of foods. However, in prep-} 
aration the may be changed 
that it may not be a true indication of 


color 


quality and may not appeal to the ap-| 
petite. When coloring is used canned 
goods, a statement of the fact on the 
label is required by the Federal Food 
and Drugs Act. 

Synthetic Colorings 

Originally vegetable colorings and 
occasional animal colorings w the 
most used. These were not alwa satis- 
factory for they suffered from cooking. 
With the advent of harmless synthetic 
colors all other types have fallen into 
disuse. 

Probably more then 95 per cent of the 
colors used in foods today are thetic. 
One reason for their general acoption 
is that only small amounts are necessary. 
For instance, a two gram tube of straw- 
berry coloring will color 10 gallons of 
ice cream. 

The Federal regulations for food col- 
ors are the most stringent now in force. 

he Department of Agriculture issues 
certificates to all manufacturers who| 


submit samples of each batch for exami- 


nation if these samples meet the rigid 
requirements of purity that have been 
established 

These colors are known as “certified 
colors” and are guaranteed by the Gov- 
ernment to be harmless. If any impuri- 


ties or irregularities are found in a sam- 
ple the entire lot of dye is demned. 
Fifteen colors are now certified by the 
Government for 


cor 











use in foods. The list 

includes four reds, one orange, five yel- 
lows, three greens, and two blues 

Production of Colors 

The total food-dye production in 1929 

was 356,059 pounds, and thus the sales 

ameunted to $908,132. During 1930 

there were 91,410 pound the one 

orange certified. This was the st used 

color. Certification of other colors, rank- 


ing in order, amounted to 77,742 pounds 
for tartrazine, 72,034 pounds for ama- 
ranth, 25,845 pounds of ponceau 3R. The 


highest blue amounted to only 4,896 
pounds. ; 

The fat soluble colors used for butter | 
jamounted to, vellow AB, 2,533, and 
yellow OB, 8,731 pounds. <A substan- 
tial amount of these colorings is used 
\for candy, soft drinks, and in baker- | 
}ies. It is estimated that about 10 per 
cent is used for home cooking. There is 
no seasonal variation in their use except 


in those used for soft drinks. 
scenic geleidhagaetac cia niece ld 


chiatry and psychology in their relation 
to the education of the physician, nurs- 
ing, hospitals and dispensaries, convales- 





|cent care, obsteric teaching and educa- 
tion, and nutrition. 
| Dr. Hamill says that the outstanding 


| statement made by many of the commit- 
ltees is that the intelligent application of 


the knowledge we already possess would 


final meeting of the medical group,| yield an impressive reduction in sickness 
stated that this report will be received |and death among children, Every com- 


with keen interest by both the medical 
lay groups generally. | sive emphasis upon the necessity for the 
universal application of the means at our 
\disposal for the prevention of disease | locks. 
and the protection of the health of the 


profession and the } 
More than 25 important topics will be 
dealt with by the doctors during th« 
three-day meeting. 


They include factors ( 
affecting growth and development, psy- ) child, 


mittee, he points out, has placed impres- 


| 


a ad 
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The survey of the proposed route of an interocean canal across the Republic of Nicaragua, undertaken 


at the direction of Congress by the Army Engineer Corps, has been 
the Department of War. Boring tests to determine the best locations 
ress, with the field work disposed of. 
to return in August, when a report of the project will be prepared. 

proposed canal from the Atlantic to the Pacific 





Hazards of Jungle and Rain Overcome 


In Army Survey of Nicaraguan Canal | 





Commanding Officer Describes Problems Encountered in 
Preliminary Engineering Work 





By Lieut. Col. Dan I. Sultan | 

Corps of Engineers, Commanding U. S.Arm~ Troops in Nicaragua and in charge 

ef Nicaragua Canal Survey 

The Army is on the job again. To 
the long list of public works supervised 
and directed by the Corps of Engineers 
must now be added the Nicaraguan Canal 
survey. The entire job is being prose- 
cuted with commissioned and enlisted 
personnel of the Regular Army. 

For about 100 years following the 
yoyages of Columbus to the Americas 
early explorers sought a natural, short 
water passage to the Far East. After 
all hope of finding a natural strait had 
been given up, attention was directed 
the construction of a canal. England, 
France, Spain, Holland, and the United 
lead 


| 
will use the canat require a bigger and | 
better harbor. Locks must be larger \ 
;and will require more extensive rock 
foundations. 

The time of transft of slips must be 
reduced in every way consistent with 
economy in canal construction and with | 
sound engineering. Time is of more im- | 
portance than it was 30 years ago and | 
each hour’s delay caused to shipping to- |} 
day represents a large sum of money. | 
The present problem in the Pacific sec- | 
tion is therefore to straighten the canal 
and to determine the correct location and | 
layout of the locks and terminal harbor. | 








to 


States at various times took the le Large areas are being surveyed and much 
n advancing the idea and promoting diamond drilling is in progress to de- 
companies to secure concessions. Over! termine the adequaty of foundations. 


a period of years investigations into the 
practicability of such a project nar- 
ed the usable sites to a choice be- 
tween Panama and Nicaragua. 

Both routes were studied and reported 
non numerous times and private cor- 
porations started work on each. In 1901 
report of the Walker Board _(the 
Isthmian Canal Commission) appointed 

the United States to study the sub- 
ject of all interoceanic canal routes chose 
than Panama as 
location of any canal to be built by the 
United States. Its report: was subse- 
quently modified to favor the Panama 
route because the work already done by 
the French, and the accompanying equip- 
ment, supplies, surveys, concessions, and 
railway, were offered for sale at such 
a price that the estimated total cost of a 
canal at Panama was $5,500,000 less 
than of a canal at Nicaragua. 

The money saving argument was too 
potent to resist at the time the matter 
was decided. 


From the vicinity of the mouth of the 
Las Lajas the canal will cross Lake Nic- 
aragua to Fort San Carlos. Locating 
the channel in the lake so as to provide 
safe navigation with minimum dredging | 
and curvature and designing the lake 
harbors are the main problems in this 
sector, 


Water to Be Stored 


During Rainy Season 


Below Fort San Carlos the canal will| 
follow in general the San Juan River 
Valley to the vicinity of the main dam. 
|The water level of the lake or reservoir 
behind the dam must be so regulated as 
to provide ample water at all times for 
lockage purposes. During the rainy sea- 
son enough water must be stored to carry | 
through the next dry season. Sites for 
such a dam exist between Ochoa and} 
Machuca Rapids, both inclusive. The 
problem now before the engineers is to 
determine the best site. It goes with- 
jout saying that such a site must have 
suitable foundations for the huge dam 
structure that will be necessary. The 
| spillway must be capable of discharging | 


| 


the 


Nicaragua rather the 


Nicaraguan Route 


} 


The 1926 traffic figures indicate that | 100,000 second feet. } 
the great advantage of the Nicaraguan The lower down the San Juan Valley 
rout compared with Panama is the | the dam is located the higher it must be. | 








fact it would save one or two days’| The nearer to the Caribtean the dam is 
time about 80 per cent of the ships | placed the longer the lake above it will 
that use a canal. be and navigation in a deep lake is pref-| 
Long fore the Panama Canal had erable to navigation in narrow cuts. In 
been p n operation it was recognized| general it may be said also that the| 
that at some future time the installa- farther down the valley the dam is placed | 
tion et Panama would be insufficient to| or summit level is carried the smaller} 
care for the traffic that would develop.| Will be the amount of excavation be- 
Whether the necessary increase in facili-| tween the dam and Greytown. Defense 
ties that pping would demand would! plans require that the dam and the locks 
take the form of an enlargement of the | must not be in exposed locations. They | 
Panama Canal or the construction of a|cannot be too close to the sea. The lo-| 
second canal was left for decisions when | cation of this main dam is one of the big 
the yr it should appear. With an problems to be solved. 
eye to eventualities, the United States In the Caribbean sector below the big 


in 1916 entered into a treaty with Nica- dam there are many important problems 


rag (the Bryan-Chamorro treaty) |that must be studied. It is perfectly | 
which provided that in return for $3,-| feasible to, build a canal following in 
000,000 the United States should have | general the north bank of the San Juan | 
|the exclusive rights to build a canal in| River to Greytown. Such a canal on} 
| Nicaragua. this line would leave the San Juan River | 
| Within the last few years it has be-| near Conchuda, cross the basin of the | 
come apparent that the time has ar-|San Francisco River at lake level to 
|rived to decide what shall be the next|the East Divide, and thence follow the 
| step taken by the United States to pro-| valley of the Deseado River to Greytown. 
vide pi through Central America A harbor at Greytown, which is com- 
for the world’s ships. The estimated|mon to both the lines, is feasikle and 
rate of the growth of traffic through) practicable from an engineering point of 
{Panama has been far exceeded. The| view but it involves the solution of many | 
Panama Canal was opened in 1914, but, delicate problems and will be expensive 


| suffers 


d at first from the effects of slides 
War, so that the world’s 
itrade did not begin to flow through it 
}on a large scale until about 1920. Traf- 
fic ha reached the amazing figure 
of 30,000,000 tons annually, variously 
estimated at from three-fourths to three- 
fifths of the present practical operating 
capacity of the canal. It therefore 
high time to consider what steps should 


be cause of the enormous sand movements 
taking place along the coast. 


Rainfall About 
300 Inches a Year 


There is an ola saying to the effect 
that if you have not seen Paris you have 
not been to France. It is equally true 
thateif you have not penetrated the jun- 
gle of the San Juan River you do not 


and the Great 


now 
no 


| 


be taken to provide additional canal fa- Know what real jungle looks like. Can 
cilities because from 10 to 15 years will you imagine a rainfall of about 300 
be required to survey, plan, and con-| inches a vea: ? Perhaps not unless you 
struct the Nicaraguan Canal or to en- have been to Greytown, at the mouth of 
\large the Panama Canal. the San Juan River, for that is the wet- 


be t place in the Americas. In such a 
|country tents are useless, thatched nat- 
ive shacks are the only solution to a 
In 1929 Congress adopted a resolution | temporary housing problem. 

providing for a new study of the Nica-|_, Have you ever tried to make a map 
ragua Canal. The President of the,in a continuous downpour, in a jungle 
United States decided to have the sur-|so thick that you can not see 10 feet 


Survey Personnel 
| Arrived in 1929 


vey made by the Corps of Engineers,|in any direction, where the foliage is 
United States Army, and to use Army |so dense overhead that little light pene- 


trates and a permanent gloom pervades? 
Have you ever tried to run a traverse 
across miles of swamp where at no place 
is the footing sufficiently secure to keep 
you from sinking to your waist, fre- 
quently your neck and usually over your 
head? Imagine unnumbered mosquitoes, 
insects by the million so varied as to size, 
shape, bite, and method of loeomotion 
that classification is impossible. Throw 
in some alligators, snakes, scorpions, 
vipers and poisonous small reptiles, not 


Survey personnel arrived in 
Nicaragua in August and October of the 
same year. The troops employed are 
Headquarters and Service Platoon, 29th 
Engineers, Co, “A” 29th Engineers, Co. 
|“A” 1st Engineers, Co. “F” 11th Engi- 
|neers, with Medical, Quartermaster, Sig- 
nal and Finance detachments. 

| Starting from Brito on_ the Pacific 
| Ocean the Nicaragua Canal will follow 
generally the Grande River to a 
‘low ridge (the west divide) and thence 


personnel. 


tio 


down the Las Lajas to its mouth on Lake |to mention the ticks, and you have a 
Nicaragua a few miles south of San picture of the conditions under which 
Jorge. In this, the Pacific section, the Army personnel have been laboring in 


| main problems to be studied are the lay- | Nicaragua. 

lout and plans for the harbor at Brito This is the picture on the back of the 
land the location, design, and lifts of the | recruiting poster. The front of the 
The canal as planned fronr old | poster would have a different story. The 
surveys is now inadequate. Larger ships | headquarters of the survey is located 
|and the greatly increased commerce that |at Granada, a quaint but comfortable 
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Route of Proposed Interocean Canal Through Nicaragua 
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The battalion of engineers assigned to the survey is expected 
The map shows the line of the 
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hiopia to Sell 
Old Stamp Issues 


|e 


Stocks of Series Since 1894 
Offered by Minister of 
Foreign Affairs 


The government of Ethiopia is offer-| 


ing for sale its complete stock of stamps 
remaining from the four issues since the 
establishment of the Ethiopian interna- 
tional postal service, states a report from 
Consul General Addison E. Southland, 
Addis Ababa, to the Department of Com- 
merce. 


The stock on hand in the Ethiopian 
post office to be disposed of consists of 
284,738 stamps of the first issue of 1894 
in denominations ranging from ¥ 


leks to 16 mehalaks, 1,469,788 stamps of 
the second issue in 1908 of the same 
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Scientific Means * 
Used in Raising 


Of Mushrooms 


Commodity Now Available 
Year Around at Reason- 
able Prices, According to 
Federal Agency 








Mushroom growing is a well estab-e 
lished industry, mushrooms seen on the 
market being the product of scientific 
growing, it was stated orally Feb. 17 at 
the Office of Mycology, Department of 





denominations, 1,048.221 stamps _ of the 
third issue in 1917 in denominations 
ranging from % mehaleks to 10 Maria 


€ 
- 


> SF Theresa dollars and 4,153,394 of the 
ae Sew aan te MOnre fourth issue in 1928 in denominations of 

% " ie . 
SM(ererrown) roca 3 Maria Theresa dollars, 

HOA REA KARLUNTA a : a 
|) A/OCOLORALO Bids for the complete lot are eing 
J & \ asked by the Minister of Foreign Affairs 
eb on terms of cash on delivery and _ inter- 


ested philatelists should direct all com- 
munications to that office in either Eng- 
lish or French. It is understood that a 
fifth issue for current use is now ready. 
(Issued by Department of Commerce.) 


Producers of Honey 
Selling to Retailers 


To Improve Market 


Engineer Corps, U. S. 


nearly completed, according to 
for locks and dams are in prog- 





coasts. 


| 


place to live. Headquarters is housed | 
in an old monastery, rich in history as/| 
it has played a part in the many revolu- | 
tions of the country. It contains six- | 
patios with many wide corridors. More | 
comfortable barracks or a more satis- 
factory layout for a headquarters could 
not be found. 


The base camps—Camp Hoover at 
Ochoa and Camp Hurley at Greytown— 
have been made as comfortable as con- 
ditions permit. Portable electric gen- 
erators furnish lights, all walks and 
streets have duck boards, and radio sets 
maintain communication with the Gran- 
ada Headquarters. Field hospitals are 
well equipped and are screened. Be- 
cause of the meticulous observance of 
sanitary regulations by the troops and 
the expert supervision of all medical and 
sanitary matter by the Chief Surgeon} 
and his assistants the health of the 
troops has been excellent. 


Difficulties in 
Navigating River 

There is a young second lieutenant, 
out of West Point about a year, in charge 
of the supply line from Fort San Carlos 
on Lake Nicaragua to Greytown. His 
only connection with the rear is a 60- 
year old lake steamer that runs from 
Granada once a week. He must supply 
the camps along 125 miles of river. The} 
American soldier is not satisfied with | 
a native ration of rice and beans; his 
health, his happiness and his efficiency 
demand the good old Army ration in 
full. And such a river.—The upper sec- | 
tion near the lake causes no trouble. | 
Then comes the rapids section where | 
the river drops 35 feet over 5 series of | 
rapids with one place a fall of six feet | 
in 1/3 of a mile. The lower 20 miles 





‘Many Disposing of Product 
Directly to Consumers in 
Effort to Overcome Low 
Wholesale Prices 





Many honey producers are selling 
their product directly to consumers as 
a means of overcoming the low whole- 
sale prices, and the crop of 1930 is being 
disposed of at satisfactory prices by this 


| partment of Agriculture, said in a state- 
ment issued recently by the Departntent. 

The sales are made by canvass, through 
milk and egg delivery men, and by mail, 
he said. The statement follows in full 
text: 

Many producers of honey are over- 
coming the reduction in wholesale prices 
of honey by selling their product direct 
to consumers or retailers, according to 
Harold J. Clay, honey marketing special- 
ist of the United States Department of 
Agriculture. 

Honey produetion in this country in- 
creased amazingly during the days of 
the World War, and beekeepers who had 
formerly sold to local trade began to 
pack extracted honey in 60-pound cans 
for the larger markets. This business 
declined, however, soon after the 
and some producers reestablished their 
local trade contacts. Now the continued 








0 


method in many sections, Harold J. Clay, | 
honey marketing specialist of the De-| 


war, | 


of the river is so choked with sand bars 
that during the dry season only native 
dugouts can be used and they must be 
dragged by hand most of the way. This 
young officer has two small launches 
built of native green wood, half 
a dozen wooden pontoon boats 
barges and numerous small craft such 


for | 


drop in wholesale prices of honey has 


forced an increasing number of producers | 


|to sustain their income by means of direct 
sales to consumers or retailers. 
Attractive Containers 
Honey is being offered 


in attractive 


in local areas. Some beekeepers have 


containers to grocers and other retailers | 


}as native cayucas. 


|dock supplies had to be lifted by hand| 


He has his troubles | 


. . |developed good markets by house-to- 
ron ag me. . —— = | house canvassing or farm-to-farm sell- 
garni Ae Lie ip the job for | ins: Mr. Clay suggests that this method 


any youngster who wishes to develop | 
these qualities. 

Take the case of the commanding offi- 
cer Co. “F” 11th Engineers, not because 
his job on the canal survey has been 
more difficult than the others but because 
he was the first to arrive. 

The transport anchored in six fathoms 
of water some miles offshore at Corinto. | 
The company broke out the supplies from 


| granulated honey for spreading on bread, 
toast, and waffles. This product would 


“stickiness” of honey. 
are making a “cream of honey,” by run- 
ning granulated honey through a grin- 
der. This has an especial appeal to the 
housewife. 

Some beekeepers, Mr. Clay says, have 


oe p i } : ° e 7 

{>a ship . hold a waned ee — | arranged with dairymen to handle honey 
Navy motor sailers. ortunately the) to be delivered with milk, cream, butter, 
Denver” was in ort and her captain} ,44q i in 


eggs morning. Other bee- 
keepers are running advertisements in 
local newspapers and are developing a 
parcel post business. Direct 
ing is being developed also by circular- 
izing people whose names appear in tele- 
phone directories. Roadside honey stands 
also are increasing in number. 
Mr, Clay says that by utilizing vari- 
jous ways of direct selling, the honey 
Railroad Trip crop of 1930 is being well disposed of 
: at satisfactory prices in many sections. 
Consumed All Day |He recommends the continued develop- 


The ruilroad trip to Granada consumed | ment of the direct sales system, to help 
all the next day. At Granada troops| dispose of surplus honey in the larger 
were billeted in an old monastery placed | Producing areas. 
at our disposal by the Nicaraguan gov- | eee en 
ernment. From Granada the company! ready by the time annual traffic needs 
had to proceed at the rate of one platoon | e:facilitiae ih 3 
a week via lake steamer to Fort San} OTe 1a! ities. A third set of locks will 
Carlos, thence down the San Juan River|CoSt something like $190,000,000 and 
to their work area which includes the | their construction should begin about 10 
river line from El Castillo to Greytown| ygars before they 
and the high level line to the East Di-| The 
vide. 


four motor sailers for | 
Upon arrival at the} 


made available 
lightering cargo. 


and transferred to waiting freight cars. | 
Over 200 tons were handled between 7} 
a. m. and 11 p. m., but by 2 a. m. the 
cars were loaded and the company then 
got some rest in an old public building 
at Corinto. 


are actually needed. 
traffic at Gatun in 1929 averaged 17 


The company has had as many as 10| lockages per day. In 1920 the average 
sub-camps scattered through the jungle| W@5 Seven. It will, take at least 10 
at one time to which supplies are trans- years to increase the facilities of the 
ported in frail native dugouts over log- | Panama Canal or to build a Nicaragua 
choked tributary streams or over trails| Canal. Which is the more profitable in- 
by native packers. Aside from his engi- secmmons? The Nicaragua Canal should 
neering experience this company com-| ave lo ks larger than those at Panama 
mander has had all the experience and| Which are 1,000 by 110 feet. The trend 
training that goes with maintaining an | of commercial shipbuilding is decidedly 


almost independent command scattered \'" favor of bigger ships and it may be 
over a large area. The San Juan River expected that the size of new locks will 
Valley is not in the bandit zone, but | have to be greater than those of the 


Sandino, the old enemy of the United | Panama Canal. 

| States Marines, has published threats | Shorter and cheaper traffic lanes cre- 
|that he will not let the canal work pro-| ate new trade. The cost of transporta- 
|ceed, so some thought has to be given} tion is a vital factor in the development 
|to the safety of the camps. and extension of domestic and foreign 
| Co, “A” of the 29th Engineers, in the | ‘ade. The Nicaragua Canal will 
Greytown area, has its base camp in the velop commerce _and trade in Central 
old Canal Company’s machine shops on America that will never be developed 


74 > ’ 
Greytown Lagoon and its activities ex-| With the Panama Canal alone. 
; e ; 2 tory of the United States shows con- 


tended along the Deseado River to its se etanlcp ih ; vee 
headquarters on the East Divide. Much|‘ mae y that there is hardly any limit 
jof the diamond drilling to determine to the number of transportation facili- 


| foundation conditions is in this area. ties that are desirable and that each one 


} E ; ; : : 
| Ten Years Needed far beyond the estimates made for it, 
| 


|For Necessary Work 


| Co, “A,” 1st Engineers, has the Rivas- 
| Brito area extending from the Pacific to 
| Lake Nicaragua, the survey of the lake 
itself and the San Juan River area down 
as far as Castillo. 


three days. It will provide a 


used the Panama Canal in 1926, 


This company has a big area but it Defense Value 
|has better country to operate in. OFS . 
| Around Rivas there are some so-called| Of Second Canal 


|roads that can be used by oxcarts in the 
dry season. In the remainder of the| 
canal zone any wheel transportation is 
useless. Pack ponies and pack bulls 
| were tried but without success, 


fense value—both routes must be 
stroyed by an enemy before interoceanic 
{communication is severed. The 





of selling offers possibilities for devel-| 
| oping a consumer taste and demand for} 


overcome consumer prejudice against the} 
Some beekeepers 


mail sell-| 


de- 


The his- 


| generally develops commerce and trade 


_The Nicaragua Canal will shorten the 
distance from the Atlantic Seaboard to 
the west coast and the Orient by about 
one day and from the Gulf coast by about 


( shorter 
route for 80 per cent of the traffic that 


A second canal will have national de- 
de- 


Nicara- 
gua Canal Zone is not as subject to se- 


Agriculture. The annual production in 
the United States totals from 15,000,000 
to 20,000,000 pounds a year, and ship- 
iments into New York City alone range 
{from 10 to 20 tons a day, it was stated. 
|The following additional information was 
lalso furnished by the Department: 


Mushrooms are now a regular and in- 
expensive commodity and are available 
at all times of the year because they 
lare grown indoors where their develop- 
iment is controlled and is not dependent 
on seasons. Production has doubled 
within the last four or five years. Just 
at present it exceeds the market demand, 
|To keep the supply moving under present 
|business conditions the price of mush- 
|rooms has had to go down, until now 
jthey are being produced at a loss to 
ithe grower. The prevailing reduced 
|prices offer a real bargain to the con- 
sumer. 

The-sudden growth of the industry is 
due to development of practical methods 
|of producing, such as the perfection of 
|preparing pure culture’ or _ pedigreed 
}spawn on large scale, and the adoption 
{of mushroom houses for growing, in 
|which conditions can be controlled. 


Life Cycle Studied 


The idea that there is a chance that 
something will be wrong with the mush- 
|rooms bought on the market is out of 
|date. Spawn is now prepared in latora- 
tories where there is no chance for con- 
tamination. In fact, there is no knowl- 
edge of how to grow undesirable varie- 
|ties. It took years of study to find out 
| the life cycle of the mushroom, and to 
| find a method for commercial scale grow- 
ing. 

The use of mushroom houses has made 
possible the careful supervision of each 
process in production. Insect and fungus 
pests, of course, are eliminated, whereas 
they required much attention in the caves 
that were formerly used for mushroom 
growing. The temperature and humidity 
can be regulated to get the best results. 
Large scale production is possible be- 
cause shelf space is increased. The 
largest mushroom farm in the country is 
located in New York State and includes 
26 houses which were formerly used as 
ice houses. 

Mushrcoms contain no chlorophyll and 
so cannot absorb their food from the 
air. Like animals, they exist on food 
already manufactured by other plants. 
|The Department of Agriculture is at 
work now trying to produce an artificial 
|compost that will serve for mushrooms 
to grow in. 


} 
! 


Transportation Requirements 

Mushrooms are so_ perishable that 
they must reach the consumer in usually 
less than 24 hours. This makes special 
transportation necessary, usually by 
|truck. In Pennsylvania there is a co- 
operative association of mushroom 
growers which owns its own truck line, 
Each consuming center or market has 
|tributary mushroom farms located near 
il, so that there is no long distance 
transportation problem. 

i United States grades have been estab- 
|lished for mushrooms—the higher grades 
consisting of the larger sizes. The but- 
tons are usually canned, always on the 
same day they are picked. There are 
now four or five canneries in this coun- 
try, which are having to meet strong 
competition with the French canners. 
From 1924 to 1928 the imports of French 
canned mushrooms increased at the rate 
of 1,000,000 pounds a year until they 
amounted to more than 7,000,000 pounds. 
The tariff has recently protected the 
American industry. Habit alone seems 
to account for the popularity of the 
French goods, because upon examination 
the American product has been found as 
desirable as*the foreign. 


‘Senate Passes Measure 
| For Fruit Fly Inquiry 


The bill (S. 6119) introduced by Sen- 
lator Trammell (Dem.), of Florida, pro- 
viding for an investigation and a report 
of losses resulting from the campaign 
for the eradication of the Mediterranean 
fruit fly was passed by the Senate Feb. 
17. The measure provides for the selec- 
tion of a board of investigation by the 
Secretary of Agriculture. After it has 
ascertained the losses, the board is au- 
thorized to submit its findings of award 
to the Secretary of Agriculture, or to 
Congress. 

ie ae eae 


human enemies, is an argument against 
Panama as well as against Nicaragua, 
and is an argument for two canals rather 
than one. 

The canal will develop the resources 
of Nicaragua and promote its prosperity. 
Prosperity means better roads, more rail- 
roads, and other improved means of com- 
munication in Nicaragua. A prosperous 
Nicaragua will mean a quiet Nicaragua. 
Revolutions and internal _ strife will 
cease. Foreign capital can enter Nicara- 
gua in safety. The United States has 
| shouldered the responsibility of protect- 
ing the citizens of the United States and 
foreign governments and their property 
in Central America. The sending of Ma- 
rines to perform these functions is ex- 
pensive and is always a source of irri- 
tation to the people of the United States 
and to Central and South America, The 
construction of the canal will keep the 
United States Marines out of Central 
America. The canal will promote trade 
and friendly relations with the countries 
of Central and South America. The 
United States need their trade and 
friendly cooperation. 

The Nicaragua Canal will be built 
within the lifetime of the present gen- 
eration. Just when work should be initi- 
ated may be open to argument and dis- 
cussion by statesmen, diplomats, strate- 
gists, economists and taxpayers in gen- 
eral. The present survey will clear up 
many of the doubtful factors. 





SPECIAL NOTICE 


OFFICE OF THE ARCHITECT OF ap 
CAPITOL, Washington, D. C., February Bh 


a 1931 SEALED BIDS will be opened in this 
| With respect to the Panama Canal ex-| vere earthquake shocks as the Panama ones at 3 p.m. February 34, peat, for the 

i j j j yy ry p P. fearing Squares dD ° 7 a 3s * sn- 
| pensive delays to shipping will occur un-| Zone. The argument of danger from|ington, pc. '"Specifcations may be obtained 
| less the proposed third set of locks is!earthquakes, like that of danger from]®t the Office of the Architect of the Capitol, 
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President States 


loang made under the original act, the 
total cash which might be required to 
be raised by the Treasury is about $1,- 
280,000,000 if all should apply. The Ad- 
ministrator of Veterans’ Affairs informs 
me by the attached letter that he esti- 
mates that if present conditions continue, 
then 75 per cent of the veterans may be 
expected to claim the loans, or a sum of 
approximately $1,000,000,000 will need 
to be raised by the Treasury. 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT B 


His Objections to 
Bonus Measure 


Says in Letter to Senator 


Smoot That Provisions of 
Bill Will Nullify Benefits 


To Veterans 


[Continued from Page 1.] 


“T will not undertake to enumerate all| 


There are a number of most 





ing the future of, our country and the! 
service men themselves. | 
Obligation to Veterans 

“I have supported, and the Nation| 
should maintain, the important principle | 
that when men have been called into} 
jeopardy of their very lives in protec- 
tion of the Nation, then the Nation as 
a whole incurs a special obligation be- | 
yond that to,any other groups of its| 
citizens, These obligations can not | 


e 
wholly met with dollars and cents. But 


good faith and gratitude require that|the 50 per cent loan plan only to those | Treasy 


protection be given to them when in ill | 
health, distress and in need. Over 700,-| 
000 World War veterans or their de-| 
pendents are today receiving monthly | 
allowances for these reasons. The coun-| 
try should not be called upon, however, | 
either directly or indirectly, to support | 
or make loans to those who can by their | 
own efforts support themselves. | 
“By far the largest part of the huge| 
sum proposed in this bill is to be avail-| 
able to those who are not in distress. 
“The acute depression and unemploy- 
ment create a situation of unusual eco- 
nomic sensitiveness, much more easily 
disturbed at this time than in normal 
times by the consequences of this legis- | 
lation, and such action may quite well | 
result in a prolongation of this period | 
of unemployment and suffering in which 
veterans will themselves suffer with! 
others, 


. Cites Current Deficit 
_ “By our expansion of public construc- 

tion for assistance to unemployment and 
other relief measures, we have imposed 
upon ourselves a deficit in this fiseal | 
year of upwards of $500,000,000 which | 
must be obtained by issue of securities | 
to the investing public. This bill may| 
possibly require the securing of a fur-| 
ther billion of money likewise from} 
the public. Beyond this, the Govern- 
ment is faced with $1,000,000,000 of| 
early maturities of outstanding debts 
which must be refunded aside from con- 
stant renewals of a very large amount 
of temporary Treasury obligations. The 
additional burdens of this project cannot 
but have damaging effect at a time when 
all effort should be for the rehabilita- 
tion of employment through resumption 
of commerce and industry. 
z “There seems to be a misunderstand- 
ing in the proposal that the Government 
securities already lodged with the Treas- 
ury to the amount of over $700,000,000 
as reserve against these certificates con- 
stitute available cash to meet this po- 
tential liability. The cash required by| 
the veterans can only be secured by the 
sale of these securities to the public. 

“The legislation is defective in that 
this $700,000,000 of Government securi- 
ties is wholly inadequate to meet either 
a potential liability of $1,280,000,000 or 
approximately $1,000,000,000 estimated 
as possible by the Administrator of Vet- 
erans’ Affairs, and provision would need 
to be made at once for this deficiency. 

“The one appealing argument for this 
legislation is for veterans in distress, 
The welfare of the veterans as a class is 
inseparable from that of the country. 
Placing a strain on the savings needed 
for rehabilitation of employment. by a 
measure which calls upon the Govern- 
ment for a vast sum beyond the call of 
distress, and so adversely affecting our 
general situation, will in my view not 
only nullify the benefits to the veteran 
but inflict injury to the country as a 
whole. 

(Signed) “HERBERT HOOVER.” 
Gen. Hines’ Letter 

The letter of Gen. Hines to President | 
Hoover follows in full text: 

“My Dear Mr. President: You have 
requested that I advise you as to the es- 
timated number of veterans who would 
be eligible for loans, and the amount 
which would be borrowed on adjusted 
service certificates in the event H. R. 
17054 becomes a law. 

“When I appeared before the Commit- 
tee on Ways and Means, House of Rep- 
resentatives, Feb. 12, 1931, in connec- 
tion with this measure, I made the fol- 
lowing statement in reply to Congress- 
man Ramseyer: 

««* * * Based on your experience and | 
knowledge of the ex-service men, are you 
prepared to make any estimate as to the 
increased borrowers that a bill like this 
would probably bring about? 

““*General Hines. Well, it depends a 
great deal, Congressmen, on whether the| 
present employment conditions are go-| 
ing to continue. If there is a period| 
still of another year where unemploy-| 
ment is not going to improve, it would 
be my judgment that there would be 
an increase of at least 25 per cent in 
the men who would borrow.’ 

“In accordance with the above, it is| 
my estimate that 2,550,000 veterans will 
avail themselves of the full loan value 
under the proposed measure, and that 
the total amount of such loans will be 
$1,283,625,000. From the amount there 
should be subtracted the $325,000,000 
which has previously been borrowed, 
making a total additional amount which 
will be borrowed of $958,625,000, or 
approximately $1,000,000,000. 

(Signed) “FRANK T. HINES,” 
“Administrator.” 





Postal Lease at St. Paul 
Is Defended by Mr. New 


[Continued from Page 1.] 
years of investigation carried forward by 
the very best talent in the Government’s 
employ and under four successive Post- 
masters General, should have failed to 
disclose it. Certainly there was some 
nest man somewhere.” j 
Vir. New will appear before the Com-}| 
ittee Feb. 19 for further examination 
at the request of Senator Blaine. 
(The full text of Mr, New’s pre- 
pared statement presented to the 


Committee will be printed in the is- 
sue of Feb. 20.) 





| side of the question, testified as to the 


lof men who would borrow. 


junder the proposed measure, 
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[Continued from Page 1.] 


Committee, and after the Committee had 
heard the Undersecretary of the Treas- 
ury, Ogdén Mills, enter a final plea 
against the osition. 
“The vote var te Committee on re- 
porting the House bill without amend- | 
ment was: | 
Ayes, 13: Republicans, (6), Senators 
Watson, Shortridge, Couzens, Keyes, La) 
Follette, Thomas of Idaho. Democrats,| 
(7), Senators Simmons, Harrison, George, 
Walsh of Mass., Barkley, Thomas of} 
Okla., Connally. | 
Nays, 3: Republicans (3), Reed, Bing-| 
ham, and Smoot. 
Not voting, (1) King, (Dem.). 
Efforts to amend the House language, | 





of the grounds for objection to this eae: |r of which were dicted, imctused 8 


posal. 
serious objections, some of which are 
matters of method and some of which are 
matters of fundamental principle affect- 


plan offered by Walsh (Dem.), of Massa-| 
chusetts, to pay to needy veterans offer-| 
ing proof of distress cash in the amount} 
of $150, noninterest bearing, to _ be} 


charged against the face value of their| 


certificate. a 
| An amendment offered by Senator} 


Thomas (Dem.), of Oklahoma, would 
have provided that no interest would be} 
collected on loans not in excess of the 
present accrued value of the certificate, 
but only on loans in excess of the ac- 
crued value. | 


This plan was defeated, 13 to 3. 
An amendment offered by Senator | 
Reed would have extended the benefit of | 


veterans who have already exhausted! 
the present borrowing power. This was| 
rejected by the Committee, 12 to 5. | 

Senator King offered an amendment 
to extend the loans to only those vet-| 
erans showing proof of need, which was| 
defeated, 10 to 7. 

Brig. Gen. Frank T. Hines, Adminis-} 
trator of Veterans Affairs, who appeared | 
before the Committee to furnish last| 
minute information, although not tak-| 
ing a positive and definite stand on either 


9 


a 


| 


estimated cost to the Government of the 
proposal. 

“It is my estimate,” he told the Com-; 
mittee, “that there would be an increase) 
of at least 25 per cent in the number| 
It is my} 
estimate that 2,550,000 veterans will! 
avail themselves of the full loan value) 
and that| 
the total amount of such loans will be| 


$1,283,625,000. From the amount there} 


should be subtracted the $325,000,000, | 
which has previously been borrowed, 


making a total additional amount which 
will be borrowed of $958,625,000, or ap- 
proximately $1,000,000,000.” | 

His anticipation of increased borrow-} 
ing, he said, is based on two factors,| 
namely, the increase in borrowing power, 
and the decerase in interest rate. 

If this bill becomes a law, he said, we 
must prepare for at least 75 per cent| 
of the total borrowing power being ex- 
ercised. 

Senator Reed asked Gen. Hines of the 
advisability of amending the bill to pro- 
vide for increasing loan power only to 
those veterans who have already bor-| 
rowed to the limit. 

“It is my judgment,” he replied, “that 
it is the intent of Congress in this mat- 
ter primarily to reach distress and not to 
place a strain on the Treasury.” | 


Two Plans Outlined 
By General Hines 

That could be done in two ways, he 
said: First, by limiting the loans to vet-| 
erans in distress and, second, to spread} 
out payments of loans over $100 over 


|afford to find the money to carry out the 


|market and upon business recovery.” 





a period of months. 
The second plan, he said, would reduce | 
the amount called for at any time, and) 
would spread the funds over a longer) 
period. 
Questioned as to his opinion of the| 
4% per cent interest rate provided, | 
Gen. Hines said that that rate ‘“‘is not} 
going to be attractive in some sections.” | 
He explained that the rate now collected | 
is dependent upon the rediscount rate 
in Federal reserve districts, being set} 
by law at 2 per cent more than that| 
rate, | 
It is going to be more attractive to| 
the banks, he said, since it amounts to 
practically a call loan at 4% per cent. 
General Hines declared that he inter-| 
preted the language of the bill to apply| 
to all certificates. This opinion met with | 
some disagreement among the Commit-| 
tee, however, several men:bcrs saying) 
that it is their opinion it wi’! not apply 
to certificates less than two years old. 
At the conclusion of Gen. riines’ testi- 
mony, Senator Smoot read into the ret- 
ord a letter from the President, express- 
ing his opposition to the proposed meas- 
ure, in which he asserted that the pas- 
sage of the bill would “quite well re- 
sult in prolongation of the present eco- 
nomic depression.” (The full text of 
the letter is printed on page 1.) 
Senator Reed, at the conclusion of the 
reading of the President’s letter, said that 
a “fair interpretation to be placed on 
the letter is that the President will veto 
it unless defects in it are corrected, | 








changed to apply to only those veterans 
proving need, of whom General Hines 
estimated there are 2,550,000, it would 
cost only from $20,000,000 to $30,000,000, | 
which he said the Bureau could handle; 
without disturbing the converted insur- 
ance fund. 

Such a plan, Senator George (Dem.).| 
of Georgia, interposed, would cut down 
the expense of the bill, but it would in-| 
ject into the matter the element of pen-| 
sion, Which was never anticipated in the} 
original law. 

General Hines further said that his 
interpretation of the bill was that the 
reduction of interest rate does not apply 
to loans already made, except when such| 
loans are renewed in the future. 

Undersecretary Mills, in urging his 
oppostition te the measure, based his 
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call it a loan,” he said, “is to allow the | 
veteran to cash in the full present face 
value and thus destroy the endowment | 
policy element.” 

“If that is the principle,” he said, “why 
not limit it to those veterans in distress? | 
Why reopen the whole question, which | 
was thought settled six years ago?” 

‘IT can not get away from the idea, 
he said, ‘*that this measure reopens the} 
whole question, and destroys the original) 
basis of compensation, departing from| 
the fundamental principles. Someone | 
will be back next year asking for ad- 
ditional settlement, with the result that 
the whole thing will be wiped out and} 
= in full face value before it falls | 

ue.’ 

“The next step,” he said, ‘‘is the pen-| 
sion system, the cost of which will be| 
astounding.” 

“It may not be the duty of the Treas- | 
ury Department to say these things,” he| 
said, “but it is enforced so clearly on| 

ur minds, that we feel it is our duty.”| 

‘If this is a relief measure,” he said, 
“and it is generally understood that it 
is, does it make sense to increase the 
loan value to $1,300,000,000 to relieve 
255,000 veterans?” 

“Frankly,” he said, “the. Treasury can| 


”) 


real purpose of the bill without any harm 
to the fiscal structure, but if you go be- 
yond you will create a difficulty to the 


ry and do harm to business gen- 
erally.” 


Fortheoming Obligations 


Of Treasury Are Cited 


He continued by pointing out that the 
Treasury has $1,100,000,000 in  short- 
term obligations falling due on Mar. 15, 
in addition to which, in the face of an 
impending deficit, $100,000,000 must be 
borrowed to meet the ordinary demands 
of the Government. Further obligations 
mature in 1932, he explained, and more 
in 1933. 

Instead of decreasing, the public debt | 
will be increased this year, and the 
Treasury “will be lucky if we can de- 
crease the public debt by $800,000,000 
in the next three years.” 

“Even without this legislation,” he 
said, “the Treasury faces the most diffi- 
cult situation it has met in years.” 

In the event the measure is passed, he 
said, the Treasury will have to float Mar. 
15, in addition to the $1,100,000,000 in 
maturing short-term certificates, and | 
$100,000,000 for Government needs, $400,- 
000,000 to meet immediate demands of 
the legislation, totaling $1,600,000,000, 
or $500,000,000 in new money. 

If the measure were limited to vet-| 
crans in distress, the Treasury could | 
meet it as a part of its commen financing 
without in any way disturbing the finan- 
cial structure. “It would not be easy, 
but it can be done,” he said, “but here 
you are asking us to take up the savings 
from March to June, which will inevita- | 
bly have an adverse effect upon the bond 


| 


World War Pension | 
Measure Approved 


House Committee Favors Al-| 
lowances for Dependents 


The House Committee on World War | 
Veterans’ Affairs Feb. 18 ordered favor- 
ably reported the bill (H. R. 17116) to| 
provide allowances for widows, orphan 
children and dependent parents of vet- 
erans of the World War. 

It is estimated by the Committee that 
the cost of the bill to the Federal Gov-| 








ernment would be $10,900,00 for the first | 
year after its enactment, $23,800,000 for 
the second year, $29,600,000 for the 
third year, $32,100,000 for the fourth! 
year and $34,700,000 for the fifth year. | 

The measure would provide for the} 
payment of $26 per month to the widow} 
of any ex-service man who entered the} 
service before Nov. 11, 1918, and served} 


90 days. An extra $6 per week would | 
be paid for each extra child of the widow. 
Should the deceased veteran leave no 
widow, but one child, the payment by 


the Government of $20 per month would 
be poquieed, with $6 for each additional 
cnlld, | 

A deceased veteran’s dependent father 
or mother, after the age of 65, would re-| 
ceive $15 per month, with the amount 
extended to $20 if both parents be living. 


Irregular Classing 


Of Cotton Explained 


Federal Bureau Chief Blames! 
Lack of Supervisors 


: Irregularity in the classing of cotton| 
in keeping with the standards of the 





c |Department of Agriculture resulted dur-| crews. 
If the language of the bill should be|ing the year because of the lack of ap-|be dispensed to considerable numbers 


propriations for Department supervisors, | 
Nils A. Olsen, Chief of the Bureau of | 
Agricultural Economics, told the House | 
Committee 
hearings on the second deficiency bill} 
reported to the House Feb. 18. | 

The bill carries an item of $75,000 “for | 
the enforcement of the Cotton Futures 
Act and United States Cotton Standards 
Act.”” (Mr. Olsen’s testimony, given Feb. 
13, was just made public by the Com- 
mittee.) Asked by Representative Wood 
(Rep.), of La Fayette, Ind., Chairman of | 
the Committee, what the purpose of this | 
item will be, Mr. Olsen said: 

“The cotton cooperatives, working un- 
der the program of the Farm Board, de- 
cided that it was a good thing to em- 
ploy cotton classers who would be li- 
cenced under the United States Cotton 


|virtually at a standstill. 


Of Labor Noted 
On Pacifie Coast 


Slack Conditions Prevail in 
Southwestern States, Ac- 
cording to Review by Em- 
ployment Service 


Employment continued at reduced lev- 
els in January, with industrial activity 
generally curtailed according to the re- 
view of conditions in the west south 
central and Pacific districts just issued 
by the Employment Service of the De-| 
partment_of Labor. | 

(The survey covering the New England 
and middle Atlantic districts was printed | 
in the issue of Feb, 16. The survey} 
covering tne east north central, west} 
north central, south Atlantic and east} 
south central districts appeared in the 
wsue of Feb. 17. The survey dealing 
with the mountain district appeared in| 





ithe issue of Feb. 18.). The survey deal-| son of increasing production. 


with Montana and the west south central | 
and Pacific districts follows in full text:| 

ae | 
| 
Montana | 


A further downward trend occurred | 
in employment and a large surplus of | 
labor was apparent. Metal mining} 
(chiefly copper), smelter-plant and ore- | 


|milling activities, logging and sawmill) 


miscellaneous | 


operations, building, and 
in volume and} 


railroad work decreased 
some of these skilled and _ unskilled 
laborers were released. Agricultural 
work was limited to livestock feeding. | 
The smelter plants, ore mills, and build- 
ing-material plants worked on greatly | 
curtailed schedules. Coal mining was| 
normally active for this period of the} 
year. Winter schedules prevailed in oil | 
fields. There was very little building} 
or construction work under way; how- 
ever, considerable work is planned. Proj- 
ects under way include a $3,000,000 dam 
and considerable miscellaneous telephone | 
work. Winter schedules prevailed in | 
the railroad maintenance-of-way, train | 
service, and construction departments. | 
It is anticipated that many railroad-shop | 
workers will be recalled in the immediate | 
future. 
¥ 
Pacific Division 
[Including the States of Washington, Ore- | 
gon and California.] 
v 
California 
Activity continued somewhat curtailed 
in nearly all industries during January. | 
Reduced operating schedules or limited | 
forces were maintained in many estab- | 
lishments. Little agricultural work was | 
in progress, except fruit-tree and vine} 
pruning. Harvesting the lettuce crop) 
and planting cantaloupes in Imperial | 
Valley were under way, with more than | 
enough labor available. Cotton picking | 
continued in some districts. The olive 
harvest was reported nearing completion 
in Butte County. With the exception of 
gold mining that showed a slight in- 
crease, there was no improvement in the 
mining industry. Unemployment con- 
tinued in some volume throughout the 
State. A public-utility company will 
have 2,500 men at work on the construc- 
tion of a dam, two hydroelectric plants, 
a transmission line, and a 20-mile flume 
at Jackson, a condenser plant at Newark, 
and a steam-electric plant at Fresno, and 
on the reconstruction of a steam-electric 
plant at San Francisco. Unusually ex- 
tensive building and bridge and road | 
construction programs by city, State, 
and Federal governments will be under | 
way this year, which will absorb large 
numbers of men. 





| 


v 
Oregon 


Although there was still an abnormal 
volume of unemployment during Jan- 
uary, conditions were better than they 
were a month ago. Fir lumber produc- 
tion picked up gradually; however, it 
was still at a low point even for Jan- 
uary. While logging was resumed at a 
number of fir camps, there were many 
unemployed loggers in the State. Many 
factories and industrial plants worked 
part time with skeleton crews. A good 
volume of general city, county, and 
State work, chiefly road construction, for 
the relief. of unemployment, absorbed 
numbers of men. 

v 


Washington 


There was a large surplus of labor 
in the larger cities of the State during 
January, which is usual in the mid- 
winter months. In the western Wash- 
ington district the suspension of activity 
in logging camps, lumber mills, and 
shingle mills has affected several thou- 
sand men. With only a few of the Win- 
ter pine mills in operation, the pine saw- 
mill industry of the Inland Empire was 


activities in the State were greatly cur- | 
tailed; however, a great deal of land 
is being cleared in western Washington 
during the Winter months. Construc- 
tion work was confined chiefly to several 


of the larger projects which are being} 


continued through the Winter with full 


of needy resident and migratory work- | 
ers. An upward trend in the industrial 
situation is anticipated with the begin- 


on Appropriations during|ning of seasonal activity in the next) 


30 to 60 days. 
” 
West South Central District 


[Including the States of 
kansas, Oklahoma and Texas.] 


ia | 


Senate Places Bonus Measure General Surplus 
Ahead of Other Legislation 


Several Efforts Made to Amend House Bill Allowing Pay-| 
ments Only to Veterans Producing Evidence of Actual 
Need Were Defeated in Committee 


| were fairly 


Agricultural | 


Employment relief continued to} 


Louisiana, Ar- | 











Gains and losses in prices of farm 
products around the middle of February 
well balanced and changes 
were mostly not extreme, the Depart- 
ment of Agriculture stated Feb. 18. 

Livestock, dairy products, and eggs 
were lower, while cotton continued its 
slow advance, the Department said. Meat 
trade appears to be improving, however, 
it was added. The statement follows in 
full text: E 

Farm products followed a rather hesi- 
tating market course near the middle of 
February. Price gains and losses were 
fairly balanced and changes were mostly 
not extreme. Grain, feeds and hay were 
irregular but fairly steady. Cotton con- 
tinued its slow advance. Livestock mostly 
sold slower, although the meat trade 
seems to be — — yengernd 

s show further weakness at sea- 
and eggs show f Tad 
markets are depressed without much re- 
cent change. , 

The cotton market during mid-Febru- 
ary was steady with prices still about 
5 cents under the level of a year ago. 
Demand for spot cotton in both domestic 
d foreign markets was fair, but the 


an 1 
volume of transactions was rather lim- 
ited. The lower grades of cotton in 


the medium lengths of staple continued 
to command the most interest. Total 
sales in 10 representative markets from 
Aug. 1 to Feb. 18 amounted to 4,100,000 
bales compared with 4,700,000 for the 
like period last season. Exports from 
Aug. 1 to Feb. 13 this season amounted 
to about 4,700,000 bales, compared with 
about 5,100,000 for the same period last 
season. 
Wheat Markets Steady 


Domestic cash wheat markets remained 
steady in mid February with domestic 
marketing agencies and mills absorbing 
the relatively large offerings at practi- 
cally unchanged prices. Spring wheat 
marketings continued relatively large for 
this season of the year. Durum wheat 


| developed some independent strength, re- 


flecting the advance in foreign markets. 
Canadian Spring wheat prices advanced 
about 1 cent. : 

Corn markets turned somewhat easier. 
Mild weather is reducing farm consump- 
tion of corn and is releasing larger quan 
tities for market, and this corn was be- 
ing freely offered by country shippers 
at the principal central wastern mar- 
kets. Demand, on the other hand, was 
rather dull. The slow inquiry for manu- 
factured feeds is curtailing industrial 
buying at terminals and shipping de- 
mand continued disappointing, reflecting 
the lack of funds and the generally slow 
demand for corn in consuming areas. 
The oats market held about steady, with 
moderate offerings meeting a fairly 
active demand at most markets. Prices 
were practically unchanged. Barley was 
in fairly active demand and prices held 
steady. 

The feed market was irregular the 
middle of February, as wheat feeds ad- 
vanced, but other feeds were steady to 
lower. The main strengthening items 
were the colder weather and the firmer 
tone in grain markets. However, con- 
sumer demand was not active, owing 
perhaps to reduced returns from poultry 
and dairy products. Supplies of feed 
are mostly amp 
necessary, but in many places the range 
is open, permitting more or less grazing. 

Receipts of hay at New York were 
slightly in excess of the irregular de- 
mand but prices held about unchanged. 
Hay of good quality at around $25 per 
ton was in best demand. Offerings were 
only of moderate volume at Chicago but 
market inquiry continued rather limited 
and prices tended slightly lower. Good 
quality hay was readily taken but out- 
-of-condition hay was hard to sell. The 
St. Louis market for timothy was draggy 
and somewhat oversupplied with medium 
eRe 
luary and the supply of labor exceeded 
lthe demand in practically all sections 
lof the State. The majority of the coal 
mines were on part-time schedules and 
a small decrease in forces and a surplus 
of riiners was reported. There was a 
small reduction in employment in the 
lumber mills, several worked part time, 
while some closed, and a surplus of these 
workers existed. Employment in the tex- 
ltile mills was held at a fairly steady 
level, but part-time operations and a 
surplus of labor were noted. Additional 
workers were engaged in the stone, glass, 
land clay products plants and food and 
kindred products plants. Employment 
| decreased in paper and printing estab- 
lishments, iron and steel plants, and other 
miscellaneous industries. Highway work 
land building engaged a number of men. 


v 
Oklahoma 


Although the majority of the oil re- 
fineries were on full-time schedules, there 
was a decrease in employment and a sur- 


Practically all coal mines operated part 
time and a small decrease in forces added 
somewhat to the surplus of miners. All 
textile mills were reported as operating, 
| but a number of part-time schedules were 
apparent and a surplus of this labor 
|existed. A small decrease in employ- 
ment was noted among the lumber mills 
|and a surplus of these workers was ap- 
|parent. Employment reductions occurred 


plants, the iron and steel industry, metal 
|and metal-products plants, paper and 
printing establishments, oil-well supply 


| plants. 


an increase in unemployment in this in- 





v 
Louisiana 
Several of the major industries cur- 


|tailed operations during January, neces- | 


sarily effecting a decrease in the volume 
of employment. The majority of the tex- 
tile mills operated full time, but there 
was a small decrease in forces and a 


dustry. The construction of 230 miles of 
highways at a cost of over $1,667,000 
| furnished employment for a large num- 
| ber of men, which will be increased dur- 
ing the next few months. A fair amount 


| of building was under way in the princi-| 


| pal centers and this furnished work for 
|}a number of skilled and unskilled la- 
| borers. 


Little Change in Farm Prices 
Is Noted at Middle of Month 


Department of Agriculture Says Livestock, Dairy Products 
| And Eggs Were Lower While Cotton Continued 
To Show Upward Movement 


( 





quality hay. Alfalfa markets , turned 
weak and prices in the Central West de- 
clined $1 to $1.50 per ton. Demand for 
prairie hay was relatively better than 
for other classes at Kansas City, where 
stockyards and local retailers were 
fairly active buyers of the medium and 
higher grades. Prices held _steady.| 
Growers in the Flint Hills district of | 
Kansas received $8 to $10 per ton. 
Cattle Prices Low 

The average price of slaughter steers 
at Chicago near the middle of February 
fell to $8.45, the lowest figure recorded 
since 1924, and approximately $4 per 
100 pounds lower than for the corre-| 
sponding time a year earlier. A depress- 
ing factor was the feeble support given 
the trade by stockers and feeder buyers. 
The unsatisfactory condition of the fat} 
cattle market naturally made for cau- 
tious country buying, and the output on| 
replacement account was extremely 
small. Chicago’s extreme top on slaugh- 
ter steers Was $11.25, with comparatively 
few above $10. The bulk of the steers 
and yearlings cashed at $7.25 to $9.50. 
Bulk of sales of stocker and feeder steers 











at Chicago at $6 to $7.50 reflected new 
low prices for the current year. 

After advancing moderately early in 
the week, hog prices were later pounded 
to new lows for the season or since mid- 
Summer of 1924. The spread between 
light and weighty butchers was further 
widened as supplies continued to run 
largely to strong weight hogs of good} 
finish. Some little improvement was re- 
corded in the fresh pork trade. 

Fat lamb values showed a slight ad- 
ditional advance, largely as a result of 
an improved dressed trade, and the 
broadcast demand on eastern shipping | 
account of the current season. Choice 
lambs reached the season’s peak of $9.60 
at Chicago, but subsequently dropped to | 
$9.15. Sheep and feeding lambs were in 
very small supply and sold a shade 
higher. 


Wool Prices Improve 

Reports of firmer prices in foreign 
primary wool markets, and a more ac- 
tive domestic goods market stimulated 
greater confidence in the current prices 
of domestic wools. More attention was 
given to 56s and lower grades of Terri- 
tory wools. The bulk of the sales of 
western grown wools, however, consisted 
of 58s, 60s, and 64s and finer qualities. 
Prices were steady to slightly firmer. 

Increasing receipts of mixed colors 
from the Middle West caused the egg 
market to develop additional weakness 
in February. The 734,000 cases of eggs 
in storage on Feb. 1 was the largest 
quantity ever reported for that date! 
since storage information became avail- 
able. 

Receipts of dressed poultry at the 





le where feeding is still| a year ago. 


plus of labor existed in this industry. | 


in the stone, glass, and clay products | 


plants, and food and kindred products | 
Operations in the zinc and lead | 
mining districts decreased and there was | 


principal markets are _ exceptionally 
heavy for this time of the year. In the} 
dressed poultry markets the recent 
heavy receipts caused quotations on 
dressed stock to continue irregular. 
Smallest quantity of dressed poultry 
since 1924 in cold storage was reported 
for February. 
Butter Storage Light 

The February storage report showed | 
holdings of 46,771,000 pounds as com- 
pared with 60,230,000 pounds February 
Trade in the butter markets 

showed considerable improvement in mid- 
| February but could not have been called 
| active or brisk at any time. Buyers in 
|; general were filling their requirements 
| with more confidence and this demand 
| was sufficient to effect a fairly satisfac- 
| tory clearance of arrivals at most mar- 
kets. Condenseries continued to report 
deliveries of milk to their plants in ex- 
cess of their manufacturing require- 
ments. It appears, therefore, that a 
large volume of butter is being manufac- 
tured from milk which, under ordinary 
|conditions would be used up in other 
products. 

At the new low level of mid-February, 
cheese prices in producing sections are | 
5 cents below 1930, and 7.6 cents below | 
the five-year average. A redeeming fea- | 
ture of the situation, at least from the 
distributors’ standpoint, is the fact that | 
production apparently is still running 
\lighter than a year ago. Holdings in| 
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Grows in Favor 
Among Germans 





'Four Principal Chain Sys- 


tems Reveal 15 Per Cent 
Increase in Turnover Dur- 
ing Half-year 





[Continued from Page 1.] 
stores was 15 per cent greater than in 
the corresponding period of 1929 and 
during the third quarter 8 per cent above 
the previous year’s figures. 

The four leading one-price chains in 
Germany are composed of three German- 
owned chains and a well-known American 
chain. It is estimated that the German 
chains turn over their merchandise from 
8 to 10 times per annum, as compared 
with six times in the department stores. 
Certain types of goods, in particular 
foodstuffs, are turned over as often as 
50 times in the year; candy 24 times as 


|compared with 6.5 times in the candy 


stores. The artificial-jewelry stock was 
turned over from 12 to 14 times. When 


| stock is turned over so rapidly, the one- 


price chains in Germany are able to 
obtain the benefit of any cash discounts 
from suppliers, which brings additional 
saving. 
Operating Methods 
It is estimated in Germany that one- 
price stores, through their central pur- 


|chasing offices, are able to buy from 


Or 


25 to 30 per cent cheaper than their 
competitors. These stores have con- 
centrated their sales upon a certain 
limited type of article that is readily 


|salable, not easily spoiled, and whose 


price lies within the range in which the 
store is operating. Since German house- 


| wives have long teen accustomed to buy- 


ing their goods after a close comparison 


| of prices, it is easily seen why the one- 


price stores, with their lower prices, 
have secured an increasing proportion of 
the trade. The extent to which these 
stores are getting business is indicated 
by the reports of one of the German 


| chains, which in 1929 sold 6,500,000 safety 
|razor blades, 1,500,000 flash light bat- 


teries and 1,000,000 tubes of tooth paste, 
Profits Secured 

Gross profits in percentage of sales 
price obtained by German chains on dif- 
ferent types of merchandise runs ap- 
proximately as follows: Food products, 
13 per cent; hosiery and knit goods, 25; 
glass and porcelain, 30; toys, 34; can- 
dies, 35; toilet articles, 38; household 
articles, 39; hardware, 40; and jewelry 
and stationery, 42 per cent. Total gross 
profits in the different chains ranged 
from 20 to 35 per cent, while the net 
profits have been above the average for 
German retail trade. 

It is estimated that all German de- 
partment stores in 1930 did a total busi- 


|ness of about 1,400,000,000 marks; one- 


price stores did about 17 per cent as 
much business. This compares with the 
situation in the United States, where 
one-price stores did 12 per cent of the 
department-store business in 1928. In 
1929, in those cities where one - price 
stores were located, they did a business 
of 8.2 marks per capita and in 1930 of 
12.8 marks per capita. This compared 
with 35.25 marks per capita for 11 large 
cities in the United States. If the dif- 
ference in the average income is con- 
sidered it will be seen that the German 
stores are not so far below the results 
in America, and this after a very short 
period of development. 

eae binacihetipunmentadagntnenthtetumannini ae 
prices in city markets showed a downs 
ward tendency. Sweet potatoes regis- 
tered a general advance in price. 

Bean markets continued dull near the 
end of the Winter months, and prices 
declined 10 to 15 cents per 100 pounds 
on most classes as a result of a slow de- 
. Growers generally were selling 
only in small amounts at current bids, 
and stocks were mostly firmly held. The 
lower prices were tending to stimulate 
sales, but mild weather and an abun- 
dance of southern vegetables were re- 
stricting demand. Michigan pea beans 
were quoted in Chicago in mid-February 
at $5.10 to $5.25 per 100 pounds, and 
choice recleaned at $5 to $5.10. De. 
mand for Great Northerns was very dull. 
The Pinto-bean market strengthened 





storage on Feb. 1 amounted to 54,511,000 
|pounds, in-comparison with 53,672,000 | 
| pounds on the same date a year ago, and | 
| 63,326,000 pounds a month earlier. } 
| Total acreage of potatoes planted or| 
'expected to be planted in 19 early, sec-| 
|}ond-early and intermediate States this} 
|season is reported as 350,580 acres, com-| 
|pared with 334,390 last season and a} 
| five-year average of 320,144 acres. Ex- | 
cept in western Nebraska and southern | 
| Colorado, nearly all important shipping | 
|points reported a further price decline | 
in mid-February. Northern Maine was} 
weaker at $1.25 to $1.30 per 100 pounds, | 
|and western New York shippers were| 
|getting $1.85 to $1.40. The North Cen- | 
| tral range was $1.10 to $1.25. 

Cabbage Prices Drop | 
Peak of the Florida strawberry move- | 
|ment is expected by Mar. 1, though ship- | 
ments may continue into April. City) 
| prices are somewhat weaker. City mar-| 
ket prices of most cabbage, old and new, | 
were lower, though St. Louis quoted a 
| higher level than previously for northern 
| Danish type. | 
| Not only was the early spinach acreage | 
jincreased over that of last season, but | 
eight second-early States together ex- | 
pect 14,100 acres this year, compared | 
| with 10,540 last year. The Michigan} 
onion market was firm. Rains caused | 
considerable damage to lettuce in the 
Imperial Valley of California. Tomato | 








‘Greater Economy Is Urged 


By Congress in Future | 


| 

| (Continued from Page 1.) 
|Committee on Appropriations, said the | 
| President advised Congress some time| 
|}ago that there would be a $225,000,000| 
surplus at the close of the fiscal year | 


slightly. 








Pearl Oysters 


_ The only pearl-yielding oyster beds 
in American waters are showing signs 
of depletion as a result of over exploita- 
tion. The oyster beds, which produce 
valuable shells as well as pearls, are 
located at Pearl and Hermes reef ade 
jacent to the Hawaiian archipelago. (Dee 
partment of Commerce.) 





TEA PACKERS are 
proud of this 
MAP OF INDIA... 


oo) 
a on the la- 


bels of their pack- 
ets of tea because 
it undeniably 
identifies their 
Products as teas containing genuine 
India Tea. Everywhere, the world 
over, India Tea is recognized as the 
base .. . the “prime ingredient” that 
gives greater flavor, better body, al- 
luring richness and tempting color 
to fine tea, India produces the finest 
tea in the world. 





















Over 100 American packers of tea 
are providing more than 100 million 
packets of India Tea and blends of 
tea containing India Tea to American 
consumers. And every month the de- 





argument on the statement that the pro-| 
posal is in effect a nullification of the| 
action of the Congress in establishing 
the certificate system six years ago, re- 
opens the whole question of compensa- 
tion, and goes back to the original ques- 
tion of whether the settlement shall be| 
incash or in a paid up endowment policy. | 


Present Policy System 


Is Declared Sound 


“Congress knew what it was doing,” | 
Mr. Mills said, “when the present sys-| 
tem was established, and nobody will| 
question the wisdom of the plan.” He! 
declared that the present plan is based| 
on “sound actuarial principles,” and 
added that the Government is more lib-| 
eral than any life insurance company in 
the loan value consideration. 

“What you are doing, although you 





Standards Act, to classify the cotton 
that was delivered by members, and to 
make. their advances on the basis of 
the class that was made by those li- 
censed classifiers. 

“Under the act we were supposed to 
supervise them. Under this licensing | 
arrangement we should have supervised 
their activities this past year, in order 
to assure classing in keeping with the 
standards which the department has put 
out, and uniformity in classing. As a 
matter of fact, we could not do it, We} 
did not have the resources, and it was | 
not done, and there was quite a bit ‘of 
irregularity in the classing. In fact, the 
situation was so unsatisfactory that the 
cotton cooperatives said to us that they 
could not go forward with the program | 
if we could not put ourselves in shape. 
to supervise these licensees.” 





itions occurred in paper and printing | prevailed throughout January. 


|surplus of these workers existed. Many | v 1930 and $123,000,000 in 1931; that ac-| sand feo: indie Se Le , 
lumber mills reported part-time sched- | cording] Mr. Hoover Seren! . grows greater, 
ules with a considerable decrease in em- |} Texas ey It is gaining new users because it 


|the $160,000,000 tax reduction for the} 
The major industries reported part-| calendar year 1929, Mr. Collins said this | 
Employment reduc-|time schedules and a surplus of labor} reduction was in reality a gratuity to| 
3 ] 1 A de-| 22,440 taxpayers, the gift of a generous 
establishments, the iron and steel indus-| ¢yease in employment, part-time opera-| government. | 
try, food and kindred products plants, | tions, and a surplus of labor prevailed in| Mr. Collins said that “not since the| 
and several other miscellaneous indus-|the lumber and textile mills. Workers | living can remember has there been such | 
tries. Extensive highway construction! were released from the metal and metal-|a condition as exists in my State and 
continued to afford employment for sev- products plants, paper and printing|I have been informed that similar con- | 
eral thousand workers. A fair amount) establishments, the iron and steel indus-| ditions exist in 21 others States.” | 
of building was under way and many| try, chemical plants, food and kindred| Reading of the bill proceeded rapidly | 
men were employed in some of the princi- | products plants, and oil-well supply| with but few amendments. The House | 
pal centers; however, a general surplus | plants. There was a small volume of| added to the bill $75,000 for certain In- | 
o. building-trades men, unskilled work-| building under way in the larger cities,| dian school districts and $5,200 to venti- | 
ers, and farm labor was apparent. {but idle building-trades men were evi-|late the Ways and Means Committee | 


ployment, and a surplus of this class of | 
labor was evident. 


Vv dent in many sections of the State. High-| room in the House office building at} 

‘Nel eenane way construction under way involves a| Washington. An appropriation of $2,-| 

rkansas |total expenditure of $19,500,000 and | 500,000 for roads and trails in national | 

Operations in most of the principal| offers employment for approximately| parks was clarified by an amendment to | 


industries were below normal during Jan-' 7,000 men throughout the State. include national monuments, 













brings to tea lovers the ultimate in 
tea enjoyment ... “a real cup of tea.” 
That is why packers are proud to 
let you know that their packets con- 
tain India Tea. That is why they 
have enthusiastically taken to placing 
the Map of India on the labels of 
their tea packets. 


Look for the 
* Map of India on 

every package of 
tea you buy! 
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Record of Bills | 
Just Introduced — 
In Legislatures 


Measures Covering Banking, 
Insurance and Taxation 
Among Proposals Awaii- 
ing Consideration 














Aviation 


Board of Aeronautics power to regulate air- 


ports, landing fields, aviation schools and air- proved Feb. 17. 


Aliens: Immigration 
Bills Introduced: 


craft, 
Crime: Prisons 
Ark. E .295. Caldwell. To create Bureau 
of Criminal Identification; Judiciary. 
Mass. S. 319. To prohibit the manufac- 
ture and sale of pistols, revolvers and other 


or other imitations thereof; Public Safety. 


Welfare. 


N. J. H. 415. Basile. To provide for the | Reptd. to S. Feb. 
10. Approved Feb. 18. 


return of a fugative from justice to another 
State without the necessity of obtaining a 
formal Governor’s order where such fugitive 
consents in writing; Judiciary. 

N. Y. S. 587. Webb. To permit fugitives 
from justice from another State to waive is- 
sue and service of warrant and consent to re- 
turn by written waiver; Codes. 

Pa. H. 460. Witkin. To control, regulate 


of pistols, revolvers, machine guns, auto- 
matic rifles, automatic shot guns and riot 
guns, and to prohibit the manufacture, sale, 
possession or carrying of certain other dan- 
gerous weapons, etc.; Judiciary General. 

S. C. H. 259. Rittenberg. To permit 
the carrying, sale, etc. of pistols upon the 
payment of license therefor; Judiciary. 

Elections 

Pa. S. 151. Harris. Concerning elections, 
including general, municipal, special and pri- 
mary elections, the nomination of candidates, 
the registration of electors, primary and elec- 
tion expenses and election contests, and 
amending and revising the laws relating 
thereto, etc.; Elections. 

N. J. H. 403. Grimm. Provides for the 
installation and use of voting machines; 
Judiciary 

N. ¥. S. 455. Hofstadter. To provide for 
the nonpartisan election of judicial officers; 
Judiciary. 








Food and Drugs 


Pa. H. 332. Tahl. To require heremeti- of 
cally sealed cans and jars of food to be S. Feb. 18, 

H. R. 8583. For relief of Maine and City of 
Portsmouth, N. H. Passed H. Je. 
Passed S. Feb. 10. Approved Feb. 18. 

Coast Guard 

the city manager plan of government with Changes in Status: 
For construction of vessels 
Guard for work on Lake Erie. 


marked with date of packing. 
Government 
Pa. H. 280. Moore. To enable cities 
other than cities of the first class to adopt 


proportional representation, etc.; Elections. 

Pa. H. 447. Wilson. To carry into effect 
section 1 of Article XV of the State con- 
stitution giving cities the right and power 
to frame, adopt and amend their own char- 
ters and to exercise the powers and au- 
thority of local self-government, and pro- 
viding the procedure therefor, etc.; Cities. 

Highways 

N. Y. §S. 573. Patrie. Providing referen- 

dum on bond issue of $100,000,000 to estab- 


Roads 
N. Y. S. 594. O’Brien. Improving Port 
of New York Authority to construct a tun- 





nel or bridge under or across the Hudson gages | 
Reptd. to S. Feb. 
To amend act for acquisition 
Reptd. to S. Dec. 
Passed S. Feb. 17, 1931. 

Special assessments for pav- 
to H. Jan. 
Passed S. Navy, 


River between present tunnel and 133rd 
Street; Finance. 


N. Y. A. 861. Zimmerman. Creating a) of jand 


division for control of outdoor advertising in 
the public works department, and imposing 
a license fee. 


Pa. H. 428 Creating an Intrastate g 
Feb. 





Bridge Commission with power to acquire and 
manage toll bridges; Highways. 
Insurance 
Ohio. H. 286. Baldwin. To give insur- 


ance superintendent power to designate’ Passed S. Feb. 17. 
To transfer to trustees of 


which newspaper shall receive insurance 
company’s certificate of publication. 

Ohio. H. 359. Baker. To amend title 
guarantee and trust company regulations to 
permit surance comp: 
by passing additio 
Treasurer. 

Okla. S. 111. Anglin. To authorize re- 
covery of damages for pa and suffering 


nies to insure titles 


bonds with State 











caused by negligent or willful killing of a} Changes iy 


minor child. 

Okla. S. 120. Committee on Printing. To 
require insurance companies to publish ab- 
stracts of annual statements in newspapers 
designated by insurance commissioner. 

Tex. S. 292. Greer. To require non 
dent irance companies, except the 
quired to invest in Texas securities or 
special deposits, to file bond; Insurance. 

Tex. S. 298. Greer. To provide that de- 
posits of insurance companies shall be for 
bencfit of Texas creditors and policyholders. 














Wash. H. 207. Denman. To create an 
unemployment insurance fund through pre- 
miums paid by employers; Labor and Labor 
Stat 





Wyo. S. &9 
cedure for amend: 
poration of mutual fire insu 
Corporations. 

Labor and Industry 

Ohio. H. 275. Marshall. To pro 
punishment of em; rs who ¥ 


len. To prescribe pro- 
ents to a 






icles of incor- 
nce companies; 





















fravd employes of v 

Wash. H. 207. See Insurance 

Motor Vehicles 

Ohio. S. 169. Yoder. To provide that 
passengers in automobile involved in acci- 
dent shall not have cause of action against 
driver of second car unless driver of passen- 
ger’s car has cause of action. 

Ohio. S. 201. Dunipace. To exempt driv- 
ers from liability for injuries to guest pas- 
sengers in o accidents except in case of 


wilful negligence. 

Okla H. 266 Fisch]. To provide that 
drivers shall not be liable for injuries to 
guest passengers. 

Public Health 

Oreg. S. 193., Booth, Upton To protect 
public health by -quirir knowledge of five 
certain fundamental as a qualifica- 
tion for practicing any system or method of 
healing. 

Oreg. S. 
vide for reg 
drugs. 











for S. 53 To pro- 


control of narcotic 





Public Utilities 
Oreg. S. 168. Bailey et al (Sub. for 
64.) To provide for people's utility districts. 
Pa. S. R. 1. Earnest For Senate Con 





mittee to investigate Public Service Comn 
sion, ete. Adopted. 

Pa S. 52 Earnest For joint legisla- 
tive committee to investigate Public Service 
Commission 

Pa 8S. 163 Brandt. To require hearing 


before any utility may change rates 

Pa. H.C, R. 4. Moore. To create a com- 
mittee of members of Assembly 1d appoin- 
tees of Governor to inv gate Public Serv- 
ice Commission. Passed Feb. 3. 

Pa. H. 274. Henderson. To provide for 
appointment of county and city inspectors of 
meters. 








Prohibition 

Pa. H. 548. Sowers. Making it unlawful 
to possess a quart or less of intoxicating 
liquor, and providing procedure and penal- 
ties; Law and Order. 

Social Welfare 

Ind. H. 397. Wilson. To require licenses 
for privilege of holding races, games and 
athletic contests, fee to be 10 per cent of 
admission charge; Public Morals 

Mass. H. 1011. Finkelstein. To establish 
a State professional sports commission; Pub- 
lic Safety 

Mass H. 1100 Carroll. To make age 
limits of recipients of old age assistance 60 
years for women and 65 for men; Pensions. 

Mass. H. 1210, Sandberg To provide 
for a system of noncontributory old age pen- 
sions; Pensions 

Mass. H.1211. Zack. To provide for ade- 
quate pensions to certain aged citizens and 
for report by Commissioner of Corporations 
and Taxation as to ways and means for rais- 
ing required revenue; Pensions 

Ohio. H. 363. Blun To provide an old- 
age pension system 

Taxation 

Idaho. H. 150 Banking Committee. 
Amending Section 15, Chapter 243, laws of 
1929 relating to inheritance taxes. 


Idaho. H. 159. Imposing a cigarette tax. | 
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New’ Measures Introduced 











. ‘a 
Changes in Status 
| Reptd. to S. Feb. 5, 1931. Passed S. Feb. 17. 
, Investigation of unallotted 
Reptd. to S., 
Passed S, Feb. 17, 


Agriculture 
‘hanyes in Status: . , 
To coordinate agricultural ex-| Indian tribal lands. 
permient-station work of Territory of Porto | 1931. 
Reptd. to S. Feb. 17, 1931. t 
H, J. Res. 506. To amend paragraphs re- 
. lating to drought or hail stricken areas as 
Oreg. H. 144. Lawrence. To give State | contained in Interior Dept. apprn. bill. Passed 4, 1991. 


Menominee 
Tribe of Indians to employ general attys. 
Reptd. to H. May 19, 1980. 
Reptd. to S. 


Passed H. Feb. 


Temecula or 
Calif. Reptd. to 
7. Passed H. Jan. 19, 1931. Reptd. to S. 


Reservation, 


Johnson, Wash. 
tain aliens; Immigration and Nat- 
uralization. 
Appropriation Bills 

firearms except in certain instances, and toy Changes in Status: 
H. R. 3394. To amend sec. 19 of Immigra- 

Mass. H,. 1021. Leyden. To provide for) tion Act of 1917 by providing for deporta- 
the stamping of prison made goods; Public| tion of alien convicted in violation of Har- 


To amend act to 
cancellation of patents 
allotments held in trust. Reptd. to H. 


H. Jan. 28. Reptd. to S. 


simple for 


16953. To purchase land 
Indian Reservation, Reptd. to 


Enrollment 


Insular Affairs: Territories 
Changes in Status: 
3463. To extend admiralty laws of U. 
. to Virgin Islands. Reptd. to S. Jan. 14, 
31. Passed S. Feb. 


Passed H. Feb. 


17163. Second deficiency. Reptd. to 
H, Feb. 18, 1931. 


Changes in Status: 

. 5768. Mo. River, near O’Hern St., South 
and license the sale, possession and carrying | Omaha, 
Passed S. Feb. 10. Approved Feb. 13. 
, in Lucas Co. 
Passed S. Feb. 
., near Culbertson, Mont 


Reptd. to S. Jan. 21, 1931. Passed S. Feb. 10. 
Approved Feb. 16. 

amend Alaska game law. 
21, 198C. Passed 
3. Passed 8S. 


Reptd. to H. Apr. 
19, 1931. Reptd. to 
Approved Feb. 
H. R. 16913. To amend “Act to 
Miss. R., near Hastings, Minn. i 





Reptd. to H. Feb. 9, 1931. Passed 
Feb. 11. Reptd. to S. Feb. 16. Passed S. 
, near New Boston, Ill. 
as to vocational 
education and civilian rehabilitation to Porto 
Rico. Reptd. to S. Jan. 14, 1931. Passed S. 
Reptd. to H. Feb. 18. 


International Conterences 
Changes in Status: 
H. R. 16159. Apprn. to defray expenses of 
Commercial 
Reptd. to H. Jan. 30, 1931. Passed H. Feb. 


near Cannelton, 


Citizenship 
Introduced: 
Consideration 


P S1¢ p Conference, 
independent citizenship 


Changes in Status: 
52. Apprn. for arbitrating claim 
Salem against Egypt. Reptd. to 


Introduced: 
Okla. to hear claims of Seminole Indians; 


ges in Statua: 
58. For addtl. distr. judge for West- 





Recomtd. Reptd. to S. Feb. 17, 

5 126 of Judicial 

Code as amended. Reptd. to S. Feb. 17, 1931. 
Monuments: Statues 

anges in Status: 


Commerce and Trade 


permanent settlement of West at Harrods- 
Bills Introduced: . 


. Ky. Reptd. to S. Je. 30, 1930. Passed 
5. Sale of wood 
hol; Judiciary National Defense 
Introduced: 


H. R. 17135. Britten. To amend sec. 


Investigate waste 
Commerce. 
H. R. 17140. 


' bs Sale of wood alcohol; 
lish State system of farms to markets; Judiciary. 


P . 7 Marine Corps Reserve; 
District of Columbia ee eet eee 


Changer in | 


. James, Mich. Moving-picture 


foreclosure of mort- Military Af- 


Fort Snelling, 


. Military Academy; Military Affairs. 
nges in Status: 

Ss. of act entitled 
n act to readjust pay and allowances of Navy, and so forth, and certain soldiers 
ssioned and enlisted personnel of Army, 


H. R. 14049. 


Passed H. 
S Service.” Approved Je. 2, as amended. 
1931. | Reptd. to S. Jan. 30, 
Reptd. to H. Feb. 18. 
S. 5732. For acquisition for military pur- 
poses of land in Orange County, N. Y., for 
addition to West Point. Reptd. to S. 
Passed S. Jan. 26. Reptd. to 


Feb. 10.10. 


Reptd. to H. Jan. 14, 1931. 
7. Reptd. to S. Feb. 


Passed H. Feb. 


change name of B H. Feb. 18. 





Street Good-conduct medal to enlisted | 
, ) Reptd. to H. Feb. 18, 1931. 

. Apprn. for purchase of land 
the West Point 
Reptd. to H. 





thereon joining 
Reservation, 





Flood Control 








For examination of Hocking 


River through Athens County, Ohio. 


to 


construction 
Academy, West Point, N. Y.; 
sh.; Fort Benning, Ga. Passed 
3.. amended, Je, 
1930. Approved 


. | Fort Lewis 
Mouse River. 












construction 
ammunition storehouse at Ft. Benjamin Har- | 
Ind. Reptd. to H. Jan. 6, 1931. Passed 


Foreign Relations 


Changes 


Apprn. for Internatl. Geo- 
. Reptd. to S 





), Approved Feb. 17. 
Adjusting salaries of Naval 
Band at Annapolis, Md. Passed H. 
3, 1931. Passed 
. Approved Feb. 18. 

To prohibit recovery indebt- 
5. due to depositor in military 
Reptd. to H. Feb. 18, 1931. 


regulate level of 


Reptd. to S. 


Passed S, Feb. 17. 





, Gainesville, 
. 5S. S. “Florida.” 
, 1931. Passed H. Feb. 
3. Passed S. Feb. 10. Approved Feb. 14. 
National Monuments 


silver service 
Reptd. to H. 
2. Reptd. to S. 


Changes in Status: 


Law to certain lands adjacent to 


. To safeguard validity 
private-land 
Memorial to Theodore 


leadership in cause of 
servation. Reptd. to H. Jan 


3. Jan. 28. Passed S. Feb. 10. 
Approved Feb. 17 


Feb. 10, Approved Feb. 


Billa Introduced: 





D. Okla. to hear claims of Seminole Indians; 


Summers, Wash. Water sup- 
, Yakima Indian Reservation; 


Williamson To adjust boundaries and for 


10. Approved Feb. 17, 
Patriotic Observances: Assns. 
Introduced: 


r relief of confederated bands 


Reptd. to S. Feb 


Commemorate 


i-? ) 7 
_| chase lands within Fort Battle of Apache Canyon, N. Mex.; Military | 2!, 1930. teptd. to S. Feb. 12, 1931. Passed 


he Indian Res- 


Commemorate 
Battle of Glorieta, N. Mex.; Military Affairs. 

Postal Service. 
| Changes in Status: 


aims of Eastern Emigrant and 





Reptd. to S. Feb, 12, 1931, 


S. 6011. To purchase certain‘land in Califf | medal of honor. Passed H. Je. 24. Reptd. to 


Reptd. to S, Feb, 1: Seat Wan: tae 


H. R. 6603. Shorter workday on Saturday 


S, Res. 416. Survey of Indian conditions. 


Ind, H, 383. McKesson, et al. Imposing | 
a personal 
McKesson, et al, 
a corporate income tax. 
tepealing the law| a. & 
refunds of taxes wrongfully | Constitution, 
collected under the 1919 order of the State | thereo 
Tax Board. | 


referendum 
f; Judiciary. 
Public Buildings and Grounds 
Imposing | Changes in Status: 
To amend subsec. J 
act relating to Geo. 
way. Approved 
| Feb. 18, 1931. = 
S. 5989. Acquisition of addtl. land for en- 
larging Capitol Grounds, Reptd. to S. Feb. 


McCammon, et al, 
a stock transfer tax. 

Imposing a mileage | Wash. Memorial 
tax on motor carriers. ! 
Amending the 
gasoline tax law 

Providing for the | 
ssment and taxation of building and loan | 
Government 
buildings. | Veterans 
| Reptd. to S. Feb. 14, 1931. Passed S, Feb. 17.| Changea in Status: 


Construction 





taxation of with Rosslyn Connecting Railroad Co. lands 
on Va, shore of Potomac River near Arling- 


. Reptd. to H, Jan, 


Imposing an ex- 
corporations, 


taxation of real estate of railroad corpora- | 
ap- | 
proved May 
to H. Jan. 21, 1931 
S. Feb. 7. Approved Feb, 16. 

Public Lands 
Changes in Status: 


Proposing a con- 


| stitutional amendment permitting an 


Increasing gaso- 


[Continued on Page 10, Column 1.] 





| Measures Given Approval 


Of President Hoover | 


| 
| President Hoover, it was announced at} 
| the White House on Feb. 18, has ap-! 


| proved bills recently passed by Congress, 
as follows: 
Feb. 13 


S. 5768. An act authorizing the cities of | 
; Omaha, Nebr., and Council Bluffs, Iowa, | 
and the counties of Douglas, Nebr., and | 


Pottawattamie, Iowa, to construct, maintain 
and operate a toll or free bridge across the 
Missouri River at or near O’Hern Street, 
South Omaha, Nebr. 


Feb. 14 


Feb. 14, | H. R. 13547. An act to safeguard the va- | 


| lidity of permits to use recreational areas 


in the San Bernardino and Cleveland na- | 


| tional forests. 


|} H. R. 14675. An act making appropria- | 
*|tions for the Department of the Interior 
|for the fiscal year ending June, 30, 1932, | 


and for other purposes. 


H. R. 15987. An act to authorize the | 


President of the United States to establish 


|} the Canyon De Chelly National Monument 


within the Navajo Indian Reservation, Ariz. 
r" Feb. 16 


H. R. 16297. An act to amend the act en- | 


titled “An act to provide for the construc- 
tion of certain public buildings, and for 
other purposes,” approved May 25, 1926 (44 
Stat. 630), and acts amendatory thereof. 
H. R. 252. An act to facilitate work of 


the Department of Agriculture in the Terri- | 


tory of Alaska, 


H. R. 2458. An act for the relief of | 


Darold Brundige. 


H. R. 16078. An act to amend the act} 


approved June 2, 1930, providing for a me- 
morial to Theodore Roosevelt for his lead- 


ership in the cause of forest conservation. | 
R. 3935. An act for the relief of! 


Eugenia A. Helston. 

H. R. 13522. An act authorizing the 
Secretary of the Navy, in his discretion, to 
deliver to the Governor of the State of 
Florida, as custodian for such State, upon 
his request, the silver service set presented 


evtaiel by the State of Florida for the United 


States battleship Florida, now out of com- 
mission. 


Feb. 17 


H. R. 13518. An act granting pensions | 


and increase of pensions to certain soldiers 
and sailors of the Civil War and certain 
widows and dependent children cf soldiers 


!and sailors of said war. 


H. R, 16744. An act granting pensions 
and increase of pensions to certain sol- 
diers and sailors of the Civil War and cer- 


; tain widows and dependent children of sol- 


diers and sailors of said war. 

H. R. 6603. An act to provide a shorter 
work week for postal employes, and for 
other purposes. 

H. J. Res. 506. Joint resolution to amend 
the paragraphs relating to drought and/or 
storm or hail stricken areas as contained 





Act for the fiscal year 1932. 


H. R. 3644. An act for compensation in | 


behalf of John M. Flynn. 


H. R, 6867. An act to authorize appro- 


priations for construction of a storehouse 
for ammunition at Fort Benjamin Harri- 
son. 

H. R. 9872. An act for the relief of An- 
drew J. Brown. 

H. R. 10576. An act to authorize ex- 
change of lands with owners of private-land 
holdings within the Chaco Canyon National 
Monument, N. Mex., and for other purposes. 

H, R. 15930. An act granting pensions 
and increase of pensions to certain sol- 
diers and sailors of the Civil War and cer- 
tain widows and dependent children of sol- 
diers and sailors of said war. 

H. R. 16116. An act te adjust the bound- 
aries and for the addition of certain lands 
to the Bryce Canyon National Park, Utah, 
and for other purposes. 

H. R. 16626. An act granting pensions 


and increase of pensions to certain sol-| 


diers and sailors of the Regular Army and 


and sailors of wars other than the Civil 
War, and to widows of such soldiers and 
sailors. 


for violation of any laws regulating traf- 
fic in narcotics. 
H. R. 101. An act for the award of the 


air mail flier’s medal of honor. | 
H. R. 2887. An act for the relief of Mil- | 


dred L. Williams. 


H. R. 3428. An act for the relief of | 
Rebecca E. Olmsted. | 


H. R. 6194. An act granting six months’ 
pay to Arthur G. Caswell. 
H. R. 6253. An act for the relief of | 


at | Sterling S. Ball. 


H. R. 8583. An act for the relief of the 


“ee Sin the CONGRESS of the 
UNITED STATES 


Proceedings of February 18, 1931 


motion on the retired list of the Navy of 


of | Stuart L. Johnson, ensign. 


H: R. 9205. An act for the relief of 
Julian E. Gillespie. 

H. R. 10380. An act adjusting the grades 
and ratings of the Naval Academy Band, 

H, R. 11285. An act to amend the Alaska 


game law. | 


H. R. 8159. An act to authorize appro- | 
priation for construction at the United} 


States Military Academy, West Point, N. Y.; | 


Fort Lewis, Wash.; Fort Benning, Ga., and 
for other purposes. $45,000 for complet- 


ing construction of the new officers’ | 


apartment building at West Point; $343,784 | 
for officers’ and noncommissioned officers’ 
quarters at Fort Lewis; $75,000 for bar- 
racks for medical detachment at Fort } 
Benning. | 

S. 8 An act for the relief of Lt. David 


: ; oe . | 
O. Bowman, Medical Corps, United States 


within} Navy. Authorizes the President to place 
Mex. him in the position on the list of lieu- | 
tenant commanders in the Medical Corps) 
of the Navy which he would have held had | 


he been commissioned as of Dec, 10, 1918. 
8. 8 An act for the relief of Lieut. 


Reptd.| David O. Bowman, Medical Corps, United 
. 16, 1931. Passed H. Jan. 21, 
28. Passed S. Feb. 17. 

To establish the Canyon De 
Monument within 
Reservation, 


States Navy. 


—_—_—_———— SESE eee 


In- | homestead entries in petroleum reserves ex- | 


cept within geologic structures of produc- 


jing oil or gas fields. Passed H. Apr. 7, 1930. 
Reptd. to S. Feb. 10, 1931. Passed S. Feb. 17.! 
H. R. 12094. For conveyance of U. S.} 


lands to Ala. to educational purposes. Reptd. 
to H. Dec. 11. Passed H. Jan. 5. Reptd. to 
S. Feb. 13. Passed S. Feb, 18. 
Radio 

Changes in Status: 

H. R. 10652. To authorize Secy. of Com- 
merce to purchase land and to construet 
buildings for radio research. Passed H. Apr. 





S. Feb. 18, 


H. R. 11635. Amdng. Radio Act of 1927 | 


as to procedure and administration. Passed 
H,. Apr. 30, 1930. Reptd. to S, Feb. 11, 1931. 
Passed 8S, Feb. 17. 

Reclamation: Irrigation 
Changes in Status: 

S. 6160. Funds on distribution system, 
Pilot Butte div., Riverton reclamation proj- 
ect. Reptd. to S, Feb. 17, 1931. 

H. R. 16215. Sale of surplus power de- 


|1930. Minority rept. Apr. 15, Passed H. Dec.| veloped under Grand Valley reclamation 
10, Reptd. to S. Dec. 18. Passed S. Feb. 11, 
1931. Approved Feb. 17. 

Prohibition 
Bills Introduced: 


project, Colo. Reptd. to H, Jan, 30, 1931. 

Passed H. Feb. 16. Passed S. Feb. 17. 
Rivers and Harbors 

Billa Introduced: 


}and Foreign Commerce. 
a Shipping 
Changes in Status: 


of| 8. 314. Payment of advance wages and 


j allotments in respect to seamen on foreign 


S.| vessels. Reptd. to S. Feb. 12, 1931, Passed 


|S. Feb. 17. 
Social Welfare 
Bills Introduced: 


for drought relief; over under rule, 
S. 6191. Admr. of Vets,’ Affairs to receive 


5° per cent of salary on relinquishment of 
office. Reptd. to S. Feb. 18, 1931, 





H. R. 17054, Increasing loan basis of ad-| 


justed service certificates. Passed H, Feb. 
16, 1931. Reptd, to S. Feb. 18, 


Waterways 

Thanges in Status: 
S. 6005. Prel. examinaticn and survey of 
| Scappoose Bay, Columbia River, Oreg. Reptd. 


H. R. 3820. To authorize stock-raising | to 8S. Feb, 12, 1931. Passed S, Feb. 17, 
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Topical Survey of Federal Government 





Government Agency Gathers 
Financial and Economic Data 





Work of Treasury Division Involves Research On Fi- 
nances for Both Department and Public 


Vocational service for juniors. | 
ties for vocational training In 





N. Y., 1930. 


Statistical Research ; 
Waterman, Florence. 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Burcaus irrespective of 
their places in the administrative organization. 
Statistical Rescarclhy 


Topic VII: 


on 
in 
Harvard univ. press, 1930. 
Wiley, Frank H. 


casein, 


The present series deals with 


By Walter E. Hope 


Assistant Secretary, In Charge of Fiscal Offices, 


Department of Treasury Wilkins, Lawrence « 


for beginners. 
Holt & co., IS 


Under the neral supervision b 
Sane f Wis. Supreme Court. 


of the Undersecretary of the Treasury 
the annual report of the Secretary of 
is outlined, assembled 
and edited, and part of the materia! in 
the body of the report is prepared by 
The Section also assists 
in plannjng and editing the Statistics 
of Income which is compiled from in- 
come tax returns and published by the 
of Internal 


of Financial 
in the office 


SECTION 
Economic Research 
of the Secretary of the Treasury 

was organized in September, 1920, as 

the Section of Statistics, its present 

name being substituted in June, 1927, 

as more indicative of its functions and 


the Treasury 
Wister, Owen. 


the Section. 


The Section supplements the work of 
the administrative 
Treasury Department in providing in- 
formation and analyses not within the 
province of such divisions. 
a combined research, 
service function largely in the field of 
The work may be classified 
under four heads: 

(1) Studies 
for the guidance of Treasury officials 
in formulating the policies of the de- 
partment, and for more general use. 

(2) Preparation and editing of the 
annual report of the Secretary of the 
Treasury and other Treasury publica- 


It performs publications of the 
* 3 
TICLES discussing various phases 
of our public finances appearing 
encyclopaedias, 
under Treasury authorization, together 
with material for public use by Treas- 
ury Officials, aré prepared in part or in 
whole in the Section. Material and sta- 
tistics are furnished, data checked, and 
statements Verified. 
The third class of activities includes 


periodicals, 


information 


(3) Handling of inquiries from the 
Members of Congress and the general 
public for financial and economic in- 
formation. 

(4) Maintenance of a specialized li- 
bibliographic 
the Treasury Department, including a 
daily digest during sessions of Con- 
gress of the progress of legislation af- 
fecting Treasury p 


of Congress and from the general pub- 
lic for information on various phases 
of Government finance and allied sub- 
correspondence 
covering Treasury financing and ac- 
counting, taxation, public debt, cur- 
national wealth and 
income, and similar topics is handled 
the Treasury 


geographical socy. 


cal soc., 1930. 

Wm. W. Nantucket, ast other 

rerse 7p averford, Pa., 1930. 

verse. 47 p. Haverf Oh wists 

| Kent, Rockwell. N by E. 281 p., illus. A 

r., Brewer & Warren, 1930. 30-34089 

Printers’ marks and 
their significance. 29 p., illus. Chicago, 
Eyncourt press, 1930. 

Ballantine, Henry W. 1 
of corporation law and practice. 
Chicago, Callaghan & co., 1950. 3 

Beaty, John O. Facts and ideas for students 
of English composition, ed. by... i 

>. Leisy, Mary Lamar. 650 p. N. Y., F. 

s. Crofts & co., 1930. * 30-34111 

Bolitho, Wm... . Camera obscura. 219 p. 
N. Y., Simon & Schuster, 1930. 31-26030 

Brown, Louis P. Poems. 155 p. Des Moines, 
la., 1930. 

Colburn, Evangeline. . . . Library for 

termediate grades. (Publications 

Laboratory schools of Univ. of Chicago. 

no. 1. Nov., 1930.) 150 p. Chicago, Ill. 

31-78 

Davis, Hubert. Symbolic drawings of ... 
for An American tragedy, by Theodore 
Dreiser, 12 n., 20 plates. N. Y., H. Live- 
right, 1930. 

De Wolf, Katherine H. 
cup. 15 p., illus. North Plymouth, Mass., 
Plymouth cordage co., 1930. 31-26206 

Guide to statistics of 

social welfare in N. Y. C. (Study 3 
Research bur. of Welfare Council.) 

|_N. Y., C., 1930. 30-34260 

Edgar, Marjorie. Old songs and balladry 

for girl scouts. 40 p., illus. N. Y., Girl 

Scouts, 1930. 

|Edwards, Geo. W. Constantinople. Istam- 

boul. 312 p. Phila., Penn pub. co., 1930. 

30-34394 

John Elliott; 


diversified Jordan, 





McMurtie, Douglas C. 


siderable research, statistical compila- 
SUMMARY tion and analysis, and careful presenta- 

activities of the Section which may 
be classified as 


in the Interior Department Appropriation | Also an outgrowth of this demand 
information on 
public, a number of monographs have 
been prepared for distribution, some 
of an historical nature such as esti- 
mates of the cost to the United States 
the various 
Government has been engaged, a study 
of the repudiation of their indebted- 
ness by certain State governments in 
our earlier history, and a summary of 
Federal tax 
terial prepared for distribution is de- 
scriptive of Treasury operations and of 
our monetary system. 
facilitate statistical analyses by others. 


“statistical 
in the first 
three groups of activities listed above. 

Included in the first category is the 
task of estimating in advance the reve- 
nues of the Treasury each year from 


part of the 


which this 
Since the 
Government’s taxation and public debt 
retirement programs depend to a large 
extent upon the probable future reve- 
nue of the Government, this work is of 
major importance. 
nue are primarily dependent upon busi- 
ness conditions which makes necessary 
a careful study of developments in in- 
dustry and commerce and the applica- 


These studies 


ABULATIONS of special informa- 
tion are prepared periodically for 


Du Bois, Florence. 
indications of the relationship between 
business and revenues. 

In this connection studies of current 
published earnings reports of corpora- 
tions and their relation to net income 
as reported for income tax purposes 
compilations 
analyses of data relating to the fiscal 
operations and to the financial policy 

of the Government are also prepared 
for confidential use in the Treasury. 

Under thesecond class of activities 
the contribution of the Section to the 
publishing and publicity activities of 
the Department is varied and consider- 

In the next of this series of articles on “Statistical Research,” to appear in 
the issue of Feb. 20, Joseph S. McCoy, Government Actuary, Department of 
the Treasury, discusses the statistical research work of his office. 

Copyright 1931 by The United States Daily Publishiry Corporation 


each month of the tax-exempt securi- 
outstanding at the end of 
month, including an estimate of the 
outstanding State, 
torial and insular indebtedness. 
estimate is based on decennial census 
statistics projected by appropriate sta- 
tistical methods, 

There is also prepared each month 
statement of the 
public debt outstanding, classified ac- 
cording to kind of security and eall- 
able period or payable date. 


are made. 


Elliott, Mrs. Maude (Howe). 
story of an artist. 265 p. Boston, 
Houghton Mifflin co., 1930. 

| Gatsos, Peter N. 


| 
| 
Feb. 18 j 
H. R. 3394, An act to provide for the de- | 


j portation of aliens convicted and sentenced interest-bearing 
s g 











Mo. 
for period ended Dec. 1, 1980. 
ted to Gov. and 56th General Assembly 
by C. D, Matthewson, Chrm., Highway 
Comm. Jefferson City, 1931. E 

Me.—Rept. of State Comr. of Educ. 

School Biennium ended Je. 30, 1930 

mitted to Gov. by Bertram E. Packard, 

Comr. : 
15th Bienn. Rept. of Comr. of Agricul- 

ture, period ended Je. 30, 1930, b 

ted to Gov. by Edward H. Jones, Comr. 

Montpelier, 1920. we 

| Nebr.—Blue Book, 1930. Publication 

Reference Bur., compiled by 
Edna Bullock, Univ. of Nebr. Lincoln, 
1930. ; 
Reliability of Tuberculin Test—Misc. Pub. 

| No. 59, U. S. Dept. of Agriculture. Price, 

Agr. 31-31 
Near East Ser. No. 








eo The Senate 4 


HE Senate convened at noon Feb. 4 action on it canno he ae 
Senator King (Dem.), of Utah, WRENS So Rie at thle ane 
moved to proceed to consideration of 
the bill (S. 202) to provide for deporta- 
tion of certain alien seamen which had 
been ordered to be reconsidered. 
motion was agreed to over 
of Senator 
braska, who contended that his bill (S. 
supplementing the 
laws in the District of Columbia should 
have precedence. 

Senator Smoot (Rep.), of Utah, sub- 
mitted a favorable report on the bill 
(H. R. 17054) increasing the loan basis 
of adjusted service certificates by di- 
rection of the Committee on Finance. 

Upon the request of Senator Har- 
rison (Dem.), of Mississippi, a unani- 
consent agreement 
into by which the bill will be taken up 
for consideration when the Senate con- 
venes Feb. 19. (Discussion on page 1.) 

Senator King spoke in support 
the deportation bill, after which Sen- 
ator Bingham (Rep.), of Connecticut, 
spoke in opposition. 

Senator Capper (Rep.), of Kansas, 
discussed the Capper-Kelly fair-trade 
legislation, expressing regret that final 


Nebr. Legis}. 


At 2:30 p. m., under previous order, 
the Senate proceeded to observance of 
memorial services for the Senator from 
North Carolina, Lee S. Overman. Sen- 
ator Morrison (Dem.), of North Car- 
olina, successor to the seat occupied 
by Senator Overman, read an address 
prepared by Senator Simmons 
of North Carolina, 
late Senator since Mar. 4, 1903, who 
was prevented from attending the serv- 
ice by ill-health. 

Other speakers were Se 
(Dem.), of 
(Rep.), of Idaho, Fletcher (Dem.), of 
Florida, Smoot (Rep.), of Utah, Smith 
(Dem.), of South Carolina, S®anson 
(Dem.), of Virginia, Jones (Rep.), of 
Washington, 
Texas, Moses (Rep.), of New Hamp- 
shire, McKellar (Dem.), of Tennessee, 
Goff (Rep.), of West Virginia, Harris 
(Dem.), of Georgia, Davis (Rep.), of 
and Shortridge (Rep.), 


5 cents. 
Mandate for Palestine : 
1, Pub. No. 153, U, S. Dept. of State. 


Price, 35 cents. 


the protest 


prohibition 
colleague of the 





natorxs Rob- 
Arkansas, 


Library of Cong 
given. 


Pennsylvania, 
of California. 
Following the exercises, the Senate, 





Price, 15 cents. apt 
|Coal Industry of the World—T. P. S. No. 
| 105, Bur. of Foreign and Domestic . _ 

r @ . ‘ ree. rice 

merce, U. S. Dept. of Commerce 31-26408 

Educa- 
Bull., 1931, 


$1. 

Institutions of Higher Education, 
tional Directory, 1981, Part II . 
No. 1. Office of Educ., U. S. Dept. § 

(E13-213) 


© The House of Representatives © 





‘THe House met at noon, Feb. 18. 
The House sent to conference the 
appropriation 
bill; adopted a final conference report 
on the Treasury-Post Office appropria- 
tion bill; adopted a conference report 
on the independent offices appropria- 
tion bill, with amendments; and_ be- 
gan general debate on the second de- 
ficiency appropriation bill. 
endar changes in status.) 
It also adopted a conference report 
12571) to 
for the school 
dren of Washington, D. C. 
eence report on a bill 
classification 
clerks under the Department of State 
was adopted. 
Representative 
Philadelphia, 
Committee 
submitted a report of that Committee 
on its investigation of the conduct of 
Federal Judge Harry B. Anderson, of 
the Western District of Tennessee. 
stated that the evidence taken by the 
Committee does not warrant 
the constitutional power of impeach- 
The report was adopted by the 
(Discussion 
printed on page % 
The House, sitting as-a Committee 
of the Whole, began general debate on 
deficiency bill 


+ 17163), making direct appropriations 
of $59,000,000 for emergencies for the 
current fiscal year. 
bill is printed on page 13, and debate 
on it on page 1.) 

_ Representative Fish (Rep.), of Gar- 
rison, N. Y., discussed the veterans’ 
increased adjusted compensation loan 
17054), which the House 


Interior. Price, 10 cents. 
School Building Survey and Program 

Warwick, Kk. I.—Bull., 1930, No. 33, 

fice of Educ., U. S. Dept. of Interior. 
| Price, 15 cents. » 
|Control of Moths in Upho 
| ture—Farmers’ Bull, No. 1655, U. 
| Dept. of Agriculture. Price, moe 
| Habits and Economic Status of Pocket 
Gophers—Tech, Bull. No. 


(Summary of the 


;} H. R. 17141. Houston, Del. Vehicular tun- 


for it and the only criticism he 
nel, Delaware R., Del., N. J.; Interstate | ? oe 


make is that it is too conservative. 

Representative 
Nashville, Tenn., said the present Con- 
gress, considering the tw@ years of its 
sessions, will reach a $10,000,000,000 
appropriation aggregate, and warned 
that the next Congress must 
mize to head 
cussion on page 1.) 

Representative 
Meridian, Miss., discussed the economie 
situation, including the distress jin 20- 


cents, 
on a bill 


more taxes, 
S. Res. 452. Bratton. Red Cross apprn. 
Judiciary, 


Cross in connection with the drought 
relief situation. 

Representative 
New York City, told the House the Bi- 
centennial Commission to celebrate the 
birth of George Washington expects to 
reimburse the Federal Government for 
its expenses plus a profit. 

The House completed 52 of the 163 
pages of the bill and deferred further 
consideration until Feb. 19. 





H. R. 17116. Allowances for dependents of | 
25, 1926 (4 Stats., p. 630), Reptd.| World War vets. Reptd. to H. Feb, 18, 


1931. 
Passed H. Feb, 2. Passed | 
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—by— 
Library of Congress 


list supplied daily by the Library 
of Senaaees . Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 





p+ illus. N. Y., 





Macmillan co., 


Toronto, Reliance press, ree as 


Hughes, Thos. H. . . . Trade relations of 
G. S.. (New geography_by grades, grade 
8B.) 314 p., illus. N. Y., Hinds, Hayden 
& Eldredge, 1930. 2 ; — 
| Hutchins, Gordon, ed. New service boo 3 
154 p. Boston, Mass., Parish a 
James, Rian. Dining in N. Y. 266 p 

Y., John Day co 


Joerg, Wolfang L. r A q ; 
polar exploration since introduction 0 


flying, by ... 2d, rev., ed. (American 
1 Special pub. no. ay 
95 illus. N. Y., American geographi- 
> p., illu ares 


1930. 3C 
G. ... Brief history 








State Books and 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 


partment in the State given below. 


7th Bienn. Rept. of Highway Comm. 
Submit- 








Government Books 
and Publications 


Documents described under this heading 
| are obtamable at prices stated, exclu- 
sive of postage, from the Inquiry 
sion of The United States Daily. 
ress card numbers are 
In ordering, full title, and not 

the card numbers, should be given. 
Chemistry of Leaching Bornite 

per 486, Bur. of Mines, U. S. Dept. 

Commerce. Price, 10 cents. ‘ 
| World Longitude Determinations by U. 
| Coast and Geodetic Survey in 1926 
cial No, 171, U. S. Dept. of Commerce, 
31-26445 


S. Dept. of Agriculture. Price, 


Majority Leader Tilson (Rep.), of 


New Haven, Conn., secured agreement 
that 
members be *held Feb, 19, immediately 
after the reading of the soueael and 
that after 2:30 p. m. the de 
would be caninek On Feb. 23 the 
House will meet at 11 a. m., the first 
hour to be devoted to George Wash 
ington birthday memorial exercis@, 
with Representative Beck (Rep.), © 
Philadelphi 
of the reading of 
well Address. The House then, at ‘ 
p. m,, adjourned until noon, Feb, 19. 


memorial exercises for deceased 


a, Pa., as the orator, instead 












Opportuni- 
N. Y. Cu 
comp. by... Mary H. S. Hayes, dir. 96 p. 


30-34386 

... Studies and tests 
y il’s > rd bulletins 
Vergil’s Aeneid. (Harvard, a 
educ., no. 17.) 122 p. Cae ee 
Action of nitrous acid on 
(Thesis (Ph. D.)—Univ. of Mich., 
3 511-528. Baltimore, 1930. 
oe 30-34391 
New Spanish reader 


| 
i 
i 


30. 30-33992 
In memoriam. Chief 
Justice Aad John Vinje. 12 p. Madison, 


7s o 950. 
Wis., Democrat prtg. C0, 1950 '30-22916 


‘ Roosevelt, wt of a 
riendshi 880-1919. 372 p., illus. 
Y Secetlia 1930. 30-23743 
Wiltse, May B. Who is God . . . who is the 
devil? or, Scientific God. 168 p., illus. 
Los Angeles, 1930. 
Williams, Leila K. Keepsake. 48 p. Okla. 
City, Harlow ptg. co., 1930. 
Wood, Harold S. Chuckles from home. 


30-33990 


30-34221 





31-79 

Ballantine’s manual 
1138 p. 
30-34264 


.. Ernest 


30-34110 


30-34238 
Story of America’s 


313 p. 


30-34398 


30-34237 
Modern backgammon in 
a nutshell (backgammon as a military 
conflict). 24 p. Cleveland, Print. by J. 


Poly & sons, 1930. 30-34088 


Sub- 


Submit- 


31-26462 


Divi- 
The 


Tech. Pa- 
31-26447 


Spe- 


£31-66 
Istered Furni- 


224, Jan., 1931, 


Agr. 31-28 
neoarntn ninmtietnninmnnnnentl 
bills were acted upon, including a Sen- 
ate bill (S. 6105) authorizing appro- 
priation of $800,000 for construction at 
Governors Island, Alameda City, Calif. 
The agricultural appropriation bill (H. 
R. 15256) was called up and the con- 
ference report agreed to, with an 
amendment remaining in dispute. 


iciency bill 


Washington’s Fare- 
5:13 
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Heavy Rainfall 


Advances Crops 


| u 
+ 





mestic and stock uses 
improved over nearly all of the droughty 


accomplished 






has 


Much § 


favorable conditions wel 
ard of a normal year, while more than 
| the usual amount of Spring plowing has 
| been 


rather 








materially retarding fruit buds, but there is some’ cereals are doing well in the South, but 
’ 


work, and 


pring gar- 


north- 


generally. 


Subsoil in Eastern Districts | Corn planting continued in Florida and 


southern Texas, and early truck is being 


| 


The mild, open weather of the Winter | 
has favored seasonal farm 
| such activities, .s well as vegetation, are 
|abnormally advanced over the southern | 
half of the country. 


In Drought Areas *: and truck planting has been done 


Reported to Need More put in as far north as southern Virginia | 
' 


Moisture; South and Mid- | 
west Are Benefited | 





land to northern Arkansas. 


Wheat Crop I1. proves 
Some Spring wheat was seeded during 
| the week, and early-sown oats are com- | 
|}ing up as far north as southern Kansas. 


Beneficial rains continued during the| Wheat fields are mostly bare of snow; | 
last week, and the soil over nearly all the crop shows improvement since the 


the southern half of the country and the 


Ohio and central Misstssippi valleys is|it is still unfavorably dry in the upper 


in good condition for working and for 


growth of all vegetation, the Weather| the Great Plains. 
Agriculture, | the Southeastern States was beneficial in 


Bureau, Department of 
stated Feb. 18 in its weekly review of | 
weather and crop conditions. | 
While the surface soil in the area 
from the central Mississippi Valley east 
to the Atlantic Ocean is moist enough 
to work and to permit good plant growth, 
the Burcau said, the subsoil in this area 
is in need of much more rain to replen- 
ish water supplies in streams, wells, and 
springs. The review follows in full text: 
At the beginning of the week fairly | 
cold weather prevailed over the more| 
eastern States, but there was a general | 
warming up over the interior and a 
rapid reaction to higher temperatures 1n} 
the East. Moderate to abnormally warm 
weather was the rule during much of 
the week, though there was a second 
decided drop in temperature in_the East | 
and Southeast on the 15th. Precipita- 
tion was widespread over the Southwest | 
and in central and southern States the 
latter half of the week, with active move- 
ments of “highs” and “lows.” | 
Rainfall Widespread | 
The weekly mean temperatures were 
near normal in the middle and north 
Atlantic areas, and decidedly subnormal | 
in the southern States east of the lower 
Mississippi Valley. Freezing weather ex- 
tended to northern Florida, and low tem- | 
peratures were again reported in the} 
interior of the Northeast, the lowest be- | 
ing 14 degrees below zero at Northfield, | 
Vt., on the 11th. In the interior valleys 
minimum temperatures varied from) 
around 15 degrees to about 20 degrees. | 
In the north-central portion of the coun- 
try, between the western Lake region 
and Rocky Mountains, another warm 
week prevailed. The temperatures in 
this area have been abnormally high | 
nearly continuously since Dec. 1, with 
every week showing plus departures. 
Rainfall during the week was wide-| 
spread and generous in amount practi- | 
cally everywhere from the lower Mis- 
souri and Ohio valleys southward to the| 
Gulf, with the weekly totals rather uni- | 
formly from about 1 inch to 1.5 inches. | 
In the Atlantic States the falls were | 
lighter, though rather generous in! 
amount in many places south of Virginia. | 


Rainfall was again heavy in the far 
South, especially in Arizona, but | 


mostly light to moderate in the more 
northwestern States. Very little precipi- 
tation occurred from the upper Missis- 
sippi Valley westward to the Rocky 
Mountains, while in the southwestern 
Great Plains the amounts were light. 

The outstanding features of the week’s | 
weather were the continuaiion of helpful | 
rainfall over the central and southern | 
portions of the country, and the abnor- 
mally heavy rains in the far Southwest. | 
As a result of frequent showers, mostly 
moderate in intensity, during the last 
two weeks, the soil generally, and to 
fairly good depth in many places, is now 
in good condition for working and for 
growth of all vegetation over practically 
the entire southern half of the country. 
This is especially true in the Ohio and 
the central and southern Mississippi Val- 
leys. 

From the central Mississippi Valley 
eastward to the Atlantic Ocean, how- 
ever, much more moisture is required to 
condition the subsoil and restore normal 
water supply to streams, wells, and 
springs. As the rains were mostly light 
to moderate in character, there has been 
little runoff, and consequently, only the 
smaller streams, ponds, cisterns, and the 
like, have received material benefit; at 
the same time the water situation for do- 





Federal Tariff Specialists 
Study Ad Valorem Rates 


New York, Feb. 18.—Specialists from 
the United States Tariff Commission are 
here headed by George P. Comer to begin 
work under section 340, Tariff Act of | 
1930, which provides that a report must 
be submitted to Congress not later than 
July 1, 1932, relative to the conversion 
of ad valorem rates, based on foreign 
valuation, to their equivalent rates on 
domestic valuation. 


Sales Distribution 


Of Woven Elastics 


Goods Sold Mostly to Whole- 
salers, Census Reveals 


Manufacturers of suspenders, garters, 
and other elastic woven goods, sell prin- 
cipally to wholesalers. Of the total sales 
in 1929, amounting to $30,366,000, 52.9 
per cent, or $16,054,000, was made in 
that way. 

The remaining sales were made as fol- 
lows: 42.6 per cent, or $12,942,000, to 
retailers, and 4.5 per cent, or $1,370,- 
000, to industrial consumers. 

Of the total sales, 3.5 per cent, or 
$1,051,000, was made through manufac- 
turers’ agents, selling agents, brokers, 
and commission houses. 

In addition to the sale of suspenders, 
garters, and other elastic woven goods 
made by the 91 establishments engaged 
primarily in the manufacture of these 
commodities, this report includes the 
sale of $5,218,000 worth of secondary 
products made in this industry. 

Statistics relative to the 1929 produc- 
tion of this industry showing quantity 
and value for suspenders, men’s garters 
and hose supporters, women’s garters 
and hose supporters, arm bands, and 
other elastic woven goods made from 
purchased webbing (not including elas- 
tic hosiery and belts or other elastic 
woven goods made for surgical pur- 
poses), and other facts on this industry 
are contained in the preliminary report 
of the Census of Manufactures, 1929, 
issued Dec. 31, 1930. A copy of that 
report will be furnished free upon re- 
quest to the Census Bureau, 

(Issued by the Bureau of the Census.) 








Branch Plants Abroad 
The Secretary of Commerce says it 
¢ doubtful whether low wages paid in 
merican branch plants abroad are suf- 
ficiently small to offset the losses from 
reduced scales of operations, lower ef- 
ficiency of labor and duplication of plant 
and management. (Department of Com- | 
merce.) 


mellows—that’s why the “TOASTING” process 
includes the use of the Ultra Violet Rays. 
LUCKY STRIKE —made of the finest tobaccos 
—the Cream of the Crop=—THEN—“‘IT’S 
TOASTED” — an extra, secret heating proc- 


Mississippi Valley and some sections of | 
The cooler weather in 


LUCKIES are always 


kind to your throat 








ess. Harsh irritants presentin all raw tobaccos 
are expelled by “TOASTING.” These irritants 
are sold to others. They are not present in 
your LUCKY STRIKE. No wonder LUCKIES are 


rains in the central and easern belt, but | 


| terioration is noted in Kansas, although | 


apprehension as to the continued war i j j 

Ger pee mth | the Middle Atlantic States still need 
Small 9 . ; rains to replenish subsoil moisture. 
Small grains.—Light to heavy rains | Weather conditions favored plowing dur- 

occurred over most of the main Winter 


ficial, especially in replenishing surface | planted oats are comi 

water supplies. In the Ohio Valley, how- | stands i ; “heen, Goer = 
ever, much more is needed as the sub- On n't ioe toe 
soil is still dry, although in parts the 
falls were sufficient to penetrate to con- 
siderable depths. Winter wheat shows | 
improvement in the above area, except | 
for some reports of damage from freezing | 
and thawing. The southwestern part of | be 
the belt was also benefited by moisture, 
except in western Kansas, with the crop 
greening in Missouri; no apparent de- 


some seeded. 
Rains in Drought Area 


Following the unusually dry Decem- 
rand January, discussed in last 
| week’s bulletin, there was a readjust- 
| ment of pressure conditions early in 
|February, attended by substantial to 
|heavy rainfall over large sections of 
in western parts the top soil is dry, loose, | 
and liable to blow. : Moisture is needed | tTY: Precipitation statistics from Feb. 
in northern parts of the wheat area,|1 to 8 a. m. Feb. 17 indicate that the 
while in the Lake region there is a gen. | #mounts for this period totaled an inch 
eral lack of adequate snow cover. In|°t More, in nearly all of the southern 
the» Pacific northwest cold weather | States and over a wide belt extending 
checked growth of wheat, with moisture |{rom extreme southern New York, 


insufficient in places, as well as in parts | Pennsylvania and West Virgini 
of the Rocky Mountain section. ; we bellana! 


Winter ' westward and westward to Oklahoma 





| 0% \ ing the past week, with som f 
wheat sections and were generally bene-| north to the lower Ohio Vallev. cunts | 


was put in in Iowa north to Woodbury | 
County and South Dakota also reports | 


the persistently dry areas of the coun-| 
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and eastern Kansas. In general, the to- 
tals were near normal, or somewhat 
above, for the period, in Ohio, Indiana, 
the southern half of Illinois, and in Ten- 
nessee, and above normal rather gen- 


ferally in West Virginia, Kentucky, Ar- 








kansas, Oklahoma, Texas, and much of 
Missouri. In Maryland, Virginia and the 


Carolinas they were only moderate and | 
In the Plains | 


generally below normal. 
States north of Kansas, and also in the 
upper Mississippi Valley from northern 
Missouri northward, there was very lit- 
tle rain or snow. 

The heaviest rainfall for this 17-day 
period occurred in Kentucky, Tennessee, 
Arkansas, southern Missouri, the north- 
ern parts of Mississippi and Louisiana, 
and eastern Texas, with the totals rang- 
ing mostly from two to more than five 
inches. In West Virginia, Ohio, In- 


|diana, and the southern half of Illinois, 


they ranged mostly from about one inch 
to around two inches, locally heavier, 
and in the Middle Atlantic States about 
one inch. 

The character of the February rain 





Everyone knows that sunshine 





always kind to your throat. 


“It’s toasted” 


against irritation — against cough 


Your 


Throat Protection — 
































has been such as to insure the maximum 
benefit to the soil. The totals are the 
accumulations for several rather gentle 
steady rains, as a rule, and an unusually : 
large part of the resulting water was |. Commercial stocks of wheat and corn 
a by the soil. In view of the|in store and afloat at United States 
oe aid condition of the subsoil,) markets Feb. 14 were larger than on 
» much more rain is yer | FY % i 1 
rain is needed over} Feb. 7, according to the weekly state- 


large areas to restore it to normalcy. | : 
For example, when the February rains, |™e"t on grain stocks by the Department 


to date, are included, there still remain |°f Agriculture. Stocks of grain on Feb, 
ae dag in precipitation for the pe-|14 and 7, respectively, were as folllows, 
-s r : ae 1, 1930, to Feb. 16, 1931,!in bushels, according to the Department: 
und numbers of inches, as follows: Wheat, 206,547.00 - : 

eat, ,547,000 and 204,220,000; 


New York, 7 inches; New Jersey, 14; 
Pennsylvania, 16; Maryland and Dela-| Crm, 18,018,000 and 17,412,000; oats, 


ware, Virginia, West Virginia and Ken- | 24,426,000 and 25.348,000; rye, 15,033,000 
tucky, 20; North Carolina, 15; Ohio and|and 15,273,000; barley, 12,844,000 ‘and 
Tennessee, 13; Indiana, 12; Illinois, 10; | 12,894,000; flax, 1,277,000 and 1,292,000. 

Missouri, 9; Michigan, 8; Iowa, 7, and| Stocks one year ago were: Wheat, 
Wisconsin, 6. Much of the area com-/ 163,769,000; corn, 20,787,000; oats 24, 
prised by these States needs heavy rains 742,000; rye, 14 408 000; ‘barley 10, 760, 

during the next couple of months to con-/| 000; flax, "307,000. There were "aso 22,- 
dition the subsoil for the growing sea-| 900,00 bushels of Canadian wheat in 
son, and also to replenish stream flow,| store in bond at United States markets 
wells, springs, and other sources of wa-| Feb, 14, compared with 25,052,000 bushels 
ter supplies. ‘Feb. 7 and 32,933,000 a year ago. 


Federal Report Shows 
Increased Grain Stocks 









The advice of your phy. 
sician is: Keep out of doors, 
in the open air, breathe 
deeply; take plenty of exer- 
cise inthe mellow sunshine, 
and have a periodic check- 
up on the health of your 
body, 








TUNE IN—The 
Lucky Strike Dance 
Orchestra, every 
Tuesday, Thursday 
and Saturday eve. 
ning over N.B.C, 
networks, 


© 1931, The American Tobacco Co., Mfrs. 












YEARLY 
INDEX 


TODAY'S 
PAGE 


( 


3886) 


Opposition Bars Registry of Mark 
Consisting of Red Coloring on Coal 


Evidence Construed to Show Use Without 


Abandonment Prior 


to That of Applicant, 


Of Corresponding Color Treatment 


THE PHILADELPHIA & READING COAL AND 
IRON COMPANY 


Vv. 
BLackwoop CoAL & CoKE COMPANY. 
Commissioner of Patents. 

Appeal from Examiner of Interferences. 
Opposition No. 10254 to Registration of | 

Trade Mark for Coal, application filed } 

Sept. 7, 1929, Serial No. 289437. a 
Emery, BooTH, VARNEY & TOWNSEND for 

The Philadelphia & Reading Coal and 

Iron Co.; CHAUNCEY P. CARTER for 

Blackwood Coal & Coke Co. 

Commissioner’s Opinion. 
Jan, 21, 1931 

Moore, Assistant Commissioner.—The 
opposer, The Philadelphia and Reading 
Coal and Iron Company, appeals from 
the decision of the Examiner of Inter- 
ferences dismissing its opposition to the 
registration by the Blackwood Coal & 
Coke Company of its trade mark for 
coal, said mark being described as con- 
sisting of a plurality of red specks of 
irregular size on the surface of the lumps, 
no claim being made to the lump of 
coal per se. : 

The opposition is based upon alleged 
prior adoption and use of a trade mark 
for coal, described as consisting of a 
coating of red color applied indiscrimi- 
nately over all or a part of the surface 
of all or a part of the pieces of coal 
and ordinarily being irregular and dis- 
continuous, whereby portions of the nat- 
ural surface of a piece of coal are ex- 
posed and give a variegated appearance 
to the piece. . 4 

The appeal is based primarily upon 
the alleged error of the examiner “in 
holding that the mark used by the op- 
poser prior to Sept. 7, 1929, was purple. 


Examiner’s Holding 


Believed to Be Error 

The examiner stated his reason 
dismissing the opposition as follows: 

“The only mark which the record 
shows was used by the opposer prior to 
Sept. 7, 1929, the date relied upon by the 
applicant, is disclosed in the opposer's 
exhibit 4. On reference thereto it will 
be perceived that this discloses a lump) 
of coal having the color purple applied 
jndiscriminately thereover. The color 
there shown is believed to be purple, and 
purple is the designation that was given 
to it in the printed publication disclosed 
in the opposer’s exhibit 5, page 460. li 
opposer’s exhibit 4 and applicant Ss speci- 
men are compared the distribution of the 
color over the coal discloses certain dif- 
ferences in the ocular appeal which they 
make to prospective purchasers. | Even 
if these differences are disregarded the 
difference in colors themselves is believed 
to be sufficient to make contusion in 
trade seem to the examiner unlikely. 

In this holding it is believed that the 
examiner was in error. The evidence es- 
tablishes the fact beyond any reasonable 
doubt that it was not only the intention 
of the opposer to mark its coal with the 
color red, but that coal sold prior to 
July 11, 1929, the date relied upon by 


applicant, was in fact so marked. 
The witness, 


for 


the 


Viola I. Schlacks, who 
described herself as advertising manager 
of the Philadelphia and Reading Coal 
and Iron Company, testified that about| 
June, 1928, some carloads of coal so 
marked were sold. ; 

By stipulation it was agreed that if 
Pp. W. Harner were called as a witness, 
he would testify that he is in charge of 
the coal sales department of the Phila- 
delphia and Reading Coal and Iron Com- 
pany; that he became cognizant of the 
attempt of that company to mark its 
coal with a red color in June, 1928; that 
about the middle of August, 1928, he 
solicited Elmer I. Hock, of Cressona, Pa., 
a retail coal dealer, to purchase certain 
cars of chestnut coal, which was colored 
like opposer’s exhibit No. 4; that this 
coal had been exposed to a torren- 
tial rain and the coloring matter 
was partly beaten from the surface 
of the lumps at the of the 
and the color to some de$ 
that Mr. Hock came to 
the coal was stored, pers ly inspected 
it, in company with Mr. Harner, 
agreed to purchase it, which he did; and 
that later he purchased a second car of 
colored chestnut coal. 

Manner of Marking 
Coal Descrived 

It is also stipulated and agreed by 
the parties that if Elmer I. Hock were 
called as a witness he would testify 
that he is a retail coal dealer of Cres- 
sona, Pa.; that about the middle of Au- 
cust, 1928, he was solicited by P. W. 
Harner of the Philadelphia and Read- 
ing Coal and Iron Company to purchase 
certain carloads of chestnut coal ‘‘which 
hed a red color applied thereto”; that 
he went personally with Mr. Harner to 
inspect these carloads of coal and agreed 
to purchase one of them, which coal he 
purchased, paid for and sold to his re- 
tail customers; that he subsequently pur- 
chased another carload similarly  col- 
ored; that the upper surface of the car- 
load of coal had been somewhat dam- 
aged by exposure to rain; that beneath 
the surtace the coloring was undamaged; 
and that the marking of this coal was 
similar to opposer’s Exhibit No. 4. 

It is also stipulated into the record 
that it was and the intention the 
Philadelphia and Reading Coal and Iron 
Company, in applying red color to the 
coal, that each piece should receive some | 
of the color; that the coal as shown in| 
opposer’s Exhibit No. 4 and 6 was| 
marked by being sprayed as it came over 
a lip screen to be loaded on the cars; 
and that at least the far greater propor- 
tion of the lumps received color, although | 
a small proportion may have escanped| 
in the practical application of the color-| 
ing. | 

a “ ‘ 
Stipulated Testimony 


As to Pigment Used 

It is also stipulated into the record 
that if Maurice W. Carty were called as 
a witness he would testify that 
Mar. 1, 1928, the Stone & Webster Engi- 
neering Corporation, by which he was 
employed, was informed by the Phila- 
delphia and Reading Coal and Iron Com- 
pany of its desire to apply the color red 
to anthracite coal in sufficient quantities 
to constitute an identification of the coal 
by way of trade mark; that Arthur D. 
Little, Inc., consulting chemists, of Cam- 
bridge, Mass., were also called into con- 
sultation and undertook extensive _in- 
vestigation covering two or three months; 
that coloring material having a wood 
pulp base was developed by Arthur D. 
Little, Inc., and under laboratory tests 
appeared to be satisfactory; that this 
coloring material was found to be lack- 
ing in durability; and that the coal 
colored was like opposer’s Exhibit No. 4. 

It is also stipulated into the record 


top car 
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that if Harry A. Grine were called as 
a witness he would testify. that he is 
by profession a chemical engineer asso- 
ciated with Chase and Waring, consult- 
ing engineers, of New York City; that 
on Sept. 13, 1928, Chase and Waring 
were requested by the Philadelphia and 
Reading Coal and Iron Company to co- 
operate with the Stone & Webster Engi- 
neering Corporation and the laboratory 
of the Philadelphia and Reading Coal 
and Iron Company on the problem of se- 


lecting suitable red pigments and devel- | 


oping pigment carriers for applying red 
coloring matter to coal as a trade 
mark; and that the effort was to 
find a coloring medium of sufficient 
adhesive properties and fastness of color 
which could be applied to the coal in 
sufficient quantity and to mark the same 
within the price limit of about 5 cents 
per ton. 

It appears from the testimony of the 
witnesses that it was’ not only the in- 
tention of the opposer prior to July 11, 
1929, to mark coal with red coloring 
matter, but that coal was actually 


so 


marked and sold by the opposer prior / Income Tax Exemption 


to said date. 

Respecting the examiner’s criticism 
that the coal constituting the opposer’s | 
Exhibit No. 4 was not marked with the 
color red but with the color purple, ref- 
erence may be again made to the testi- | 
mony of Viola I. Schlacks, in which she 
testified in answer to XQ. 51 as follows: 

“As I understand it, the chemical, I 
don’t know whether you would say con- 
stituents, contained a wood fiber and did 
not take the color red as we desired. It 
bordered on a red-purple, whereas we 
specifically wanted a very red, a blood | 
red, because we wanted it to be more 
or less descriptive, and tie in with our | 
name or ‘Reading’; if you can under-} 
stand from an advertising manager’s 
point of view, there was a talking point | 
there which was very desirable.” 

Reference may also be made to the} 
definition the color red as found in 
the 1911 edition of the Century Diction- 
ary as follows: 


of 


“A color more or less resembling that 
of blood or the lower end of the spec- 
trum. Red is one of the most general 
color-names, and embraces colors rang- 
ing in hue from rose aniline to scarlet 
iodide or mercury and red lead. A red 
yellower than vermillion is called scar- | 
let; one much more purple is called crim- 
son. A very dark red, if pure or cri 

lled maroon; if brownish, ch 
chocolate. A pale red—that is, 
of low chrome and high luminosity— 
is called a pink, ranging from rose-pink, 
or pale crimson, to salmon pink, or pale 
scarlet.” 


See also the definition of the term pur-;,; 


ple as found in the Standard Dictionary 
of 1927: 

“That color of the spectrum extending 
beyond .415 micron; any mixture of red 
and blue son and violet.” 

It is believed that the color applied to 
the coal by the opposer in 1928 may be 
interpreted as red under the above defini- 
tions. 


Marks Dependent 
On Color Considered 


The applicant calls attention to its 
mark (registration No. 25184 ist 
ing of a red bar, and argues that in view 
thereof the opposer has no right to op- 
pose the registration of its present mark. 
The right of the opposer to register its 
mark is not in question. As the appli- 
cant was not the first to adopt and apply 
the specific mark which it now seeks to 
register, the right to register said mark 
is denied by the express terms of sec. 5 
of the Trade Mark Act of Feb. 20, 1905. 
_ The opposer calls attention to the deci- 
sion in Opposition No. 10268, Delaware, 
Lackawanna and Western Coal Co. v. 
Blackwood Coal & Coke Co., in which 
it was held that the applicant was not 
the first j ry its coal by applying 
theret ly shaped patches ob- 
tained by spraying a water solution of a 
blue color on the coal as it was loaded 
into the cars, and intimates that in 
view of said decision the applicant is not 
entitled to register the mark now ir ques- 


tion, 


0 


stine- 
liffer- 
t con- 
» Cir- 
in A, 
et al., 


_ The courts have recognized a 
tion between marks sisting 
ects where they are 
fusingly similar to each ot} 

cuit Court of Appeals, 8th 1 
Leschen & Sons Rope Co. vy. Full 
218 F. R. 786, held: 

“A colored strand, not restri 
any color, is not a valid trade ma 
Leschen & Sons Rope Co. v. 
& Bascom Rope Co., 3 

err. C. kh: 
Cordage Work 
Mil 211 Fed. 603, 
C. 203, If it was the latt 
1S a valid trade mark, 
use, and only because, 
to a red stripe or strand, and tl 
tation permits the use by ott 
wire ropes with strands of othe 
and the defendants do not 
trade mark bécause they 
strand.”’ 


Validity of Sales 
Of Coal Contested 


The applicant also contends that the 
sales by the opposer in 1928 of its car- 
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ent color e€ 


ed to 
—_ ~ 
derick 
571, 
Samson 
ordage 
128 C. 
*, and if 
so be- 


Is 
A. 
that 


Ca 


at lim- 
ers of 

colors, 
nfringe that 
a yellow 


ise 


| qualifications. 


ee has been an active practitioner 


| National Bank Act, according to the Vol- 


George F. Shafer. 


|to enable State banks to compete on an 


| suggestion is 
| mendation of the 


limited | 
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New Jersey Rules 


For Law Practice 


More Stringent Requirements 
Adopted by State Supreme 
Court 


State of New Jersey: 
Trenton, Feb. 18. 

More stringent requirements for ad- 
mission to the practice of law in the 
courts of New Jersey have been embodied 
in new rules announced by the Supreme 
Court, effective on Feb, 14. 

Under one provision a candidate for 
the bar examination must have grad- 
uated from a college or university ap- 
proved by the State Board of Education, 
or have successfully completed two full 
years attendance or study at an approved 
college at least ‘three years prior to the 
| taking of the bar examination. The for-| 
|mer academic requirement was comple- | 
tion of a four-year approved high school 
| course, 

Six months residence in New Jersey| 
} immediately preceding the bar examina-| 
|tion also is required under the new 
} rules, 

Attorneys. from other States seeking 
admission to the New Jersey bar like-| 
wise are required to meet more rigid| 
The academic qualifica- 
tions are Waived only in cases where the 


a 


| 


in another State for at least 10 years. 


Asked for State Banks 


State of North Dakota: 

Bismarck, Feb. 18. 
State banks should be exempted from 
the income tax so as to place them on 
a parity with national banks in North| 
Dakota, which are now exempt under the | 


untary Banking Code Commission, which | 
has just rendered its report to Governor | 


“Every assistance should be extended | 


equal basis with national banks,” the 
commission states, and adds that this| 
in accord with a recom- 
State Tax Commis- 
sioner, I. A. Acker. 

The Commission report contains 4 
number of proposed changes in the laws 

ulating banks, trust companies, build- 
ing and loan associations, and small loan 
companies. Bills were prepared for in-| 
troduction into the legislature embodying 
he amendments recommended. | 





State Access to Federal | 
Income Tax Returns Asked 


Officers of a State would have access | 
Federal income tax returns, under 
he provisions of a bill (H. R. 17093) 
ntroduced by Representative Garber! 
I ), of Enid, Okla, Feb, 14. The 
asure follows in full text: | 
Be it enacted, etc., that section 55 of | 
e Revenue Act of 1928 is amended by | 
king out the period at the end 
reof and inserting a comma and the 
lowing: 
“But the proper officers of any State | 
, upon the request of the Governor | 
thereof, have access to the return of} 
any person, or to an abstract thereof, 
showing the name and income of any} 
such person, at such times and in such} 


> | 
as the Secretary may pre- 
| 


. 


due to the difficulty in finding a perma- 
nent color carrying medium or agent. 

I have carefully considered all of the 
applicant’s contentions, but believe them 
to be wi controlling force. 

The decision of the examiner dismiss- 
ing the opposition and holding that the 
applicant is entitled to the registration 
for which it has made application is re- 
versed, 


nout 


Decision Denying 
Petition for Rehearing 


Opinion on Petition for Rehearing 
Jan. 28, 1931 
Assistant Commissioner.—The 
petitions for a rehearing of the 
the above entitled case, which 
ed Jan. 21, 1931. 
juestions raised by the petition 
are not conclusive of the primary ques-| 
tion presented for decision by the oppo- 
sition, which, as indicated in my decision, 
|is the right of the applicant to register 
its mark. This question must be deter- 
mined by the plain provisions of the stat- 
ute. Sec. 5 of the Trade Mark Act of 
Feb. 1905, specifically provides: 

“That trade marks which are identical 
with a registered or known trade mark 
owned and in use by another and ap- 

‘lated to merchandise of the same 
properties * * shall not 
egistered.”2 

_ The evidence of record clearly estab- 
lishes the fact that the appellant’s mark 
was known and used by the opposer on} 
coal prior to its adoption and use by the| 
jappiicant. This is conclusive of the ap- 
plicant’s right to register. 

As to the confusing similarity between 
the two marks there can be ro reason- 
able doubt. Both parties have marks 
of the same design and of the same color. 
Obviously trade marks of Opposing par- 
ties may not be distinguished from each 
other by mere differences in the shades or 
hues of any of the primary colors. That 
the opposer’s mark which it used on coal 
in 1928 was colored red is fully estab- 
lished by the testimony. That the op- 
poser’s red may have differed in shade 


a 


loads of coal marked as indicated were| or hue from applicant’s red is not con- 


not bona fide. In this connection 


may be stated that according to the | 


evidence the coal so marked was pur- 
chased and paid for. 


It is settled law) sideration. 


it | trolling. 


Applicant’s rights under its red bar 
mark are not before the office for con- 
Such mark has no bearing 


that a single bona fide sale is enough | on the instant case, In the language of 


to establish trade mark use. See 


in| the United States Court of Customs and | 


this connection the decision of the Court | Patent Appeals in Sharp & Dohme v. 


of Appeals D. C. in Worden 
Cannaliato, 312 C. C. 4, 52 App. D. C. 
i, 285 F. 988, 1923 C. D. 208, in 
which it was held that: 

“A single instance of use, with accom- 
panying circumstances showing an in- 
tention to continue the use, satisfies 
the law.” 

In the instant case 
| opposer was certainly accompanied by 
}circumstances showing an 
continue the use. As 
'of the opposer’s intention to continue 
the use of its mark reference may be 
made to the registration thereof in the 
Commonwealths Pennsylvania and 
| Massachusetts on June 21, 1928, and 
June 22, 1928, respectively (see op- 
poser’s Exhibits Nos. 2 and 3). 
| In view of the above the applicant’s 
{contention that the Exhibit 4 mark was 
abandoned by the opposer is untenable. 
The evidence shows that there was never 
any. intention the } the op- 
poser abandon red col- 
oring matter coal order to 
jidentifv the coal as origin or 
jownership. the 


et al. v. 


ol 


oO 


on art of 
to the use of 
on In 
its 


ip 
The delays incident to 
general practice of coloring its coal were 


the use by the} 


intention to} 
or. : | 
further evidence 


| Parke, Davis & Co., 894 O. G. 545, 37 
F. (2d) 960, 17 C. C. P. A. 842 (Pat- 
ents), in referring to the above statute: 

“This statute is plain and definite. If | 
the mark which applicant seeks to regis- 
ter upon goods of the same descriptive 
properties is the same as an opposer’s 
|registered mark, then the applicant’s 
mark can not be registered. It is unim- 
portant what “rights others may have as| 
against the opposer’s mark—the appli- | 
cant has no right to assert them in such 
proceeding, The same principle would 
be applicable to known owned unregis- | 
tered trade marks.” 

The applicant is not seeking to regis- 
ter its red bar trade mark, but the spe-| 
cifically different trade mark previously | 
adopted and used by the opposer. Even| 
if it were assumed that the opposer’s 
mark is anticipated by applicant’s red bar | 
mark, as contended by the applicant, | 
still the applicant would not be entitled | 
to register the mark in issue as it was | 
not the first to adopt and use it, and it 
has already secured registration of its | 
red bar mark, | 

For the reasons stated, the applicant’s | 
! petition for a rehearing must be denied. 


CURRENT LAW. 


Latest Decisions of Federal and State Courts 


Aliens—Naturalization—Alien residents of Virgin Islands—Jurisdiction of dis 
trict court of Virgin Islands— 

An alien resident of the Virgin Islands may be naturalized under the natural- 
ization laws of the United States by the district court of such Islands under sec- 
tion 4 of the act of Congress of 1917 giving such district court “jurisdiction for 
naturalization purposes” and providing that residents in the Virgin Islands shall 
be considered as residents in the United States, since such section of the act is 
not restricted in its application to persons of birth and residence in the Islands 
at the time the treaty of cession between Denmark and the United States was 
entered into or at the time such act of 1917 was enacted, although the first three 
sections of the act relate exclusively to such persons, but applies also to persons 
who have since immigrated thereto, in view of the title of the act disclosing that 
one purpose of the act was “to confer citizenship upon certain inhabitants of the 
Virgin Islands” and that another purpose was “to extend the naturalization 
laws thereto.” 

Allen v. United States; C.C. A. 3, No. 4452, Feb. 11, 1931, 


Corporations—Consolidation—Rights of preferred stockholders—Consolidatfon 
as “dissolution”, within meaning of certificate of preferred stock— 

A merger of two corporations under a New Jersey statute providing for the 
consolidation of corporations did not effect a “dissolution” of one of the corpo- 
rations within the meaning of a provision of the certificates of its preferred stock 
entitling the holders of such stock “in case of a liquidation or dissolution or 
winding up” of the corporation to the par value of their stock with accrued and 
unpaid dividends before the payment to the holders of the common stock. 

Windhurst et al. v. Central Leather Co. et al.; N. J. Ct. Err. and Appls., No. 
78, Feb. 2, 1931. 


Courts—Federal courts—Jurisdiction—Controversy involving Federal ‘Constitu- 
tion—Effect of prior action in State court— : 

A Federal district court had jurisdiction of a suit to enjoin the Kamsas Board 
of Medical Registration and Examination from enforcing its order cancelling a 
physician’s certificate in which it was alleged that the physician was deprived 
of his right to practice medicine without due process of law, in violation of the 
Fourteenth Amendment of the Federal Constitution, because not accorded an op- 
portunity to be heard in defense and because the manner in which the Medical 
Board conducted its inquiry was oppressive, arbitrary and tyrannical, on the 
ground that the suit involved a controversy under the Federal Constitution, al- 
though the physician’s suit in the State court for such an injunction on the ground 
that the State law under which the Board had proceeded was in violation of the 
Constitution was decided adversely to the physician by both the lower and the 
Supreme Court of the State and an appeal to the Supreme Court of the United 
States was dismissed, since the determination in the State court case that the 
State statute was constitutional, did not conclude the plaintiff as to his conten- 
tion in the Federal court that the plaintiff had been denied due process of law 
by the arbitrary action of the Board. nee 

Brinkley v. Hassig et al.; D. C., D. Kans., No. E-1345-N, Jan. 27, 1921. 


Irrigation—Apportionment between two districts of profits from power projects 
—Conclusiveness of determination of Secretary of Interior—Power of successor 
in office to modify determination— 

The Berretary ‘Of Interior’s determination, under the act of Dec. 5, 1924, and 
the appropriation act of May 10, 1926, as to the apportionment between the 
Minidoka Irrigation District and the Burley Irrigation District of the profits of 
the power plant built in connection with the irrigation project of which such two 
districts constituted the two units, constructed for diversion purposes, on the 
basis of 4.4 per cent and 95.6 per cent, respectively, in accordance with the ap- 
portionment of the cost of constructing the power plant between the two dis- 
tricts based on the participation of the two districts in the benefits from the con- 
struction of the power plant, as determined by the Local Board of Review, ap- 
proved by the Central Board of Review and adopted by the Interior Department 
under the Reclamation Extension Act, was conclusive and not subject to change 
by the Secretary’s successor in office, on the application of the former district, 
on the theory that the dam was an essential part of the power plant and that 
59.2 per cent of the total cost of the dam and a portion of the cost of the trans- 
mission lines and of construction camps was paid by the former district, and 
that such district had Cason pee more — 4.4 per cent of the power project 
and should share proportionately in its profits, 

ao fevigunti District v. Wilbur, Secy. of Int.; D. C. Sup. Ct., No. 50636, 
Feb. 14, 1931. 


Statutes—Construction—Title of act— 

The title of an act of Congress, although not a part of the law of the act, may 
be employed in cases of doubt to find the purpose of the act in construing 
its provision. . . 

Allen v. United States: C. C. A. 3, No. 4452, Feb. 11, 1931. 


Usury—Right to assert defense—Organization of corporation to avoid defense 
—Corporation’s repudiation of obligation on ground that real debtor was in- 
dividual— f : , 

Where a corporation, although authorized by its charter to deal generally in 
real estate and. to buy, sell, improve, mortgage and convey estates and interests 


therein, had been incorporated by a borrower solely for the purpose of acquiring | 


| 


the borrower’s real estate and executing a mortgage to the lender in_ order to 
prevent the borrower from setting up usury as a defense in case of default in 
payment under New Jersey statutes under which such defense is not available 
to ‘corporations, the defense of usury was not available to the corporation, ina 
suit to foreclose a mortgage, on the ground that the real debtor was not the cor- 
poration but its organizer who had created it solely to enable it to execute the 
mortgage and protect the lender against the defense of usury, since the corpo- 
ration, having obtained its certificate of incorporation through the perpetration 
of fraud upon the State, could not benefit by such fraud and avoid a corporate 


obligation. 
ailoras v. Cades, Inc., et al.; N. J. Ct. Err. and Appls., No, 67, Feb. 2, 1931. 


Summary of opinions published in full text in this issue appears 2ender the 
heading of “Index and Summary—Federal and State Court Decisions.” 


Index and Summary 
Federal and State Court Decisions 


Summary of Opinions Published 
In Full Text in This Issue 


| 
| 
| 
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Federal Trade Commission—Authority and functions—Power to require produc: | 


tion of documents—Jurisdiction of court to enjoin enforcement of subpoenas— | 


The Supreme Court of the District of Columbia could not, in the exercise of its 
equity jurisdiction, restrain the Federal Trade Commission from enforcing sub- 
poenas requiring the production of papers and records, since the extent of the 
Commission’s power can be determined on an application by the Commission to 
a district court for an order requiring the persons subpoenaed to appear and 
produce the papers and records, under Section 9 of the Federal Trade Commis- 
sion Act providing therefor—Federal Trade Commission vy, Millers” National 
Federation et al. (D.C. Ct. Appls.)—V U. S. Daily, 3886, Feb, 19, 1931. 
Federal Trade Commission—Authority and functions—Power to compel attend- 
ance of witnesses—Investigation under Senate resolution— 

The Federal Trade Commission, in its investigation of the production, distri- 
bution, transportation and sale of flour and bread pursuant to a resolution of the 
Senate, has the power to compel the attendance of witnesses under Section 9 of 
the Federal Trade Commission Act which empowers it to issue subpoemas in any 
“proceeding” or “investigation.’—Federal Trade Commission y. Millers’ National 
Federation et al. (D.C. Ct. Appls.)—V U. S. Daily, 3886, Feb. 19, 1931. 


Trade Marks 


Trade marks—Evidence— / 

Opposer’s evidence examined and held to show use of mark earlier than appli- 
cant; to show use of red color and to negative abandonment—Philadelphia & 
Reading Coal and Iron Co, v. Blackwood Coal & Coke Co, (Comr. 
U. S. Daily, 3886, Feb. 19, 1931. 


Trade marks—Abandonment— - 

Registration with Secretary of State of Pennsylvania of trade mark and effort 
to procure means of attaching mark to coal held to negative charge of abandon- 
ment of mark.—Philadelphia & Reading Coal and Iron Co. vy, Blackwood Coal & 
Coke Co. (Comr. Pats.)—V U. S. Dajly, 3886, Feb. 19, 1931. 

Trade marks—Oppositions— : als , s . 

Right of opposer to use its mark is not in issue in opposition, even if it seems 
to infringe another mark previously registered to applicant; if opposer is first 
to use specific mark in issue, applicant cannot register it.—Philadelphia & Read- 
ing Coal and Iron Co. v. Blackwood Coal & Coke Co. (Comr, Pats. )—V U. §. 
Daily, 3886, Feb. 19, 1931. 


Trade marks—Marks and names subject to ownership—Color—Prior adjudica- 
tion— 

Courts have recognized distinction between marks consisting of different color 
effects where they are not confusingly similar; although applicant has previously 
been held not the first to use blue spots to mark coal, it may oppose application to 
register red spots.—Philadelphia & Reading Coal and Iron Co. v. Blackwood 
Coal & Coke Co. (Comr, Pats.)—V U. S. Daily, 3886, Feb, 19, 1931. 


Trade marks—Acquisition of marks—Nature and extent of use— 

Single bona fide sale held enough to establish trade mark use—Philadelphia & 
Reading Coal and Iron Co. v. Blackwood Coal & Coke Co, (Comr. Pats.)—V 
U. S. Daily, 3886, Feb. 19, 1931. 

Trade marks—Oppositions— Ae 2 

(On petition for rehearing) evidence establishing applicant’s mark was known 
and used by opposer prior to adoption and use by applicant held conclusive of ap- 
plicant’s right to register—Philadelphia & Reading Coal and Iron Co. v. Black- 
wood Coal & Coke Co. (Comr. Pats.)—V U.S. Daily, 3886, Feb. 19, 1931. 


Trade marks—Identity and similarity—Symbols— : : 

(On petition for rehearing) marks of opposing parties may not be distinguished 
from each other by mere difference in the shades or hues of any of the -primary 
colors.—Philadelphia & Reading Coal and Iron Co. v. Blackwood Coal & Coke Co. 
(Comr, Pats.)—V U. S. Daily, 3886, Feb, 19, 1931. 

Trade marks—Marks and names subject to ownership—Color— 

Even though opposer’s red specks mark on coal were anticipated by applicant’s 
red bar mark, applicant would not be entitled to register red specks mark in is- 
sue since it was not the first to use that mark and it has already secured regis- 
tration of its red bar mark.—Philadelphia & Reading Coal and Iron Co. vy. Black- 
wood Coal & Coke Co, (Comr, Pats.) —V U. S. Daily, 3886, Feb. 19, 1931. 
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Right of Federal Trade Commission 


To Require Testimony Is Sustained 


Act Construed Not to 


Permit Injunction by 


Court Against Ordex Requiring Produc- 
tion of Documentary Evidence 


FEDERAL TRADE COMMISSION 


; V. 
MILLERS’ NATIONAL F'EDERATION AND 
Sims MILLING COMPANY. 


District of Columbia Court of Appeals. 
No. 52°76. 

Appeal from the Supreme Court of the 
District of Columbia. 

ROBERT E. Healy, MARTIN A. Morrison, 
and James T, CLARK for appellant; K. 
D. Loos, STEPHEN A. Foster, E. BAR- 
RETT PRETTYMAN, and Epward S. 
ROGERS for appellees. 

Before Martin, Chief Justice, Ross and 
VAN ORSDEL, Associate Justices, 

Opinion of the Court 
Feb. 2, 2931 
VAN OrsbdEL, Associate Justice—This 
appeal is from a decree of the Supreme 

Court of the District of Columbia en- 

joining the enforcement of subpoenas 

issued by the Federal Trade Comnission. 
In February, 1924, the United States 

Senate adopted the following resolution: 

“Resolved, That the Federal Trade Com- 

mission be, and it is hereby, directed to 

investigate the production, distribution, 
transportation and sale 
bread, including by-products, and report 
its fimdings in full to the Senate show- 
ing the costs, prices, amd profits at each 
stage of the process of production and 
distribution from the time the wheat 
leaves the farm until the bread is deliv- 
ered to the consumer; the extent and 
method of price fiximg, price mainte- 
nance and price discrimination; the de- 
velopments in the direction of monopoly 
and concentration of control in the mill- 





ing and baking industries; and all evi- 
dence indicating the existence of agree- 
ments, conspiracies, or compensations in 
restraint of trade.” 


Documents Sought 
Concededly Relewant 


Thereafter the Commission directed an | 


investigation and issued subpoenas for 
witnesses, requiring the 


the Millers’ Naticnal Federation. The 
jurisdiction of the Commission to issue 
the subpoenas in question in the conduct 
of the investigation authorized by the 
resolution of the Senate is assailed. 
The subpoenas issued in this case re- 
quire two things: First, the attendance 
of the witness to testify; and, second, to 
bring with him certaim papers described 
in the subpoena. It may here be sug- 


Summary of Cases 
Awaiting Argument 
Before the 
Supreme Court of the 


United States 


A summary follows of the cases on the 


appellate docket of the Supreme Court | 


of the United States, arranged accord- 
ing to subject matter, im which the court 
has announced since Jan. 5 that a hear- 
ing will be accorded. 


These cases include those before the 
court : 
which it has granted petitions for writs 
of certiorari, announced its finding of 
probable jurisdiction im appeal cases or 
has postponed the matter of jurisdiction 
until the hearing on the merits. 


Each item in the summary includes an | 


index line of the subject matter, a short 


statement of the question involved, the | 


title and number of the case on the 
court’s docket, and a reference to the 


lower court whose decision is to be re- | 


viewed, the procedure followed to. ob- 
tain review and the’ citation of the 
lower court’s opinion. 

Aeronautics (see Com merce), 


Carriers—Carriage of goods—Rates ap- | 


plicable—Circuitous routing— 
Application of rates on 
points where there are two or more routes, 
one being more circuitous than others,— 
Great Northern Ry. Co. wv. Delmar Co, No. 
568; C. C. A. 8, cert. (43 F. (2d) 780). 
Carriers (see also Interstate Commerce 
Commission). 
Commerce—Federal Motor Vehicle Theft 
Act—Application to aircraft— 
Whether Federzl Motor Vehicle Theft Act 
applies to aircraft—MeBoyle vy, U. S., No. 
Cc. C. A. 10, cert. €43 F. (2d) 278). 
Federal Employers’ Liability Act—Liabil- 
ity for injuries—Sufficiemey of evidence— 


Sufficiency of evidence to show proximate | 


cause of decedent’s death 
der Federal Employers’ 
lantiec Coast Line R, R.~ 
600; S. C. Sup. Ct. cert. 
Interstate Commerce 
order —Intrastate 
routes— 3 : 
Validity of I. C.C. order declaring maxi- 
mum intrastate rate identical with inter- 
state rate, provisions beimg made for lower 
competitive rate, and there being alterna- 
tive routes.—Georgia Public Service Com- 


rates — Alternative 


lmission et al. v. United States et al., No. 


D. C., N. D, Ga., appl, (42 F. (2d) 


Interstate Commerce Commission—Rate 
order on fertilizer— 


Valiidity of I. C. C. order reducing fer- 


tilizer rates betwen poimts in Ohio, Indiana, | 
|Michigan, 


Illinois, Penmsylvania and New 
was 
Akron, Canton & 
al. v. U, 8, et al., 
Tll., appl. 
Commission 


York on claim that it 
by substantial evidence.— 
Youngstown Ry, Co. et 
No. 601; D.C, N. D. 

Interstate Commerce 
also Carriers). 

Motor Vehicles (see Commerce), 

Railroads (see. Carriers; Federal Employ- 
ers’ Liability Act; Imterstate Commerce 
Commission). 

FEDERAL TAXATION 

Courts—SJurisdiction of Courts—Circuit 
Courts of Appeals and Court of Appeals of 
District of Columbia— 

Whether or not taxpayer who filed re- 
turn in California can stipulate with Com- 
missioner that case be tried in Cireuit 
Court of Appeals for Second Circuit.—Nash~- 
Breyer Motor Co, v. Commissioner of In- 
ternal Revenue, No. 549; C. C. A. 2, cert. 
(42 F. (2d) 192). 

Estate tax—Transfers 
effect at death—Trusts— 

Inclusion of property im irrevocable trust 
in g@ross estate where life income is re- 
served.—-Morsman v. Commissioner of In- 
ternal Revenue, No. 581; C. C. A. 8, cert. 
(44 F. (2d) 902), 

The ubove summary supplements 
the summary of cases in which the 
Supreme Court, prior to Jan 5, had 
announced a hearing would be ac- 
corded, published de the issue of 
Jan. 3. 


(see 


intended to take 


Tariff Hearing on Steel 
Pens Has Been Postponed 


Announcement was made Feb. 17 by 
the United States Tariff Commission that 
the public hearing ore steel pens, which 
it had originally set for Feb, 25, has 
been postponed until Apr, 1, 


of flour and | 


production of | 
certain records and papers belonging to | 


upon certificates and those in | 


Z ' 
grain between 


in proceeding un- | 
Liability Act—At- | 
Co. y. Powe, No. | 


Commission—Rate | 


not supported | 


gested that in the agreed statement of 
facts it is conceded by appellee Federa- 
tion that the documents and records 
named in the sukpoenas are pertinent, 


relevant, and material to the matters 
concerning which the Commission was 
directed to make an investigation. Com- 
ing to the question of jurisdiction, we 
are of opinion that the matters referred 
to the Commission by the resolution of 
the Senate for investigation contem- 
plates such an investigation as might 
have been pursued by a committee of 
the Senate for the procuring of facts 
and information in aid of possible legis- 
lation, since tha subject matter of the 
investigation relates to commerce, and 
is, therefore, within the legislative juris- 
diction of Congress. 


Provisions Showing 
Extent of Authority 


Section 5 of the Federal Trade Com- 
mission Act confers upon tne Commis- 
sion quasi judiciai authority to institute 
a proceeding against any person, part- 
nership or corporation that it has reason 
to believe has’ been or is using any un- 
fair method of competition in commerce. 
The statute then provides a method of 
procedure by which the person com- 
plained of and charged with the offense 
of using unfair methods of competition 
shall be accorded a hearing, and if found 
guilty, the Commission is authorized to 
issue an order requiring the person, part- 
nership or corporation to cease and desist 
from using such unfair methods of com- 
petition. The statute then provides for 
the enforcement of the order of the 
Commission, where the person charged 
fails or neglects to obey its order, by 
application to the proper Circuit Court 
of Appeals of the United States for the 
enforcement of its order. This action 
is referred to in the statute as a “‘pro- 
ceeding.” 
Under Section 6 of the act, the Com- 
mission has power 
(a) To gather and compile information 
concerning, and to investigate from time to 
time the organization, business, conduct, 
| practices, and management of any corpora- 
tion engaged in commerce, excepting banks 
and common carriers subject to.the act to 

| regulate commerce, and its relation to other 
corporations and to individuals, associa- 
tions, and partnerships. 

(d) Upon the direction of the President 
or either House of Congress to investigate 
and report the facts relating to any al- 

| leged violations of the anti-trust acts by 
any corporation. 
The powe: of investigation conferred 
upon the Commission by Section 6 is 
| different in character from the jurisdic- 
tion conferred by Section 5. Section 6 
| contemplates an investigation for the 
| collection of facts for the information 
of Congress in aid of the exercise of its 
| legislative function, or for the President 
| in aid of recommending necessary legis- 
lation. The vaiiditiy of this act has been 
upheld in many cases and for the pur- 
poses of this inquiry will be regarded as 
| conceded. 

Coming now to the power of the Com- 
mission to issue and enforce the sub- 
poenas in question, Section 9 of the act 
provides as follows: 

That for the purposes of this act the 
Commission, or its duly authorized agent 
or agents, shall at all reasonable times 
have access to, for the purpose of examina- 
tion, and the right to copy any documentary 
evidence of any corporation being investi- 
gated or proceeded against; and the Com- 
mission shall have power to require by 
subpoena the attendance and testimony of 
witnesses and the production of all such 
documentary evidence relating to any mat- 
| ter under investigation. Any member of 
} the Commission may sign subpoenas, and 

members and examiners of the Commission 
may administer oaths and affirmations, ex- 
amine witnesses and receive evidence. 


| Right to Com pel 
Attendance U pheld 


The act then provides that the wit- 
nesses may be subpoenaed from any part 
of the United States to any place desig- 
nated for the hearing, and in case of 
contumacy or refusal to obey a sub- 
poena so issued, on application to the 
| District Court of the United States 
| within the jurisdiction of which the 
| hearing is had an order may be obtained 

compelling the person so subpoened ‘to 
appear before the Commission or to pro- 
| duce documentary evidence if so 
| ordered, or to give evidence touching 
the matter in question.” For failure to 
| obey such order, the party may be pun- 
ished by the court for contempt, 

It will be observed that under Section 
9 the Commission is empowered to issue 
subpoenas in any “proceeding” or ‘‘in- 
vestigation” heid under the general pro- 
visions of the federal Trade Commission 
Act. Inasmuc’a, therefore, as the reso- 
| lution of the Senate amounts to an order 

upon the Com:aission to conduct the in- 
vestigation in question for the informa- 
| tion of Congress, it is tantamount to a 
delegation of the power vested in the 
| Senate itself to make such investigation 
to a subordinate agency of the Govern- 
; ment clothed witkr that authority. 

In the case of MecGrain v. Daugherty 

273 U.S, 185, che authority of a come 
| mittee of Congress ¢onducting an in- 
vestigation in aia of proposed or con- 
templated legisiation to subpoena and 
| compel the attenoance of witnesses was 
upheld. The decision, however, in this 
case went no further than to uphold the 
power to compel the attendance of wit- 
| nesses, The court avoided any expres- 
sion as to the jurisdiction of such a 
| committee to compel the production of 
documentary evidence. 

But that question is not necessarily 
involved in this case. The Commission 
has jurisdiction to compel the attend- 
ance of the witr:ess. In the event of his 
| refusal to prodwrce the documentary evi- 
| dence described in the subpoena or to 
permit it to be used in evidence, an ade- 
| quate remedy is afforded the Commis- 
| sion by the terms of the statute. These 
are, therefore, not matters which are 
subject to Investigation by a court of 
equity, or to restraint by injunction. as 
the whole mattex can be determined in a 
proceeding where the Commission in- 
vokes the aid of the proper District 
Court to enforce its order. ' 

The decree is reversed and the cause 
is remanded for further proceedings not 
inconsistent with this opinion. 


| 
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"Debt Paid in Part 


Found Basis for 
Deduction in Tax 


Difference Between Debt and 
Value of Mill Taken Over 
Under Loan Contract Al- 
lowed as Loss 


The taxpayer should have been al- 
lowed the deduction which it claimed, the 
Court of Claims held in this case. The 
taxpayer made advances to the owner 
of a saw mill, under a contract by which 
the mill could be taken over if repay- 
ment of the loan was not made. When 
that occurred, the appraised) value of the 
mill was less than the amount of the 
loan. The difference was deductible in 
computing the Federal income tax, the 
opinion ruled, even though the mill was| 
not sold until two years later. | 





SOUTHERN CALIFORNIA Box COMPANY 
v. 
UNITED STATES. 

Rosert A. LITTLETON (MASON)SSPALDING | 
& McATEE with him on the brief) for 
plaintiff; Liste A. SMITH and CHARLES 
B. Ruce for defendant. 

Opinion of the Court 
Feb. 9, 1931 
GREEN, Judge, delivered the opinion of 
the court: 

Plaintiff brings this suit to recover} 
an alleged overpayment upon its income} 
and profits taxes for the year 1920. The} 
case turns on the question of whether | 
the plaintiff, in returning its income 

for that year, was entitled to make a! 

deduction of $27,536.70 on account of a} 
loss alleged to have been sustained that} 
year through transactions with one A.| 
D. Hill. 

The evidence shows that about Oct.| 

16, 1918, plaintiff entered into a con-| 
tract with Hill whereby plaintiff was to| 
advance money to Hill from time to 
time as it became necessary to enable 
Hill to construct and operate a saw-| 
mill, and Hill was to deliver the lumber 
from the sawmill to plaintiff at prices 
specified in the contract. In case Hill 
failed to cut and deliver the lumber as 
called for under the contract, the plain- 
tiff had the right to demand immediate 
reimbursement for the moneys advanced, 
and, in event of failure to repay the 
same, had the right to take over the plant 
and operate the same until plaintiff was} 
fully reimbursed for all sums _ outlaid 
by it. 

“About Jan. 5, 1920, there was due the 
plaintiff from Hill, for money advanced 
after allowing credit for all lumber de- 
livered under the contract, the sum of 
$39,786.70, and plaintiff ascertained that 
no part of this money could be recovered 
from Hill, as he was insolvent. In the 
meantime, Hill had disappeared and left 
no assets with the exception of the saw- 
mill plant. Plaintiff took over the saw-| 
mill and equipment, appraised it at $12,-| 
250, credited Hill with this amount on| 
its books, and charged the balance off | 
as a bad debt. 

For a short time it operated the .saw- 
mill, but finding the operation thereof 
unprofitable it was abandoned. | How 
much plaintiff lost in the operation is 
not disclosed by the evidence. Plaintiff, 
after making some additions to the saw- 
mill, offered it for sale at about the | 
price at which it had been appraised but 
received no offers whatever until about} 
April, 1922, when it was sold for $5,000, 
payment to be in monthly installments. 

Deduction Disallowed 

In making its income and profits tax| 
return for 1920 plaintiff took a deduc-| 
tion of the difference between the ap- 
praised value of the sawmill and the | 
total amount of the indebtedness of Hill, 
but the Commissioner of Internal Rev-| 
enue after having reviewed this return) 
refused to allow this deduction and as- | 
sessed against the plaintiff an additional | 
tax for the year 1920 in the sum of| 
$4,902.39, which plaintiff paid about Nov.| 
6, 1926, together with $69.17 interest 
accrued thereon. en 

In due time plaintiff filed an applica-| 
tion for a refund of the amount so paid| 
as additional tax, which claim was re-| 
jected by the Commissioner. The grounds | 
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Deductions—Bad debts—Losses—1918 Act— 


In accordance with the provisions of a contract to which it was a party, the | | 


taxpayer took over the only asset of an insolvent debtor and charged off the 
difference between the amount owed to it and the appraised value of .such asset; 
held that the amount charged off was a proper deduction, either as a business 
loss or as a bad debt, for the year the transaction occurred, even though the 
asset in question was not disposed of until later—Southern California Box Co. 


iv. U.S. 





Decisions of Board of Tax Appeals 


(Ct. Cls. U. S.)—V U.S. Daily, 3887, Feb. 19, 1981. 





Promulgated Feb. 18 


Blue Limestone Company. Docket Nos. 
19639, 22249. 

Affiliated corporations. During 
the years 1920 and 1921, the peti- 
tioner, John Wunder Company, and 
the Trap Rock Company were op- 
erated under one management, all 
carrying on similar and related busi- 
nesses, the stockholders of the pe- 
titioner and the John Wunder Com- 
pany owning $151,000 par of the 
stock of the Trap Rock Company. 
Other and outside interests owned 
$98,700 par of the stock of the 
Trap Rock Company. Held, that the 
$151,000 par of the Trap Rock Com- 
pany stock was not substantially all 
of that company’s stock and that 
the Trap Rock Company may not be 
consolidated with the other two com- 
panies under sections 240 of the 
Revenue Acts of 1918 and 1921, 

Assessment of taxes computed on 
the basis of a consolidated return. 
During the year 1921, petitioner, al- 
though continuing its corporate ex- 
istence, was in possession of no as- 
sets and did no busines whatever. 
It had not entered into any agree- 
ment authorizing the assessment 
against it of any part of a tax com- 
puted against the consolidated 
group. Held, that no part of a de- 
ficiency computed on a consolidated 
return of the petitioner and _ the 
John Wunder Company filed for the 
year 1921 may be assessed against 
the petitioner. 

Hotel Charlevoix Company, Charles 
Higgins, Ben B. Jacob. Docket Nos. 
21826, 30008, 30082. 

The entire transaction involved in 
these cases having taken place in 
June, 1921, there is no liability on 
the part of any of the petitioners 
as no deficiencies were determined 
for that yar. 

Kaskaskia Life Insurance Company, Mi 
sissippi Valley Life Insurance Com- 
pany. Docket Nos. 27576, 41506, 42157. 


S- 


ata 

The guarantee capital of an Iili- 
nois life insurance company required 
to be deposited with the State au- 
ditor, held not a reserve within the 
meaning of section 242 of the Rev- 
enue Act of 1926. 


|H. RB. and Bonnie A. Perine, Martha E. | 


Fuertel, Gus and Josephine Holter, S. 
W. and Martha Fuertel. 
29410, 29420, 29431 and 34097. 

Expenses incurred by a partner- 
ship for experimental work on ideas 
and devices abandoned as worthless 
in 1919, allowed as a loss. 

The Board is without authority to 
order the Commissioner to honor 
an agreement between husband and 
wife authorizing the application of 
tax credits due one of them to a 
deficiency of the other. 

J. F. Carlson. - Docket No. 32148. 

1. A corporation transferred, in 
each of the years 1922 and 1923, 
from its surplus to its capital stock 
account, an amount equal to 10 per 
cent of its authorized capital. At 
the time, the stock subscriptions 
were not fully paid in. The out- 
standing stock was called in, and 
new certificates issued showing that 
an additional 10 per cent of the par 


value had been paid. Held, the 
amount so credited to the stock- 
holders was not taxable income. 

2. The petitioner, in computing 


his income for the year 1921, was 
not entitled to deduct either as a 
loss sustained, or as a debt ascer- 
tained to have become worthless in 
that year, any amount on’ account 
of the payment by him of notes of 
one Weissbaum & Company. 

3. The petitioner in 1922 paid to 
a creditor, interest in the amount of 


7-1 


Docket Nos. | 


of the claim were that the plaintiff had ee ne eS | 


sustained a loss in the said rth “r | Board held that it had sustained a loss of | 
536.70 on the transactions wi i hin | the difference between the amount ad- | 
ee, aoe oo, ie ae | vanced and the value of the lumber taken 
ebt was worthless an 2 | over. 
oft on its books during thgt year. The | In the case of Kansas City Pump Co., 
plaintiff consequently claimed a deduc-| ¢ _T. A. 938, it appeared that in 1913 
tion from its income in that BMC | the debtor dissolved and its assets passed 
which the Commissioner refused to al-!to the taxpayer to apply on what was 


low and assessed the additional tax owed. The board held that “the loss re- 
which is now in controversy. hat | Sulting from the debts owed to petitioner 
The evidence leaves no doubt tha |by the Denver Pump & Plumbing Co. 


plaintiff sustained a loss in at least the 


t f hich it claimed « de |was sustained at the time the assets of | 
amoun or whic a - 


: es b |the latter were transferred in satisfac- | 
rte = — Sr iy ‘a | tion of its obligations, Te ponininder | 
mo So Coren: : “lof the debt, not satisfied by the assets 
Saaoavortng to a) See = haa | received, was a mae coated gel 
count of a partia atl: | In the case at bar the plaintiff, pur- 
debt which was not permitted by the) suant to its contract, in 1920 took over 
Revenue Act of 1918 in force at us |the sawmill and credited the debtor on its 
me Also, ae eee rad books with an emoun which he evidense | 
oans made to Hill, de- | rs ; -e than the prop- | 
Taaien was allowable until the sovurly oe an proy 
was liquidated, which was not until)" * ie lacey « Aliana 
rj 22 shor s sis on wey . 
April, a - 27 Sones a But having given the debtor credit for | 
a 5 ee the deduction that was|this amount before any sale was made, | 
maak and that in any event it could not | the debt was satisfied to the extent of | 
be made for the year 1920. that credit. The only claim which it| 


: then had against the debtor Hill} 
In support of the pn that the | was for the balance remaining after this | 
law in force at the time dic not pern 1| credit had been allowed. Hill was in-| 
a partial charge-off of _ debt, were) 
for defendant have cited a number 0 jand he left no other property. Under 
i 3 . mT. “ p perty. nder 
decisions made by the om os Tax AP’ | the circumstances it can be fairly said | 
peals. The. sanguate ae ” ‘sidered | that plaintiff had ascertained this _bal- 
these decisions = , ot * ee it; ance unpaid on the debt to be worthless | 
beparately ee thet seme the | and was justified in charging it off in 
was applied, ee ‘ie aa 7 
1918 yA a part merely of a debt could|the year 1920. It is immaterial for the 


: ink purposes of the case whether this bal- 
pet ‘be charged on eas we Sila that) once is treated as a bad debt or as a 
this language was intended to apply + — 


the particular facts which were under i 
consideration, which were very different | All bad debts are losses, although not 


$15,755.66, which he is entitled to 
deduct in computing his income for 
that year. 

Joseph H. Rudiger. Docket No. 41706. 

Loss sustained on loans disallowed 
as a deduction in 1925. 

A widower maintaining, at his 
expense, a house for himself and his 
daughter and her husband, who are 
not dependent upon him for support, 
is not entitled to a personal exemp- 
tion as the head of a family. 

Semon Bache & Company. 
46942. 

The petitioner has shown that it 
is in no sense a beneficiary directly 
or indirectly under policies of in- 
surance taken out on the lives of 
two of its officers in favor of their 
wives, thus avoiding the negative 

| provision of section 215(a)(4) of 
| the 1928 Act. The peitioner has 
| failed to show that the amounts of 
the premiums paid by it were ordi- 
nary and necessary expenses paid 
or incurred in carrying on its busi- 
ness, and attempts to remedy this 
situation by arguing that it did de- 
rive some indirect benefit from the 
policies. The petitioner must realize 
that in so seesawing it will get 
nowhere, for when it moves far 
enough in that direction to do any 
good, away will go the other proof 
necessary to avoid section 215(a) (4). 








|Atlanta Garagemen Seek 


To Enjoin Occupation Tax 


State of Georgia: 

' Atlanta, Feb. 16. 
Forty-six garage owners in the City of 
| Atlanta have filed suit in the Fulton Su- 
|perior Court seeking to restrain the 
|Comptroller General from. collecting an 
}occupation tax of $75 on each owner 
|under the General Tax Act of 1929. 

| The levy is unconstitutional for the 
{reason that it is graduated according to 
| the population of the cities in which the 
| garages are located, the taxpayers con- 
| tend. 


‘Rehearings Are Sought 
In Federal Tax Cases 








Petitions for rehearing have been filed 
{in the Supreme Court in the cases en- 
titled Qak Worsted Mills v. U. S., No. 
104; and Taft Woolen Company v. U. 8., 
No. 105. 

In applying the effect and validity of 
section 611 the court overlooked certain 
facts which distinguish these two cases 
from others decided at the same time 


contend. 


Oregon Bill on Chain Store 
Tax Held Unconstitutional 





State of Oregon: 
| Salem, Feb. 18. 
The bill now before the Oregon Legis- 
|lature proposing a special license tax 
on chain stores is unconstitutional, the 
Attorney General of Oregon, I. H. Van 


| Bennett. 


stance proposes would be 
| tional,” the opinion says, citing among 
others the decision of the Federal Dis- 


| trict Court holding the Indiana law in- | 
| valid, and which is now pending in the} 


Supreme Court of the United States, 


‘Oklahoma Tax Proposed 
| On Corporation Capital 


State of Oklahoma: 

Oklahoma City, Feb. 18. 
A bill (H. 124) has been introduced 
in the Oklahoma Legislature proposing 
a tax of $1.50 on each $1,000 of capital 


employed in the State by domestic and} 


foreign corporations. 

On Sept. 30, 1929, the Circuit Court 
of Appeals for the Eighth Circuit in a 
case entitled Sneed v. Shaffer Oil Co. 


| held that a tax of 50 cents on the capital 
of domestic companies and of $1 on the} 


capital of foreign companies was _ in- 


valid as to the'latter on the ground of | 
| discrimination. 


| Tax on Chain Stores 


Proposed in Wisconsin 


State of Wisconsin: 
Madison, Feb. 18. 


A chain store tax bill (S. 72) has been r 


introduced in the Wisconsin Legislature. 
The rate of the proposed tax is graduated 
according to the number of stores and 
varies from $1 on one store to $1,000 on 
each store in excess of 20. 

Cases involving the Indiana and North 
Carolina chain store tax laws are now 


solvent, his whereabouts were unknown,| Pending in the Supreme Court of the 


| United States. 





‘IHinois Ruling on License 
To Distribute Motor Fuel 

State of Illinois: 

Springfield, Feb. 18. 


The Department of Finance has no 
ght to refuse to issue a license to a 


| vi 


Docket No. | 


(V U. S. Daily 3606), the petitioners 


Winkle, has advised State Senator J. E.! 


“Such an act as the bill in this in-|} 
unconstitu- | 


from those in the case at bar. 
Partial Payment No Bar 
We are quite clear also that if a part 
of a debt be paid or satisfied in some kind | 
of a way sha the remainder is worthless, 
a loss or a bad debt allowance may be| 
allowed as a deduction under the 1918 act 
as well as under the later revenue law. 
This view is sustained by several de- 
cisions of the Board of Tax Appeals. 
The case of the Cornelius Lumber Co., 
5 B. T. A. 215, is exactly parallel to the| 
one at bar. In that case it appeared that 
the taxpayer had made advances to the 
Sycamore Plantation Co., which were to 
be repaid by lumber to be furnished by it. 
The contract between the parties pro- 
vided that in event of failure of the plan- | 
tation company to fulfill its part of the 
contract, the taxpayer shoule take pos- 
session of all of the lumber on hand and 
ply the same against the advances 
tReretofore made. The plantation com- 
pany became insolvent and ceased op- 
erations in November, 1920, and the tax- 
payer took possession of the lumber and 
found it was of a certain value, The 








|always a business Joss, nor are business} new corporation organized to engage in 


losses always bad debts, but in thig par-| the distribution of motor fuel on the 


jticular instance the balance owing from] ground that the person instrumental in 


Hill to plaintiff was both a bad debt) organizing such company has been in- 


and a business loss. It is said in argu- 
ment that plaintiff charged this balance 
off as a bad debt and not as a business 
loss, but for the reasons stated it 
immaterial how it is treated in this re- 
spect. In the circumstances of this case 
the plaintiff did not make a partial 
charge-off of a debt. The obligation of 
Hill had been satisfied in part and the 
debt had accordingly been reduced. The 
entire amount remaining due was deter- 
mined to be worthless and charged off. 
It was, therefore, a proper deduction. 
For the reasons stated above, we hold 
that the Commissioner was in error in 
making the additional assessment and 
that plaintiff is entitled to recover the 
amount paid by reason thereof, with in- 


terest. Judgment will be entered ac- 
cordingly. 
WHALEY, Judge; WILLIAMS, Judge; 


and+Boorn, Chief Justice, concur. ; 
LITTLETON, Judge, took no part in the 
decision of this case, 


is | 


| dicted for violation of the gasoline tax 
|law, the Attorney General, of Illinois, 
| Osear E. Carlstrom, has ruled. 

| “Suspicion on the part of the Depart- 
m 
}corporation making application for a 
| license intends to violate the law, is not 
|@ proper ground for refusing to issue the 
license,” the opinion declared. 


| “Likewise,” it continued, “there is no | 


provision of the act requiring an appli- 
cant to file a bond with his application, 
|nor is there any provision authorizing 
|the Department to make such a require- 
| ment. Even though the Department 
should refuse to issue a license until a 
bond is filed, such bond, in my opinion, 
would be unenforceable even as a com- 
mon law obligation, as there would be 
| no valid consideration upon which to base 
| the obligation. The applicant is entitled 
to the same privilege without filing a 
bond that he would be entitled to if a 
bond were filed, 


ent that some one connected with the | 


Supreme Court 
Asked to Review 
Deportation Case 


| 
| | 


‘Petition Involves Exclusion | 
Of Japanese Alien for| 
Alleged Threat Against) 
Government 


| The Supreme Court of the United 
| States has just been asked to pass upon 
|a@ case involving the deportation of a 
| Japanese alien ordered out of the country 
| because he was a member of an organiza- 
|; tion alleged to be advocating overthrow 
|of the Federal Government by force and 
| violence. Review is sought in a petition 
|for a writ of certiorari in the case of 
| Kenmotsu v. Nagle, No. 729. 


|__ According to the petition, Sadaichi 
| Kenmotsu was arrested by the San Fran-| 

cisco police during a demonstration in| 
| the streets of that city on Dec. 14, 1929. 
|The demonstration, it is said, was thé 
| San Francisco section of a general dem- 
; onstration throughout the country. “It} 
was the same general demonstration, | 
with the same banners, as was made be- 
|fore the White House about the same| 
| time, prosecution for which was discour- 
| aged by the President.” 

The banners are claimed to have car- 
jried the following slogans: “The Hoover 
| Conference was a Mobilization for Im- 
perialistic War;” “For the Seven Hour 
| Day and the Five Day Week;” “Answer | 
| the Bosses’ Attack; Join the Communist 
| Party;” “Trade Union Unity League Or- 
| ganizes the Unorganized;” “Turn Imper- | 
| ialist War into Civil War against Ameri- | 
can Imperialism.” 

It is urged in the petition that the 
; question the Immigration Department 
| had to settle was not whether the Com- 

munists expected to obtain their ends “by | 
peaceable means” but whether or not the 
literature involved in the case advocated 
governmental overthrow by force or vio- 
| lence. 

| In this connection it is pointed out that 
| the literature upon which the Circuit 
| Court of Appeals for the Ninth Circuit 
|based its decision contained extracts | 
| taken bodily from the “Communist Mani- | 
festo” by Marx and Engels, written in 
1848. The petition points out that these | 
| same extracts are printed in pamphlets 
| used in most college courses on economic 
| theory. It is contended that a deporta- 
tion warrant could not be issued against | 
a defendant for distribution of such liter- 
| ature at a Communist meeting where the | 
same literature could be bought openly 
and freely at a college bookstore. 

The Circuit Court of Appeals for the} 
| Ninth Circuit held that “it would be diffi- 

cult to interpret these expressions as in- 
| dicating that the Communists expected to 
| obtain their ends by peaceable means and 
|the Immigration Department was _ not 
called upon to use ingenuity in devising 
| possible inferences other than those 
| which the language of the pamphlets and 
| placards naturally suggested.” 


| 


| 


| Alabama Tax Chief Held 
| Member of Budget Board 








| State of Alabama: 
Montgomery, Feb. 18. 

Under the new law providing for a| 
| State Tax Commissioner to replace the| 
|Tax Commission of five members, the 
| Tax Commissioner is a member of the} 


\‘employes’ within the meaning of the 


|judgment and discretion on their 


| professional skill to bring about the de- 
| sired 


| were 
|from that of an attorney who is advis- 





| State Budget Commission, just as the| 
chairman of the State Tax Commission 
| was before him, the Attorney General 
of Alabama, Thomas E. Knight Jr., has 
ruled. The Tax Commissioner, however, 
is not entitled to a salary under the new 
law for his services as a member of the 
Budget Commission, the opinion held. 





Washington State Refuses 





To Tax Valueless Franchise 


{ State of Washington: 
Olympia, Feb. 16. 

Where a street railway was being op- 
erated at a loss, the franchise had no 
value and should not have been included 
in the assessed valuation for property 
tax purposes, the State of Washington 
| Supreme Court has held in a case en- 
| titled Willapa Electric Company v. Pa- 
cific County. 

“The record discloses that this railway 
suffered tremendously, by reason of auto- 
mobile traffic on the macadamized high- 
| way paralleling the lines,” the opinion 
said. “This competition became more 
damaging as automobile traffic increased. 
Nor would the bringing of new industries 
into Pacific County alter the situation. 
The evidence establishes the fact, and 
| experience confirms it, that the traveling 
public prefers swift-moving easy-riding 
autdmobilés to slow-moving noisy street 
cars.” 





Your Income Tax 


By David Burnet 


Commissioner of Internal Revenue 





Salaries paid employes constitute one 
of the largest items of business expenses. 
To be allowed as a deduction such claims 
must conform closely to the wording of 
the statute, which provides for the de- 
{duction of “a reasonable allowance for 
personal services actually rendered.” The | 
itest of deductibility is whether the 
amounts paid are reasonable and whether 
they are, in fact, purely for personal 
services. Money paid an officer of a cor- 
poration for which no services, or serv- 
ices inadequate to the compensation, are 
rendered is not deductible as “salary.” 
Reasonable compensation is held to be 
an amount that ordinarily is paid by like 
enterprises in like circumstances for like 
services, 

Bonuses to employes may be deducted 
by employers when such payments are 
made in good faith as additional compen- 
sation for services actually rendered, 
provided that, when added to the stipu- 
lated salaries, the total does not exceed 
“a reasonable compensation for services 
rendered.” When the amount of a salary 
of an officer or employe is paid for a lim- 
| ited time to a widow or heirs in recogni- 
| tion of services rendered by the deceased, 
| such payment may be deducted. 

Amounts paid to retired employes, 
their families or others dependent upon 
them, as pensions, or on account of in- 
| juries received by employes, are deducti- 
|ble by the employed. Such deductions 
lare limited to the amount not compen- 
jsated for by insurance in favor of the 
|employer, or otherwise, 

Salaries paid by employers to em- 
| ployes who are absent in military, naval, 
or other service of the Government, but 
|who intend to return at the conclusion 
of such service, are allowable deductions 
by the employer. 
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Legal Fee from State Agency Florida Opinion 


Held Subject to Federal Tax Defines Rights to ; 





Amount Received by Attorney From Arkansas Bridge Dis- 


trict Was Not Salary From Subdivision of a State, 
Circuit Court of Appeals Holds 





An attorney who handled the legal 
work of an-Arkansas bridge district 
at an agreed sum of $500 per year 
was not entitled to an exemption for 
that amount in computing his Fed- 
eral income tax, the Circuit Court of 
Appeals for the Eighth Circuit has 
held. (The publication of the full 
text of the opinion in the above case 
of Burnet v. McDonough was begun 
in the issue of Feb. 18.) The text 
concludes as follows: 

The Supreme Court held they were in- 
dependent contractors, and said: “Nor 
do the facts stated in the bill of excep- 
tions establish that the plaintiffs were 


statute. So far as appears, they were 
in the position of indepndent con- 
tractors. The record does not reveal to 


what extent, if at all, their services were 
subject to the direction or control of 
the public boards or officers engaging 
them. In each instance the performance 
of their contract involved the use of 
art 
est 


and they were required to use their 


result. This permitted to them} 
liberty of action which excludes the idea 
of that control or right of control by 
the employer which characterizes the re- 
lation of employer and employe and dif- 
ferentiates the employe or servant from) 
the independent contractor.” (Pages| 
520-521.) 

We see little difference in the situa- 
tion of these consulting engineers who 
rendering professional services| 


ing a district, as is respondent here. In 
both situations there is no control as to 
the methods of performing their duties. 
The only difference is that here a small 
salary was paid to respondent, while 
there compensation was paid on an an- 
nual, monthly or daily basis. 


Cases Showing 
Tests to Be Used 


The court in Kreipke v. Commis- 
sioner of Internal Revenue, 32 F. (2d) 
594, reviewed some of the cases wherein 





|the test of control was discussed. 


In the recent case of Roberts v. Com- 


|missioner of Internal Revenue, 44 F. 


(2d) 168, petitioner who was employed 
under contracts with the State Tax Com- 
missioner of Georgia and with boards of 


|county commissioners to collect delin- 


quent State and county taxes, claimed 
that his income therefore for the years 
1920 and 1921 was exempt from Federal 
taxation under Section 1211, Revenue 
Act of 1926. The court said that under 
the authority of Metcalf & Eddy v. 
Mitchell, 269 U. S. 514, and Lucas v. 
Howard, 280 U. S. 526, he was an inde- 
pendent contractor and was not entitled 


| to claim exemption. 


|of the United States in 


| 
| 
| 


own methods and instrumentalities and | 
did the work of appraising values in his 
own way and as his judgment dictated, | 
and in so doing he was free, and for such | 
work he received his pay. As to how, | 
with what assistance, and in what time | 
he should perform it he was the judge} 
and master. That the plaintiff was not| 
a public instrumentality has been passed 
upon by this court.” (Page 494.) 

In Reed v. Commissioner of Internal 
Revenue, 34 F. (2d) 263, the Circuit 
Court of Appeals of the Third Circuit 
held that income received by an attorney 
for services as special counsel in repre- 
senting the Commonwealth in collecting 
State inheritance taxes was not subject 
to the Federal income tax, on the theory 
that the attorney, in performing such 
services, acted as “Employe of the 
State,” within Revenue Act 1926, Sec- 
tion 1211. The same contention was 
made there as here. The Supreme Court 
281 U. S.- 699 
reversed the case in a per curiam opin- 
ion upon the authority of Lucas v. How- 
ard, 280 U. S. 526, and Metcalf & Eddy 
v. Mitchell, 269 U. S. 514. 


Previous Decision 
Of Court Quoted 

The principal cases cited in the opin- 
ion of the Board of Tax Appeals as sus- 
taining their view are Mathews v. Com- 
missioner of Iniernal Revenue, 29 F. 
(2d) 892, and Blair v. Byers, 8 B. T. A. 
1911. It is interesting to observe as to 
Mathews v. Commissioner that on the 
same day the opinion was filed by the 
Circuit Court of Appeals in that case 
one was filed by the same court in How- 
ard v. Commissioner, a similar case, de- 
ciding the same on the authority of the 


Mathews case, and that Howard v. Com-| 
missioner was reversed by the Supreme} 


Court in a per curiam opinion (280 U. S. 
526) on the authority of Metcalf & Eddy 
v. Mitchell, supra, and that as to Blair v. 
Byers, supra, this court in 35 F. (2d) 
826, reversed the same, holding that 
Byers, who was counsel for the Board 
of Waterworks for the City of Des 
Moines, at a salary of $2,500 per an- 
num, was not an employe of the munici- 
pality, but an independent contractor. 
This court in referring to the fact that 
during all of this time Byers was a law- 
yer engaged in the general practice of 


his profession in the City of Des Moines, | 
said (page 328): “We think this is suf-| 
ficient to establish that he was free to) 


engage, and was engaged, in other busi- 
ness for other clients; that he was a free 
professional agent as to the nature of 


his services and the advice that he would | 


give. Nowhere in the record is it re- 
vealed to what extent, if at all, his serv- 
ices were subject to the control of the 
board of trustees. Furthermore, we are 


In Mesce v. United States, 64 Ct. Cls.| of opinion that an attorney who is en- 


481, it was held (Syllabus): ‘A build- 
ing expert, whose services are engaged 
by a municipality in connection with val- 
uation of certain buildings affected by 
local improvements, under a policy of 


| having other than city employes do such 


work, who occupies no public office, se- 
lects his own quarters, equipment, and 
employes, pays for the same at his own 
expense, and uses his own methods in 
arriving at the required results, is an 
independent contractor and not a public 


instrumentality, and his compensation | 
for such services is subject to the Fed-|does not bear on 
|eral income tax.” 
The court held that the taxpayer was | 


not an employe and said: “He used his 


gaged in this manner, who has not con- 
tracted to give to such a client his entire 
and exclusive services, does not thereby 
become an officer or employe in the sense 
of this statute. It is our judgment that 
Mr. Byers did not become such an em- 
ploye of this political subdivision of the 
State of Iowa, and that the compensa- 
tion which he received for services was 
therefore not exempt from income 
taxes.” 

The fact that Byers 
the exercise of a 


was engaged in 
proprietary function 
the question as to 
whether he was an employe. 

The cases are alike on the question of 
whether these attorneys were employes 


Levy Gasoline Tax 


Attorney General Rules In- 
terstate Sales Do Not 
Come Under Provisions 


Of State Law 


State of Florida: 

Tallahassee, Feb. 18. 
Where a company which has con- 
tracted to deliver gasoline in Florida 
has no option but to deliver the identical 
fuel referred to in the contract, which 
is then located in another State, the 
transaction is not taxable, the Florida 
Attorney General’s office has ruled. The 

opinion follows in full text: 


Where a contract is made for the sale 


jand delivery of gasoline, but the con- 


tract as made leaves it to the option of 
the Standard Oil Company as to how, 
when and where the contract may be ful- 
filled by the delivery of the gasoline, 
then such sale is taxable in the State 
of Florida. However, when a contract 
is made which specifically and definitely 
requires that gasoline which is at the 
time located in another State be used 
to fulfill the contract by being delivered 


junder it to the contracting party, and 
|there is no option given to the Standard 


| Oil Company but to deliver the identical 
gasoline referred to in the contract, 
which is at the time located in another 
State, then the latter transaction would 
be one in interstate commerce and the 
gasoline would not be subject to taxa- 
tion, 


It is,not the fact that gasoline is ac- 
tually delivered from one State to an- 
other that makes the sale thereof inter- 
state commerce. It is the fact that the 
sale itself contemplates and requires a 
delivery of a commodity from one State 
to another, order to complete the sale, 
that fixes the character of the same as 
|interstate commerce. Where an option 
|exists either to deliver from another * 
| State or from the same State the inter-: 
|state character of the transaction of 
sale which is the subject of the tax is 
thereby destroyed. 
Adiinnacttmmmiaiindpap 


| under the terms of the statute. Respond- ' 
;ent in his statement before the Board of . 
| Tax Appeals said: 
“I maintain my own offices. They did 
jnot furnish me any office and I did not 
have any office in connection with the 
bridge company. I maintain my own 
| Office and the general practice of law. 
“Whatever stenographic or clerical 
; work became incident to the trans- 
action of the bridge commission’s busi- 
ness was performed by my employes 
with the exception of probably once or 
twice in 1921 or 1922. Occasionally my 
| stenographers were so crowded in those 
years that I asked the board to stand 
for extra expense and when that arose 
| they did it, but I do not think it arose 
|more than two or three times over the 
| whole period. 
| “Of course the business which I trans 
| acted as attorney for the bridge com- 
| mission was only comparatively a small 
; amount of my business, but I was obliged 
|to perform it regardless of the amount or 
| time that it required. I either had to do 
j}it myself or through somebody I might 
jemploy. I, of course, could take any 
other concurrent employment if I saw 
| fit, but with the understanding that it 
|did not lessen my ability’ to do their 
| business. 
| “In addition to being attorney for the 


[Continued on Page 11, Column 1.] 
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RIPLEY_ GETS LOW-DOWN ON CAPITAL'S CIGARETTE PREFERENCES 





By ROBERT RIPLEY, Himself 
Creator of ‘‘Believe It or Not’’ 





They keep you guessing down in 
Washington! And for awhile, I 
thought OLD GOLD might actually 
lose its first taste-test in 2 years. 


874 smokers tested the four lead- 
ing cigarettes with names concealed. 
Brand Y almost spilled O.G.’s apples! 


But OLD GOLD’S nature-born 
goodness to taste and throat is as 
hard to beat as it is easy to take. 
Final score: OLD GOLD, 259; Brand 
X, 202; Brand Y, 224; Brand Z, 189. 


















Y COUGH 


As audited by 


OLD GOLD 
Brand 


\ 





IN A 


OFFICIAL BOX-SCORE 


“I hereby certify that the following is a com- 
lete audit of the test conducted by Robert 
ipley, in Washington.”’ 


(Signed) JOSEPH I. ZUCKER, 





Certified Public Accountant 






Brand Y..... eeee 
Brand Z 







Certified Public Accountant 
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Tune in OLD GOLD Character Readings... Tuesdays at 8.15 P. M., Thursdays at 9.15 P.M., E. S. T... Entire Columbia Network 
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Financing Plan 
Is Announced 


By ‘Cotton Belt’ 


Southwestern Carrier Grant- 
ed Authority by I. C. C. 
To Issue $9,000,000 in 


Promissory Notes 


The St. Louis Southwestern Railway 


has been authorized by the Interstate | 


Commerce Commission to issue not ex- 
ceeding $9,000,000 of promissory notes 


and, from time to time to July 1, 19382, | 
: f, | ufactures amounted to $69,552,924. The 
it has just been announced by report} 


to issue similar notes in renewal thereo 


and order in Finance Docket No. 8636. 

Authority also was granted the ‘“Cot-| 
ton Belt” to issue $2,408,000 of first} 
terminal and unifying mortgage bonds, | 
to be pledged and repledged as collat- 
erel security for the notes, and to re- 
pledge, as collateral security for the} 
notes, $7,700,000 of first terminal and 
unifying mortgage bonds now pledged to 
secure other notes. 

The Commission’s report follows in 
full text: 

The St. Louis Southwestern Railway 
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Sales Distribution 





tured in 1929 Amounted 
To 69 Millions 





Manufacturers of aircraft and parts 
sell principally to users, Of the total 


54.2 per cent, or $32,930,000, was made 
{in that way. 

The remaining sales were made as fol- 
lows: 33.8 per cent, or $20,504,000, to 
dealers, and 12 per cent, or $7,318,000, 
|to manufacturers’ sales branches. 

Of the sales made from factories $8,- 
124,000 was made through manufac- 
| turers’ agents, selling agents, brokers, 





|and commission houses. 


The total value of products manufac- 
tured as reported to the Census of Man- 


total sales as shown in this’ report do 
not include $617,737 worth of repair 
work nor $8,183,187 worth of inventory 
and experimental work, 

The 130 establishments classified un- 
der the industry designation “Aircraft 
and Parts” are those engaged prima- 
rily in the manufacture of airplanes 
seaplanes and amphibians, parachutes 
propellers, other complete aircraft, air- 
plane parts and engines made for sale 
as such, and other products. 


Statistics relative to the 1929 produc- | 


tion of this industry showing quantity | 


and value for each of the commodities 





Of Aircraft Shown 


Value of Products Manufac- | 


sales in 1929, amounting to $60,752,000, | 


Company, a common carrier by railroad} -pown above, and other facts on this 
engaged in interstate commerce, has duly industry are contained in the prelimi- 
applied for authority under section 20a| ,ary report of the Census of Manufac- 
of the Interstate Commerce Act to issue tures, 1929, issued Aug. 18, 1930. A 
and renew from time to time $9,000,000 copy of that report will be furnished , 
of promissory notes, and to pledge and| free upon request to the Census Bureau. | 


gogo gdbageenen Heures | ol (Issued by the Bureau of the Census.) | 


ut the’ tine “of pledge to $100, face Number of Insured | 
Parcels Shipped by 


amount, of notes, certaim of its first 
Mail Shows Decline 


terminal and unifying mortgage bonds. | 
No cbjection to the granting of the 
Total Insured in 1930 Ap- 
proximately 17 Per Cent 


! 
i 


application has been presented to us. 
Of the proposed notes, $2,000,000 will} 
be issued to provide funds for the ap-| 
plicant’s cash requirements for the first 
six months of 1931, which, according 
to estimates, will exceed by that amount 
the applicant’s receipts for that period, 
and $7,000,000 will be issued in renewal 
of a like amount of notes issued under | 
authority of our order of July 25, 1930, 


in St. Louis Southwestern Railway Com-} 
pany Securities, 166 I. © C. 237, an 
now outstanding. The proposed notes 
will bear interest at a rate not exceed- 
ing 6 per cent per annum and will ma- 
ture not later than July 1, 1932. As 
collateral security for the notes the ap- 
plicant proposes to pledge, at a ratio not 
to exceed $110 of bonds in value at 
their prevailing market price at the time 
of pledge to $100, face amount, of 
notes, such part as may be required of 
$10,108,000 of its first terminal and uni-| 
fying mortgage bonds, now in its treas- 
ury or pledged, and of $2,839,000 of 
like bonds which it proposes to issue in} 
reimbursement of its treasury for capi- 
tal expenditures. The $10,108,000 of| 
bonds consist of $7,700,000 pledged as} 
collateral secyrity for the outstanding 
notes under authority of our order of| 
July 25, 1930, supra, and $2,408,000 
now in the treasury. An application for| 
authority to issue the $2.839,000 of 
bonds, Finance Docket No. 8640, is now 
pending. A description of the first ter- 
minal and unifying mortgage bonds is} 
given in the report filed with and made 
a part of our order in St. Louis South- 
western Railway Company Bonds, 158 
I. Cc. C. 580. 

While under the provisions of our 
order of July 25, 1930, supra, the appli- 
cant may, from time to time within two 
years from July 1, 1930, issue other 
notes in renewal of the outstanding 
notes, and may pledge its bonds as col- 
lateral security for the renewal notes, 
it is restricted to the issue of notes pay- 
able only to the Chase National Bank 
and bearing interest at a rate not to ex- 
ceed 41% per cent per annum, and to the | 
pledge of its bonds at a ratio not ex- 
ceeding $110, principal amount, of bonds | 
to $100, face amount, of notes. The} 
applicant states that, while it does not 
anticipate any immediate change in| 
money rates or other market conditions | 
which will require it to finance on less 
favorable terms than those specified in| 
that order, it desires, out of abundant} 
caution, authority to issue its notes and) 
pledge its bonds as now proposed. 

Pending the disposition of the appli-| 
cation in Finance Docket No. 8640, ac- | 
tion must be deferred upon the appli- | 
cant’s request to pledge the bonds which | 
it is asking in that proceeding to issue. | 

We find that the issue by the St. Louis | 
Southwestern Railway Company of not} 
exceeding $9,000,000 of promissory notes | 
and of similar notes in renewal thereof 
from time to time to July 1, 1932, and 
not exceeding $2,408,000 of first terminal 
and unifying mortgage bonds, to be 
pledged and repledged as collateral se- 
curity therefor and the repledge of $7,-| 
700,000 of first terminal and unifying | 
mortgage bonds as collateral security | 
for such notes, as aforesaid, (a) are| 
for lawful objects within its comporate | 
purposes, and compatible with the pub- | 
lic interest, which are necessary and ap- | 
propriate for and consistent with the| 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) are reason- 
ably necessary and appropriate for such 
purposes. 


New Measures Submitted 
To State Legislatures 


[Continued from Page 6.] 
line tax and changing distribution of pro- 
ceeds. 

Mass. H. 1113. Barker. 
cise tax on motor vehicles. 

Mass. H, 1114. Birmingham. Imposing 
an excise tax on foreign ¢orporations doing 
retail business in the commonwealth. 

Mass. H. 1120. Lee. Providing for the 
payment of taxes as a condition for an ap- 
peal to the Board of Tax Appeals in certain 
cases, 

Mass. H. 1226. Hearn. Imposing an ex- 
cise tax on cigars and cigarettes, to provide 
for aged citizens assistance fund. 


Repealing ex- 


Mass. H. 1121. Wadsworth. Increase in 
the gasoline tax. 

Mass. H. 1227. Soble. Exempting build- 
ings in the process of construction from 


taxation for the purpose of promoting em- 
plovment. 

Mass. S. 324. Moran. An act to prevent 
legalized holdups and racketeering in the 
collection of taxes. 

Mo. H. 298. Chancellor, Transferring 
administration of income tax to the State 
Tax Commission. 

Mo. H, 315. Blair, et al. Assigning to no 
par stock an arbitrary value of $5 per share 
in computing initial taxes on domestic and 
foreign corporations. 

Mo, S. 155. Imposing a cigarette tax. 

Mo. S. 190. Amending R. S. Section 563, 
relating to inheritance taxes. 

Mo. 8S. 191. Amending R. S. 578, relating 
to inheritance taxes. 


Lower Than in 1925 Fis- 
cal Year, Post Office Says 


The total number of domestic parcels 
insured upon being mailed decreased 
quite steadily during the past five fiscal 
years until the number so insured in 
1930 was approximately 17 per cent 
lower than the number for the 1925 
fiscal year, according to information com- 
piled by the Post Office Department. 


|Further information furnished by the 


Department follows: 

There were 126,420,720 domestic par- 
cels insured during the last fiscal year, 
a decrease of 4,243,319 or 3.25 per cent 
compared with the preceding year. The 
domestic insurance fees received, ex- 
clusive of postage, amounted to $8,712,- 
175, a decrease of 3.73 per cent. 

Domestic insured parcels sent by air 
mail during the year numbered, 22,290, 
an increase of 2,613 parcels, or 15.28 | 
per cent over 1929, Return receipts 
were requested for 935,627 domestic in- 
sured parcels, producing revenue of $28,- 
068, a decrease of 44,680 in the number 
of receipts and $1,340 in the revenue 
compared with the preceding year. 

Gains at First | 

During the first years of its existence | 


the insurance service experienced rapid 
gains in both number of parcels insured 
and revenue. 


! This is shown in the fol- 
lowing paragraph taken from the Post-| 
master General’s report for the 1921 fis- | 


cal year: 


“The insurance feature of the Postal 
Service had been in operation only eight 
years and six months at the close of the 
fiscal year 1921, but its popularity and 
growth have been phenomenal. The serv- 


ice was inaugurated Jan.1,1913, During, 


the fiscal year 1914, the first full fiscal 
year of operation, 13,363,459 parcels 
were insured. During the fiscal year 
1921 116,326,664 parcels were insured, 
an increase of 770.48 per cent during 
the last seven years and an increase of 
21.96 per cent over the fiscal year 1920. 
The large and increasing patronage of 
the insurance feature proves the need 
of the service and the general! satisfac- 
tion it is giving.” 





| catapulted from the decks and which can- 


Aviation 


‘Landing Gear 
Of Navy Planes 
| To Be Improved 


‘Craft So Equipped Will Be 
Able to Operate From 
Either Ships or Water, 


Department Announces 


| 
| 
| 


| With the aim of increasing both the 
safety of operations and the practicabil- 
ity of aircraft, the Navy during the com- 
ing fiscal year will equip a considerable 
number of service airplanes with land- 
ing gear which will make possible opera- 
tion from either the water or platforms, 
it was stated orally Feb. 18, at the Bu- 
reau of Aeronautics, Department of the 
Navy- 

Representing continuous development 
and making use of the results of many 


significance because of its relation to the 
{demand for mobility of the aircraft 


» squadrons, it was pointed out. 
i 
i 


| which 


Promising indications have been seen 
in trial performances of the newly-de- 
veloped Grumman landing gear, with 
two observation planes attached to 
the carrier “Lexington” have been 
equipped for additional experimental 
work, it was explained. 
ports on this equipment have been re-}| 
ceived, it was said, from the unit aboard 
the “Tennessee.” | 

Additional Information | 

The following additional information} 
was made available at the Department} 
of the Navy: 

Development of landing apparatus| 
which will make it possible to use all| 





Government Sued 


On Pier Patent 





Four Million in Damages Are 
Claimed for Type of 
Dock Constructed 





_ Infringement of a patent on an im- 
proved type of reinforced concrete docks 
and piers is alleged in a suit which has 
just been brought‘ against the United 
States in the Court of Claims to recover 
— allegedly amounting to $4,090,- 
It is charged in the petition, filed on 
behalf of William S. Ferguson, Gaylord 
W. Feaga, James D. Carey, Joseph S. 
Ruble, William S. Ferguson, trustee, and 
The Dock and Terminal Engineering 
Company, all of Cleveland, Ohio, that 
|the United States Government is using 
}at least 14 docks and piers constructed 
of reinforced concrete infringing the 
patent obtained in 1914 by Mr. Fergu- 
son. 

The infringements alleged are attrib- 





uted to the War, Navy, Commerce, and! 
and two piers! 


'years’ research, this action is of major | infringing the patent are claimed to 


| Treasury Departments, 


|}have been constructed in the Panama 
|Canal. The damages of $4,090,200.75 
are claimed “as reasonable and entire 
compensation for the use and/or con- 
}struction since Feb. 12, 1925,” of the 
| reinforced concrete docks and piers. 








Secretary Doak Submits Substitute 


Favorable re-| 








administration of the Panama Canal, is shown above. 
dock, capable of accommodating vessels of the largest tonnage, is 
available to commercial vessels as well as government ships. 
+> _ = - 


Aurnorizep STATEMENTS 


A section, of the dry dock at Balboa, Canal Zone, operated by the 


The dry 


and believe gives a common ground on 


which all might meet. 


Not only are the worthy objectives 


of coordination of Federal and State 
employment agencies preserved, but also 
the basic principles of government in 
reaching these objectives are main- 
| tained. Furthermore, relief for unem- 
ployment would be available and oppor- 
tunity for methods of increasing employ- 
; ment would be afforded. 


Bill to Create Employment Agency | 





Suggests Measure to Establish National Service as New 
Bureau of Department of Labor 


| 
[Continued from Page 1.] | Demand for Increased 





types of service planes either as land} 
or seaplanes has been a major objective | 
of technical research for several years, | 
and continuous improvement in recent | 
months indicates the goal will be} 
achieved in the near future. | 

Amphibious landing gear for observa- 
tion planes will increase the cost of 
these aircraft and represents the prin-| 
cipal item of the $4,000 increase in es-| 
timated purchase price of this type. | 
Landing equipment of this character 1s) 


being constructed by three manufac-/fices if absolutely necessary, and with| House the 
turers—Chance Vought Corporation, an appropriation of $1,500,000 to be im-| committee 


Brewster & Co., Inc., and Grumman) 
Aircraft Engineering Corporation. R | 

Equipped with landing gear of this | 
character, fleet-based aircraft would be| 


safer in over-water operations, squadrons| hereby created in the Department of b 
could be transferred from carriers tO}[abor a bureau to be known as the | 5 


cruisers or battelships upon short notice, 
the range of operations would be in- 
creased, and greater mobility, the prin- 
cipal aim of the Navy under the new 
naval air operating policy, would be 
brought about. 

Principal Objection 

The principal objection in the past to| 
use of amphibious landing equipment has 
been the weight factor which has affected 
adversely the performance of planes on 
which the gear has been installed. Trials 
on planes with the fleet have been con- 
ducted with a view to “getting the bugs 
out” and opening the way to more unl- 
versal use of such devices. 

Practically all of the three sets of 
equipment comprise pontoons to which 
wheels are attached. The current prac-| 
tice of the Navy is to interchange pon- 
toons with wheels when changes of as- 
signment from carriers and land stations | 
to cruisers and battleships have been; 
carried out. | 

One of the apparent advantages ex-| 
pected to prove of greatest value is that | 
amphibious planes attached to cruisers 
or battleships can be dispatched for ob- | 
servation during an attack, remain aloft 
as long as the fuel supply warrants, and 
return to carriers for refueling. Under 
present circumstances, these squadrons 
are composed of seaplanes which are 


| 





lnot effect landings aboard carriers with 
the fleet. 
Greater safety in overwater operations 
will result because of the advantages 
this equipment contains which are lack- 
ing in the present flotation gear. Should 
la carrier-based plane be forced to make 
|an emergency landing on the water, the | 
pilot is required“to inflate his flotation 
gear in a short.time to prevent sinking. 
Lack of time to prepare such planes for 
lsafe landing on the surface of the sea 


is noted particularly when accidents oc- 


| Aid to Veterans 


tralization of Federal bureauratic con-;an extension of this most | 
| There is another feature which I par- 


trol over the States through the seduc- | service. 
tive influence of Federal aid,” the let-| The bill of Senator Wagner of New ticularly want to call to your attention, 
ter states. York (S. 3060) is substantially identical} @7d that is that the United States Em- 

The substitute draft accompanying | with legislation exhaustively considered |Ployment Service is now doing consid- 
the letter, according to the communica-|jn the 69th Congress by a joint com-|¢rable work in securing opportunities 
tion, would provide for the creation of| mittee of the House and Senate, and. re-|f0r_ employment for veterans. This 
an Assistant Secretary of Labor to di-| fused approval by that Congress. How-| Work could well afford to be increased, 
rect the employment service, for coop-| ever, the pending measure was favorably | #4, in fact, there is at present a great 
eration with State agencies, and for the! reported and passed by the Senate de-| demand for this increased aid. This 


establishment of Federal employment of-| spite considerable opposition. In the | particular feature will be properly.cared 


important 


|of positions within the District of Co- 


mediately available. 
The bill suggested by the Secretary | 
follows in full text: 


“Be it enacted,” etc., that there is | 


United States Employment Service, at 
the head of which shall be an Assistant | 
Secretary of Labor, whose title shall be 
Third Assistant Secretary of Labor. He 
shall be appointed by the President and 


lreceive a salary of $9,000 per annum. 


He shall perform such other duties as 
shall be prescribed by the Secretary of 
Labor. 

Authority to Transfer 


Necessary Employes 

“Sec. 2. The Secretary of Labor is au- | 
thorized to transfer to the said bureau | 
such officers, clerks, and employes of the | 
existing employment service, Depart-| 
ment of Labor, as he shall deem neces- | 
sary in carrying out the purposes of 
this act, and he is authorized to appoint 
and to fix the compensation of such| 
other officers, clerks, and employes as| 
may be necessary to carry out the pro-| 
visions of this act. The compensation | 
lumbia shall be fixed in accordance with 
the Classification Act of 1923, as 


| amended. 


“Sec. 3. The function of the said bu-| 
reau shall be to advance opportunities | 
of employment for men, women, and 
minors who are legally qualified to en- 
gage in gainful occupations, and to co-| 
ordinate the public employment offices 
maintained by the United States, any 
State, municipality, or any other politi- 
cal subdivision by collecting, compiling, 
furnishing, and publishing information 


by establishing and maintaining a sys- 
tem for clearing labor between the sev- 
eral States and between such States and 
the District of Columbia. The said bu- 
reau shall also have authority to estab- 
lish and maintain free public employ- 


| ment offices in the several States and in 


the District of Columbia for the purpose 
of receiving applications of persons 








cur during take-off from carriers. 


Rate Decisions 
Announced by the 


Interstate Commerce 


Commission 





The Interstate Commerce Commission 
on Feb. 18 made public decisions in rate 
cases which are summarized as follows: 


Jo. 21296.—Advance Fu Inc., Vv. 







in carloads, from East Buffalo, N. Y.,| 


terial, D | 
{ Johnstown, Pa., and Youngstown, Ohio, to} 
and Seminole, Okla., and Gaines- 


Ponca City, 
rille and Electra, Tex., found unreasonable. 


~h Reparation awarded. | 

Chesapeake & Ohio Railway, Demurrage vo. 23408.—National Zine Co., Ine., v.| 
charges collected for detention at Hammond, | a; ihison Topeka & Santa Fe Railway. | 
d , | 


Ind., of eight interstate shi nts of coal 





found applicable and not fro Zartlesy Okla. to Kansas City,/any such arrangement for cooperation See : ae ihe : - é 
been unreasonable. Complaint dismissed. 8 oe oe leat prior to|between the State or such offices aad | Ee Netemsanily would have to be| report, a eae ge veuewe eos 
No. 22855.—Neal Gravel Co. v, Wabash Sent. 23, 1929, but unreasonable thereafter. the public employment offices authorized | "Affe tose « ommendations, referred directly to the 
Railway. Carload rate on sand and gravel Rates on like traffic to Omaha, Nebr., andfpy this act shall be subject to approval | fter these several conferences, how-| necessity for the collection of funda- 
from Wolcottville, Ind., to Detroit, Mich.,| he; Moines, Iowa, found unreasonable prior |p» the Governor of such State as well| °Ve™ and with the firm belief that those | mental data in reference to technological | 
found unreasonable. Reparation awarded. |) Sept. 23, 1929, but not unlawful there- Yh Gaanene oP ee interested not only in relieving unem-| unemployment. This Committee unan- 
No. 22912.—L. H. Butcher Co., of Los| after. Reparation awarded. as the 5 , oo : - |ployment but also in. increasing tech-|imously suggested the prosecution of 
Angeles, v, Atchison, Topeka & Santa Fe) No, 23232--Titanium Alloy Manufactur-| “Sec, 4. In carrying out the provisions | nological employment means were keenly | specific studies as a continuing part of 
Railway. Rates on import and coastWise| ing Co. v, New York Central Railroad. | of this act the Secretary of Labor is au-| and wholeheartedly desirous of passing | the responsibility of the Federal Govern- 
carload shipments of china clay, kaolin,| Rates and ratings on titanium tetrachloride | thorized and directed to provide for the legislation at the present session, I have | ment especially of the Department of 
and ball clay from San Pedro, East San | (a smoke-producing chemical), in iron | piving of notice of strikes and lockouts after considerable 1 libe nati : i] L i ; 1 th broad i 
Pedro and Wilmington, Calif., to Los Am-| drums, in carloads, from Niagara Falls, N. | § ble = deliberation and/|Labor, along ese broad constructive 


geles, Calif., found not unreasonable or un-| 
duly prejudicial, but certain shipments of | 
ball clay from and to the same points found | 
tea have been overcharged. Reparation 
awarded. | 

No, 22940.—Sayles Finishing Plants, Inc., | 
v. Aberdeen & Rockfish Railroad. Rates 
on cotton piece goods, any quantity, and cer. 
tain rules and regulations in connection 
therewith, applicable to the interstate trans- 
portation of cotton fabrics, unfinished, in 
the original piece from points in the States 
of North Carolina, South Carolina, and 
Georgia, to Biltmore, N. C., where it is 
bleached, clayed, dyed, printed, or other- 
wise finished, and reshipped in the original 
piece or as sheets or pillow cases, to points 
throughout the United States, found not 
unreasonable or otherwise unlawful. Com- 
plaint dismissed. 

No, 23500.—Romann & Bush Pig Iron & 
Coke Co, v. Louisville & Nashville Railroad, 
1, General reconsignment rule 5, providing 
for only one change in destination under 
through rates, and then only provided the 
shipment has not had a previous change in 
destination after leaving the initial billing 
point, found not unreasonable or otherwise 
unlawful. 2. Reconsignment charge on one 
carload of foundry coke from Dolcito June. 
tion, Ala., to Kansas City, Mo., first di- 
verted in transit to Salt Lake City, Utah 
ind later to Ogden, Utah, collected in addi. | 
tion to the combination of local rates to 
and from the second point of diversion, 
ound unreasonable Reparation™denied for 


| 


lack of proof of damage, 

No, 23466.—Youngstown Boiler & Tank 
Atchison, Topeka & Santa Fe 
Rates charged on steel tank ma- 


Co., Ine., v. 
Railway. 








Rates om sulphuric acid, in tank-car loads, | 


Y., to Edgewood, Md., and Portsmouth, Va., 
found unresonable. Reparation awarded. 
No. 23184.—Edgerton Manufacturing Co. 
v. Akron, Canton & Youngstown Railway. | 
Rates on fruit and vegetable shipping bas- 
kets or hampers, in straight carloads, or 
in mixed carloads with erate material, from | 
Plymouth and Paoli, Ind., to destinations 
in official territory, found not unreasonable | 
or otherwise unlawful. Complaint dismissed. 
No, 23089.—Michigan Canners Association 
v. Baltimore & Ohio Railroad, Rates and 
ratings on cold-packed or frozen fruits, in 
carloads, from points in Michigan to points 
in official, western and southern classifica- 
tion territories, found not unreasonable or | 
unduly prejudicial. Complaint dismissed. 
Decisions in Finance Cases 


The Commission also made publie de- 
cisions in finance cases, which are sum- 
marized as follows: 





seeking employment and applications of 


| persons seeking to employ other persons. 


Cooperation Provided 
With Other Agencies 


“The Secretary of Labor is authorized 
to conclude with any Federal, ‘State, 
municipal, or other official bureau or 
agency arrangements under which public 
employment offices authorized by this 
act may be maintained in cooperation 
with any such Federal, State, municipal, 
or other official bureau or agency; pro- 
vided, that in any State where there is 


la system of public employment offices 


operated in whole or in part by the State 


to applicants for employment. | 

“Sec, 5. This act shall take effect * * *| 
and therupon the unexpended part of 
any existing appropriation for the em- 
ployment service, Department of Labor, 
shall be available for expenditure in 
carrying out the provisions of this act.” 

The letter of the Secretary to Mr. 
Graham follows in full text: 

I am particularly concerned with the 
legislative situation that has developed 
with regard to the subject of additional 
legislation to carry forward the employ- 
ment work of the Department of Labor. 
May I be permitted at this time an op- 





as I see it and to suggest plans that | 
would enable us to meet the demands for 





| 


(judiciary) 
hearings was r 
majority, but 
in opposition. 


y a number of labor organizations and 
ther groups. It was represented to be 


a plan to coordinate the public employ- | 


ment agencies of the several States 


through an enlargement of the Federal | 


Employment Service and an offer of 
State aid to insure the coordination of 
these agencies. As a condition of such 
aid, however, it requires that the several 


States accept the rules and regulations | 
prescribed for their conduct by the Direc- | 
tor General of the Employment Service| 
| —including even State apropriations for | 


the common purpose. 


_It furthermore authorizes ‘the estab- 
lishment of Federal employment agencies 
in States having no public employment 
system, and where the Sta 
through their le 
Federal plan, the Director General of 
Employment is 
employment agencies, even where State 
agencies exist, for the period of a year. 
There is apprehension about the Gover- 


purpose, even if such Federal authoriza- 
tion were given, unless suitable State 
legislative authority permitted. 
Declares Purpose Deserves 
Serious Consideration 

The purpose which the proponents 


| deserves serious consideration and ap- 
proval. But in my opinion the means 


d suggested to effectuate the desired re-| 
as to opportunities for employment, and}sult are not practically calculated to ob-| 


The measure was strongly supported | 


‘ tes may fail | 
gislatures to accept the | 


authorized by agreement | 
with the Governor to establish Federal | 


|nors having power to use money for this | 


| have in mind—the coordination of Fed-| 
jeral and State employment agencies— | ™ 


measure was sent to your|f0r_in the substitute bill I am now pro- 
and _ following | P°S!In&. 

eported favorably by the | Another factor enters ! 0 
a minority report was fileq|Ployment problem, which I believe is 


into this em- 


worthy of every consideration. Accord- 
{Labor for the fiscal year 1930, it is 
{stated that for the calendar year .1929 
|the Employment Service directed 611,- 
|598 farm laborers to employment in the 


country. We find a very great demand 
for the enlargement of this work of the 
Employment Service in order to go more 
|fully into farm employe placement. 
The depression through which we are 
passing and the abnormal unemploy- 
ment which has accompanied it have led 
to the appointment by the President of 
a general committee which to an ex- 
}traordinary degree has secured the es- 
|tablishment and coordination of both 
|public employment agencies and private 
;committees of citizens. There is, at, this 
time, an unusual opportunity to secure 
|the coordination and voluntary coopera- 
|tion of all these valuable agencies in a 
manner directly in conformity with our 
traditions, and by which this Department 
}can secure the sympathetic cooperation 
|of State and municipal agencies—in a 
;manner most helpful—and permitting 
jalso steady and effective cooperation 
| with the established local instrumental- 
jities for dealing with the unemployment 
| problem. 
| I am furthermore of the opinion that 
the means suggested by my sybstitute 
bill will afford an exceptional opportu- 
/nity, also, to investigate and deal with 
the problem of technological employ- 
ent. 


| Cites Adjournment Date 
| Of Many Legislatures 


In addition it must also be observed 


tain it. It has been strongly suggested | that many of the State legislatures now 


to me that these means of obtaining the! in 


| goal would threaten an improper 
| tralization of Federal bureaucratic 
jtrol over the States through the se 
|tive influence of Federal aid. 


|pending measure. This plan had as its 


ment service which provided 


| sentatives of labor, and others, including 
| the patron of the Senate bill (S. 3060), 





| 
| 


| 


session will have adjourned before 


cen-|they could be formally presented with 
con-| opportunity for action under the terms 
duc-| of the Wagner bill. 


Many of them will 
|not again be in session for two years. 


Through conferences held with repre-|It would, therefore, be impossible to 
|sentatives of the different Departments| make the provisions of the Wagner pro- 
|of the Government a plan was unani-| posal effective for a long period of time, 
|mously agreed upon which it was hoped| while my substitute proposal can appeal 
| would be a substitute for the present|for immediate cooperation. 


Finally, I have every reason to believe 


object the creation of a Federal employ-|that strong opposition of acceptance of 
: for co-|the conditions imposed under the pro- 
operation with State and other agen-| visions of the Wagner bill would be 
|cies, without the feature of State aid.| found 


in many States. I personally 


Upon submission of this plan to repre-| firmly believe that the foundation of a 
| sentatives of some associations, repre-| permanent Federal employment system 


must rest upon the voluntary coopera- 
tion of State agencies, rather than upon 


| Senator Wagner, it was found that so|a Federal system including features of 


| many comraitments had been made previ-|a comppulsory nature. 


| ously to the Wagner bill that a change 


It is deemed important also to bring 


to another plan might prove embarrass-|to your attention the fact that on Feb. 
| ing to many who had made commitments. | 9 the Advisory Committee on Unemploy- 
| Consequently I was satisfied that this; ment Statistics submitted a unanimous 


thought, worked out 
for the Wagner measure which I hope 


a substitute bill | lines. 


It is desirable to point out that the 





Census of Distribution 


Summary of Preliminary Reports for Each City of 10,000 


Population and More as Announced by Census Bureau 
The information which the Bureau of the Census has gathered in the census of 


distribution is now being made available in city reports. 
a preliminary report for each city of 10,000 population or more. 


The Bureau will issue 
A summary of 


each report is to be prepared by the Bureau giving for each city the number of 
stores, number of full-time employes, net sales, stocks on hand, and annual pay 
roll, with this information also divided between single stores, chains, and multiple 
portunity to briefly outline the situation | store organizations, Following is the Bureau's summary for: 


Number of stpres, retail, A; full-time employes not including proprietors, B; net 


sales (1929), C; per cent of total, D; 


g stocks on hand at end of year, E; salaries and 
wages (including part-time employes), F: 


Finance Docket No. 8148 and Related} issue at par $1,150,000 of capital stock, con- Mount Clemens, Mich., 1930 Population, 13,497 
Cases.— Oregon Electric Railway, Construc-| sisting of 11,500 shares of the par value of | A B C D E F 
tion and Operation. 1, Certificate issued | $100 each; not more than $1,044,329.82 of| All stores .. MRE RG ao 263 1,101 $12,656,249 100.00 $1,821,096 $1,536,276 
authorizing (1) the Oregon Electric Rail-| said stock, or the proceeds thereof, to be| Single-store independents 23 840 $11,052,566 87.33 1,704,366 1,364,414 
way Company to construct an extension of| used to pay a like amount of the appli-| Chains (four or more units) . 83 125 1,400,429 11.06 85,539 152,407 
its railroad, and a branch line leading from | cant’s indebtedness, and not less than |All other types of organization. . 6 136 203,254 1.61 31,191 19,445 
such extension, and to operate jointly with | $105,670.18 of said stock, or the proceeds | Marquette, Mich., 1930 Population, 14,789 
the Southern Pacific Company over a por-| thereof, to be used to pay for additions | A B Cc D E F 
tion of a branch line of the latter, all in| and betterments to road and equipment] All stores z - 181 552 $7,313,001 100.00 $1,048,311 $655,687 
Lane County, Oreg.; and (2) the South-| made or acquired subsequent to Aug. o1,| Single-store independents 146 397 5,024,902 68.71 783,278 436,702 
ern Pacific Company to acquire a joint in-| 1930, or to repay advances made for such! Chains (four or more units) .... 16 84 1,209,552 16.54 114,602 114,448 
terest in, and operate over the said ex-| purposes subsequent to that date. , All other types of organization 19 71 1,078,547 14.75 160,431 104,537 
tension, and branch line leading therefrom,| Finance Docket No. 8602, Death Valley | Niles, Mich,, 1930 Population, 11,326 
jointly with the Oregon Electric Railway | Railroad, Abandonment. Certificate issued A B Cc D E F 
Company, 2. Requests for permission to authorizing the Death Valley Railroad Com- All stores diese nt 187 611 $7,115,993 100.00 $947,371 $722,635 
retain €xcess earnings denied. pany, Ltd., to abandon, as to interstate and | Single-store independents 136 330 4,885,488 68.66 655,599 476,161 

Finance Docket No. 8580.—Warrior River | foreign commerce, its line of railroad in| Chains (four or more units) 35 118 1,658,341 23.30 221,200 157,347 
Terminal Co,, Stock. Authority granted to! Inyo County, Calif. All other types of organization.. 16 63 572,164 8.04 97,572 89.127 





ing to the report of the Secretary of 


PustisHeD WITHOUT COMMENT 
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Federal Board . : 
Waives Right in 
Ship Agreement 


Some Provisions of Agree- 
ment Will Be Disregarded 


To Further Construction 
Of New Liners 


Certain provisions of the loan agree- 
ment between the Shipping Board and 
the United States Lines will be disre- 
garded in the effort to aid the shipping 
company to proceed with construction of 
two new superliners, it was stated orally 
Feb. 18 at the Board, but will not re- 
quire the advancing of additional Fed- 
eral loans. 

Negotiations conducted this week be- 
tween Paul W. Chapman, the president 
of the Lines, and members of the Ship- 
ping Board, it was said, resulted in a 
tentative agreement which will warrant 
resumption of construction of the $10,- 
500,000 vessels next week. 

Agreement Provisions 


When the construction loans totaling, 












g 
75 per cent of the cost of building th? 


ships were agreed on under provisions 
of the Jones-White Act, it was explained 
at the Board, the United States Lines 
agreed to an unusual arbitrary require- 
ment, not prescribed in the shipping law, 
which provided that the shipping com- 
pany would invest its 25 per cent be- 
fore any Federal funds were advanced. 
This provision of the loan agreement, 
it was explained, is to be waived as a 
result of Mr. Chapman’s action in guar- 
anteeing the Board that the necessary 
investment ultimately would be made. 

Trade conditions in the North Atlantic 
last year, Commissioner E. C. Plum- 
mer, the vice chairman of the Board, 
said, affected all shipping lines and are 
entirely responsible for the temporary 
financial situation of the United States 
Lines. Reports that the United States 
Lines. are about to turn part of their 
vessels back to the Government are en- 
tirely unfounded, however, he asserted. 

Work on the two superliners, being 
constructed to meet terms of Govern- 
ment mail contracts, was 


: interrupted 
temporarily by the New York Shipbuild- 





various harvest fields throughout the| 


| 
| 
| 








ing Company, Camden, N. J., Commis- 
sioner Plummer explained, to provide 
time for conducting necessary financial 
negotiations. The daily pay roll of the 
shipbuilders is $30,000, he added, and 
about 1,500 men were affected by the 
cessation of activity. 

_ British as well as American flag serv- 
ices have felt the effects of decreased 
trade and first-class tourist travel dur- 
ing the past year, the vice chairman 
declared, and with the possible excep- 
tion of the two German liners, “Bremen” 
and “Europa,” practically all passenger 
vessels in the transatlantic trade are 
operating at a loss at the current time. 

Personal resources of the president 
of the company will be employed not 
only as a guaranty to the Board for 
construction of the new. ships, it was 
said, but also for operating reserve of 
the United States Lines, 

Besides the two new vessels under’ con- 
struction at Camden, the United States 
Lines, it was explained, own 12 ships 
purchased from the Government. These 
include the “Leviathan,” “George Wash- 
ington,” “Republic,” “America,” “Presi- 
dent Roosevelt,” “President Harding” 
and six merchant vessels. 





New York Inquiry Urged 
On Employment Insurance 


[Continued from Page 3.] 


in New York. Mr. O’Hanlon would like 
to set up a system which would create 
employment assurance instead of unem- 
ployment insurance, he said. 

Mr. Hillquit declared that he did not 
believe anything would be gained by a 
study to be made by a fact-finding com- 
mission at this time. There is ample 
experience of foreign countries on which 
to base a plan} he said. 

“We believe the remedy for unem- 
ployment is in unemployment. insur- 
ance,” he stated. He criticized the pres- 
ent bill because of its limited coverage 
provisions, its similarity in draftsman- 
ship to the workmen’s compensation law 
and the placing of the entire burden of 
cost upon industry. He also objected 
to failure to differentiate between un- 
employed single persons and the heads 
of families, and to the absence in the 
bill of any provisions for creation of 
a bureau of employment to provide work 
for persons out of employment. 

Abraham Epstein, speaking for the 
American Association for Old Age Se- 
curity, favored the measure. He de- 
clared that unemployment insurance in 
England had saved that country from a 
revolution, and that such relief is nec- 
essary if we desire to preserve our pres- 
ent social order. 

Mark Daly, representing Associated 
Industries, Inc., of Buffalo, appeared 
against the measure. He declared that 
through the best brains of the country 
industry has been trying to solve the 
unemployment situation for years. “I 
hope that the Legislature will make haste 
very slowly in enacting legislation of 
this sort,” he said. 

WO a Ne ee Sa PE Eee 


substitute bill herewith proposed would 

ermit the coordination of the Bureau of 

Foner statistics with the efforts to facili- 
tate employment opportunities, as well 
as to reduce technological unemployment, 
and to cooperate with State or other 
public authorities for this purpose. 

I, therefore, submit a tentative draft 
of a substitute for the Wagner bill pro- 
viding for the creation of an assistant 
Secretary of Labor to direct the em- 
ployment service, for cooperation With 
State agencies, and for the establish- 
ment of Federal employment offices if 
absolutely necessary, and with an appro- 
priation of $1,500,000 to be immediately 
available. 

It is my belief that the attached bill 
presents a common ground upon which 
all may meet, and I sincerely hope that 
you and your Committee will find a 
method by which it can be substituted 
for the bill now before the House. 

_I have attached hereto for your con- 
sideration Exhibit A, which contains the 
substance of the statutes of various 
States and two insular possessions which 
regulate the employing within their re- 
spective jurisdictions of laborers for em- 
ployment beyond the limits of the State 
or insular possession by persons com- 
monly called “immigrant agents”; nd 
Exhibit B, which shows the list ies 
having appropriation for the ma : 
nance of employment services and the 
States in which no appropriation is avail- 
able for the maintenance of employment 
service. 
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Public Utilities 


Public Committee 
Formed to Study 


Ship Insurance 


Permanent Group Appoint- 
ed to Consider Problems 
Involved in Underwriting 
Marine Business 


Organization of a permanent public 
committee for the consideration of ma- 
rine insurance and shipping problems, an 
outgrowth of the Third National Con- 
ference on the Merchant Marine held in 
1930, has been completed, according to 
an announcement just made by Laurens 
N. Prior of the Bureau of Navigation, 
Department of Commerce, who is serving 
as secretary of the committee. 

The committee consists of seven mem- 
bers, three of whom represent the pub- 
lic. Two represent vessel owners and 
two represent marine underwriters. 


Text of Statement 
r. Prior’s statement follows in full | 


During the Third National Conference 


on the Merchant Marine, held in Wash- | 
ington in 1930, there was advanced the | 


necessity for providing means whereby 
a common meeting ground could be pro- 
yided for shipper, shipowners and under- 
writers for the better understanding of 
marine insurance questions, as a medium 
for the use of shippers, shipowners and 
underwriters who might have misunder- 
standings difficult of solution between 
themselves and to provide an opportunity 
for shippers to be heard in all matters 
of mutual interest. 

A committee to be known as a Perma- 
nent Public Committee for the Considera- 
tion of Marine Insurance and Shipping 
Problems has been appointed and has 
been organized as follows: 


Representing the Public: E. C. Plum- 


mer, Commissioner United States Ship-; 


ping Board, Chairman; Laurens N. Prior, 
Bureau of Navigation, Department of 
Commerce, Secretary; A. Lane Critcher, 
Bureau of Forergn and Bomestic Com- 
merce, Department of Commerce. 
Representing the Vessel Owners: H. B. 
Walker, President of the 
Steamship Owners’ Association; J. D. 


Tomlinson, Vice President of the Amer-| 


ican-Hawaiian Steamship Company. 
Representing the Underwriters: W. R. 
Hedge, President of the Boston Insurance 
Company of Boston; Wm. D. Winter, 
Vice President of the Atlantic Mutual 
Insurance Company of New York. 


Functions of Committee 


The discussion of the Marine ‘Insur- | 
ance Committee appointed by the Second | 


American | 


| 


The gas companies of New York State, 
according to the annual report of the 
Public Service Commission, “seem. not, 
to have taken full advantage of the fact 
that one of the surest ways to increase 
use is to reduce rates.” 


The report was submitted to Governor 
Roosevelt and the Legislature Feb. 16. 
|In addition to suggesting that the gas 
companies would do well to take heed 
“before falling commodity prices bring 
upon them strenuous demands for lower 
rates,” the Commission asserts that the 
| position taken by the railroads that they 
are entitled to a return upon reproduc- 
tion cost “may become interesting fic-| 
tions of little practical value” unless 
there is a distinct change in the present 
trend. < 

The Commission again urges that it be | 
given complete jurisdiction over bus com- | 
panies, and that water companies be| 
brought under State supervision. | 


Pointing out that the trend toward} 
unification of utility companies continued | 
in 1930, although not at the same rate | 
or to the same extent as in former| 
; years, the Commission states that “if | 
unification is permitted, the public should | 
| obtain a considerable share of the econ- | 
omies resulting from unification imme- | 
diately upon their becoming effective.” 

The report maintains that the public | 
should benefit from unification through | 
| decreased rates inasmuch as_ evidence! 
has shown that unification results in de- | 
creased cost of service. In practically | 
;all of the applications for unification | 
| considerable testimony has been pre- 
| sented to show that unification would be| 
in the public interest, says the report, 
but seldom has any definite proposal or | 
; Statement been made regarding reduced | 
rates. 

“There is no reason why these benefits 
should all be retained by the companies | 
or that the public should wait for an in- 
definite time for its fair share of the 
benefits,” the report says. : 


| Decline of Street Railway 
Industry Is Cited 


‘The street railway industry has de- 
| clined and the trend seems to be toward | 
disintegration of the large systems 
rather than the extension of unification, 
| the report points out. The competition 
of private automobiles and bus com- 
panies has reduced the mileage operated 
jend the number of passengers carried. 
It has also had an effect upon the rail- 
roads and with the decreased traffic due | 
to the business crisis has made the con- | 














| 


| the Commission 
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Marine Risks 


Radio 


New York Commission Advises 
Public Utilities to Lower Rates 


Declares in Annual Report That Companies Should 
Take Action Before ‘Falling Commodity Prices Bring | 
Strenuous Demand’ for Reductions 


State of New York: Albany, Feb. 18. 


application as presented for the exten- 
sion of bus service and for the curtail- 
ment of railroad expenses when the 
service is not remunerative, using its 
best judgment as to what the interest 
of the public requires in each case.” 
Taking up the situation in the gas in- 
dustry, the Commission states that it 
has taken the position that gas compa- 
nies must reduce their rates at least in 
the same proportion to which the heat- 
ing quality of their gas is reduced. 
“Many gas companies are finding that 
the average consumption of gas is de- 
creasing,” says the report. “They are 
bewailing the fact that théir business is 


being stolen by the electrical industry ' 


and by central heating plants in apart- 
ment houses. They are striving to build 
up their consumption by offering low 
rates for house heating. Manufactured 
gas in New York State can not compete, 


under rates fixed by courts interpreting | 
the United States Constitution as they | 


have done in recent years, with coal or 
oil from an economic viewpoint, but con- 
venience and cleanliness are also. fac- 
tors, and there are persons in every 
community who will use gas even if it 
does cost somewhat more than coal or 
oil. The numbez of such persons _in- 
creases very rapidly as the difference in 


| cost decreases. 


Predicts Strenuous Demand 
For Rate Reductions 
“In their efforts to increase consump- 


tion, the gas companies seem not to have | 
|taken full advantage of the fact that 


one of the surest ways to increase use 
is to reduce rates. Others realize this 
and by the introduction of promotional 
rates take advantage of the condition, It 
would be well if all companies took heed 
before falling commodity prices bring 
upon them strenuous demands for lower 
rates. There is hardly a gas company in 
the State, certainly not in the large cen- 
ters, which could not reduce rates and 
thereby increase consumption if it were 
not to insist upon the value to which it 


feels it is entitled under the United | 


States Constitution, but were to content 


| itself with a return on the prudent, un- 
| impaired investment in the property. 


The report calls attention to the work 
is doing in bringing 
electricity to the farms of the State. 
This work in rural electrification was 
started last year when the Legislature 
made provision for a division of rural 
electrification in the Public Service Com- 


Bill Providing 
Changes in Radio 


Transferred to Federal 


Commission 


The Dill-White bill (H. R. 11635), 
| revising the Radio Act of 1927 in several 
| particulars, and providing for the trans- 
fer of the Radio Division of the De- 
|partment of Commerce to the Federal 
|Radio Commission, was passed by the 
| Senate in night session on Feb. 17, with- 
;out a record vote. 

| An amendment, offered by Senator 
Glenn (Rep.), Illinois, providing an ex- 
'clusive channel with the maximum power 
of 50,000 watts be assigned to “organized 
labor,” was acepted by Senator Dill 
|(Dem.), Washington, and incorporated 
|in the measure. The bill, as passed by 
|the Senate, includes several amendments 
\from the original House measure, and 





| goes to conference. 

The measure as passed by the House 
lon Apr. 30, 1930, sought only to clear 
|up ambiguous provisions of the Radio 
Act. Among these was a provision re- 
quiring the Radio Commission to hok 
hearings before making any important 


stations. Modification of the appellate 
|section of the present law, so that appeals 
|may be taken from Commission actions 
|relating to construction permits for sta- 
ltions of any character, also is provided 
|in the measure. 

| Reported Favorably Feb. 10 





|10, the bill contained three recommenda- 
ltions made by the Federal Radio Com- 
| mission in its annual report for the last 
| fiscal year, the amendments having been 
| offered by Senator Dill. 

| Under the measure authority is vested 
in the Commission to suspend delinquent 
broadcasting stations for a period not to 
exceed 30 days. Under the existing law, 
the Commission stated in its report, there 
\is no “middle ground,” and wayward sta- 
tions either must be denied renewal of 
|licenses, resulting in their removal from 
ithe air, or permitted to go along un- 
| molested with only a reprimand. 

| Another Commission recommendation 
| included in the measure excludes the ter- 
possessions, such as Alaska, 


| 
| 


ritorial 
Porto Rico, Hawaii, Guam, the Virgin 
Islands, and Eastern Samoa, from con- 
sideration in the distribution of broad- 
casting facilities. These territories now 
}are parts of the various radio zones, and 
share facilities along with them. Other 


Act Passes Senate 


| Control of Commerce De-| 
partment Division Will Be | 


|changes respecting licensed broadcasting | 


Reported favorably to the Senate Feb. | 


National Conference on the Merchant | dition of the railroad rather acute. 
Marine developed the fact that there was} The report states that the natural | 
no organization through which various|tendency to turn to higher rates when | 
interests could discuss their mutual in- | Additional revenue is needed has not 
surance problems. It is confidently ex-|always resulted in increasing revenue, 
pected that this permanent public com- but has often reduced traffic and lowered 
mittee will be able to bring about a )net income. The Commission then 
better appreciation of the problems con-| states that some railroads have deemed 


mission. The report states that much of | Provisions of the Radio Act, however, 
the progress made in rural electrifica-| Will continue to apply to these terri- 
tion is due to the application of the so- | tries: : a 
called “Adirondack Plan,” which provides | ,. L¢ third Commission 
for a guarantee of approximately $24 
per month per mile of line before the 
company will provide an extension. 


Holds Foremost Place 


|lation, authorizes the illumination and 
| painting of radio towers, when, in the 
|Commission’s judgment, they constitute 
|a menace to air navigation. 

The license period of broadcasting sta- 


The apparently close relationship be- 
tween oil-producing, pipe-line, refining 
|and marketing companies creates a con- 
dition favorable to price-fixing of crude 
|petroleum, said A. S. Ritchie, of the 
| Derby Oil Company, Wichita, Kans., in 
|expressing his approval of a measure 
which would disassociate the transport- 
ing end of the industry from its ,other 
| branches, at a hearing Feb. 18 before 
\the House Committee on Interstate and 
| Foreign Commerce. . 
| The Committee, taking testimony on 
\the bill (H. R. 16695) introduced . by 





| Representative Hoch (Rep.), of Marion, | 


| Kans., was informed that there is little 


relation between the prices of gasoline | 
land erude oil in the alleged pric2-fixing | 


|of crude. The bill, he said, would go a 
long way in remedying, price-fixing. 

| Mr. Ritchie said he believed the Hoch 
|measure would aid the independent oil 
producers by stimulating competition 
| among buyers of crude. He stressed the 


|fact that the minimum limit of 10,000 | 


| barrels placed on consignments of crude 
oil worked a hardship on the majority 
of small producers because they lacked 
and could not often afford to construct 
storage facilities. . 

Prairie Action Explained 


| Company ceased buying crude from the 
independent producers in Oklahoma and 
Kansas Jan. 1, the witness said, was that 
it had no market for oil after the con- 


struction of the Ajax pive line by Stand- | 


lard Oil interests and subsidiaries. 

Mr. Ritchie agreed with the sponsor 
lof the bill that it is common knowledge 
|that a small number of large companies 
| practically control the oil industry and 
{that if pipe line companies were segre- 
|pated there might be development of 
‘markets not controlled by the big com- 
panies, which would permit the Prarie 
| Company to resume purchases. 

“Isn’t the heart of this thing to develop 
|competition among buyers?” Mr. Hoch 
lasked. “Isn’t it true there has been 
|little occasion for developing independ- 
|ent competing refineries so long as there 
|was this close relationship between all 
|branches of the large oil companies?” 

Mr. Ritchie replied in the affirmative. 

A Committee member, questioning the 
effect of the Hoch bill on railroads, said, 
“no one ever told me how killing a pipe 
line would help the independents.” 

“I can’t let that statement 
Representative Hoch declared. 
roads have protested against this meas- 


The reason the Prairie Oil and Gas | 


stand,” | 
“No rail- | 
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Separation of Oil Pipe Lines | 
| In Petroleum Industry Favored Tysyrance Month 


ure to me and the purpose of this bill is 
not to kill the pipe lines. It is to make | 
|them available to everyone.” | 
Pipe Line Data Given 
Data on pipe line earnings were pre- 
serited by Charles E. Bowles, of Tulsa, | 
statistician for the Independent Petro-| 
leum Associati@. Figures for nine-com-| 
anies in the Standard Group, which are | 
egal entities concerned only with oil| 
transportation, with lines east of the| 
Mississippi River, showed that at the) 
end of 1929 they had capital of about | 
$150,000,000, while they paid dividends 
of $350,000,000 from May, 1911, to the} 
end of 1929. An additional $150,000,000, 
Mr. Bowles said, was “plowed back into | 
the business,” as shown by the fact that | 
assets at the end of 1929 totaled $297,- 
000,000. During 1929 these companies 
paid dividends amounting to $29,978,000, 
or 20 per cent, he said. 
| It is generally conceded, Mr. Bowles 
said, that the producing part of the 
‘petroleum industry has operated at a 
jloss. If the transportation end operates 
at rather abnormal profits, while the 
jdther end of the business fails to show 
}a gain, “then there is something wrong 
}in the industry,” he stated. 
{| Your contention,” Mr. Hoch said, with 
|Mr. Bowles agreeing, “is that if the 
|transportation activities of these inte- | 
grated oil companies can make good 
| profits, it would not matter what hap- 
| pened to production, but the companies 





jengaged in production only could not re- 
}ecoup their losses by transporting oil?” 
Mr. Bowles said he believes the same | 
| situation prevails both east and west of 
|the Mississippi as to earning powers of 
pipe line companies. 

As the opposition to the bill did not | 
|wish to be heard Feb. 19, the hearing | 
was continued until 10 a. m., Feb. 20. 


Merger of Illinois 
| Insurers Approved 


| Name of Abraham Lincoln Life 
Company to Be Retained 





State of Ilfinois: 

Springfield, Feb. 18. 
The State Insurance Division Feb. 14 
approved a merger of the Abraham Lin- 
leoln Life Insurance Co. and the Spring- 


| field Life Insurance Co. into a combined 


North Carolina Governor 


{company bearing the name of the for- 
the 


recommenda- | 
tion incorporated in the amended legis- | 


|mer. Earlier in the day ¢ policy- 
|holders of the Springfield Life gave 
| their approval of the merger, _while | 
State of North Carolina: | stockholders of the Abraham Lincoln 

Raleigh, Feb. 18. | Life approved it recently. / 

State maintenance of the county road | The combined company has insurance | 
system means cheaper maintenance, the in force exceeding $90,000,000, with as- 
Governor of North Carolina, O. Max} sets of over $12,500,000 and surplus of 


Praises Road Repair Plan 


.bridge at the foot of Garrison Avenue 


.any substantial way.” 


fronting shippers, shipowners and under- 
writers. 

This committee’s services will be avail- 
able in those cases where difficulties 
have arisen between two parties and 
where on request, the committee will 
endeavor to find common grounds for 
agreement. 

The committee will also endeavor to 
formulate and have adopted general 
policies of procedure, fair and equitable 
to all parties in transactions pertaining 
to marine shipments. y 


Retainer From State 
Is Subject to Tax 


Counsel’s Fee in Bridge Litiga-| 
tion Not Exempt 


[Continued from Page 9.] 


bridge commission I was attorney for | 


the Sebastian Bridge District, which is! 


‘the district created by the Legislature of 


1913, which constructed and owns the 


across,the Arkansas River.” | 
We are satisfied that respondent was | 


not an employe of a political subdivision 
ot a State within the meaning of Sec-| 


tion 1211 of the Revenue Act of. 1926. | Ways provided at public expense seem to | 


We refer to another point suggested, | 
i. e., that thé tax imposed is one upon a 
State instrumentality necessary to carry | 
on the ‘affairs of the State and that, 
therefore, it is unconstitutional. 


The authorities clearly establish the} 
doctrine that an individual rendering 
services to a State or .a political subdi- 
vision thereof does not belong to the 
class of State agencies exempt from Fed- 
eral taxes unless he has acquired the 
status of an officer or an employe. 

On this subject the Supreme Court 
in Metcalf & Eddy v. Mitchell, 269 U. S. 
524-525, said: ‘‘But here the tax is} 
imposed on the income of one who is 
neither an officer nor an employe of 
government, and whose only relation to 
it is that of contract, under which there 
is an obligation to furnish service, for 
practical purposes not unlike a contract 
to sell and deliver-a commodity. The 
tax is imposed without discrimination 
upon income whether derived from serv- | 
ices rendered to the State or services 
renderd to private individuals. In such 
a situation it cannot be said that the tax 
is imposed upon an agency of govern- 
ment in any technical sense, and the tax 
itself cannot be deemed to be an inter- 
ference with government, or an impair- 
ment of the efficiency of its agencies in 


We have examined all the cases 
cited by respondent on the subject of 
what constitutes an employe. They 
largely arise under Workmen’s Com- 
pensation Acts and pass on the question 
of master and servant as distinguished 
from the relationship of an independent 
contractor. Some of them, such as 
Amalgamated Roofing Co. v. Travelers’ 
Ins. Co. (Ill.), 183 N. E. 259, and Brown 
v. Industrial Accident Commission of 
California, et al. (Cal.), 163 Pac. 664, 
seem to be authorities against respond- 
ent’s position. 

The overwhelming weight of authority 
leads us to the conclusion that the 
Board of Tax Appeals was in error in 
holding that respondent’s compensation 
apreived from the district was exempt 
ftom the Federal income tax. The de- 
cision is reversed and the case remanded 
for further proceedings in harmony with 
this opinion. 

Reversed. 


| public, 


| Cornel combustion engine is here to stay; 


| traffic, leaving the railroads to take what} 


/no choice. 


|forms of transportation. 
;must be 
| will cast aside their tendency toward 


|something has been done in this direc- 


jto meet this problem there seems to be 


|it advisable to reduce rates in order to 
increase revénue. 

;_ “No railroad in the State of New 
| York has tried reduced rates, but rail- 
{roads in other sections of the country | 
|deem the experiment worthy of trial,” 
| says the report. s 

| “It is possible that the position taken | 
|by the railroads that they are entitled | 
under the Constitution to a return upon 
| reproduction cost with or without deduc- 
| tion for depreciation (lands to be taken 
not at cost but at the value of contigu- 
|ous property) will of necessity under 
| changed economic conditions give way | 
|to the plea to be allowed to earn on in-| 
| vestment,” continues the report. “The 
auto and paved highways were certainly 
not intentionally evolved as an answer 
| to the claims of the railroads presented 
| by eminent counsel, but unless there is 
a distinct change in the present trend 
the alleged constitutional rights may be- 
come interesting fictions of little practi- 
cal value.” 


Right of Protection 


For Railroad Service 

“It is certainly true that vast sums 
have been invested in railroad prop-| 
erties and devoted to the service of the| 
” the report states. “These are} 
entitled to careful consideration and a/| 
certain amount of protection. The in- 


and other more efficient means of pro- 
pulsion may be invented. Paved high- 


be permanent fixtures. But it is not a| 
necessary part of social progress that | 
auto transportation be allowed to skim 
the cream of the freight and passenger 


is offered and when it is offered with | 


“Undoubtdly under certain circum- 
stances auto transportation is the form 
best adapted to conditions and_ will, 
therefore, in such cases supersede other 
Some solution 
found in which the railroads 
ultraconservatism and auto transpor- | 
tation be brought under control. Until 


tion and a comprehensive plan devised 


no escape from the course that is now 
being followed. The Public Service Com- 





mission must continue to pass upon each 


An application of the Oklahoma Nat- 
ural Gas Corporation for continuation 
of its 57-cent rate for gas in 35 cities 
and towns pending final action on its 
appeal from a temporary order of the 
Corporation Commission reducing the 
rate to 47 cents was denied by the State 
Supreme Court Feb. 16. 

The court rejected the company’s pe- 
tition to file a supersedeas bond under 
which it might operate at the 57-cent 
rate and refund the 10 cents difference 
if, in the final determination of its case, 
the order reducing the rate to 47 cents 
|per 1,000 cubic feet should be sustained. 

The Commission had held that the re 
duction was warranted because of a de- 
crease in the price of natural gas and 
the reduction in-the cost of labor and| 
materials, It also set forth that during | 
the period of the war and thereafter 








In Electrified Farms | 


“New York State has central station 
electric service on approximately 35 per 
cent of its farms,” states the report. 
“There are more electrified farms in this 
State than in all of the following 20 
States: Arkansas, Connecticut, Dela- 
ware, Florida, Georgia, Louisiana, 
tana, Mississippi, New Mexico, Nevada, 
New Hampshire, North Dakota, Okla- 
homa, Rhode Island, South Carolina, 
South Dakota, Tennessee, Vermont, West 
Virginia, Wyoming. California is the 


only State or province in North Amer-| 


ica which has a greater number of elec- 
trified farms than New York. 

“Area development of rural electrifi- 
cation necessitates investigations to de- 
termine the most satisfactory basis’ for 
fixing the boundaries of an area,” says 
the report. “This basis may be either 
governmental, that is, county or town, 
or geographical.” 

“There is relatively little information 
available to show the characteristics of 
the farm load as compared with that of 
other classes of consumers,” according 
to the report. Plans have been made 
and partially introduced to obtain infor- 
mation as to the demand, load factor, 
and other wharacteristics of the indjvi- 
dual load on 100 or 200 farms and also 
as to the characteristics of the 
lines from which these farms ate served. 

Regarding the electric service in the 
State at large, the report states that the 
past year has shown a distinct falling 
off in consolidations. There has been 
some activity in the matter of extension 
of franchise areas so that it may now 
be said that substantially all of the area 
of the State of New York which reason- 
ably may expect electric service is now 
covered by certificates granted to operat- 
ing corporations permitting them to exer- 
cise franchises. Extensions within these 
areas have been increasing rapidly. Com- 
plaints respecting service have been in- 
creasing rapidly. Complaints respecting 
service have been above the average. 
This is due largely to increased public- 
ity respecting the corporations and to 
agricultural programs, it is stated. 

“The variation in rates as between cor- 
porations serving in immediately adja- 
cent territories has become more pro- 
nounced,” says the report. “It should 
be said, however, that there has been 
a distinct tendency on the part of most 
of the corporations to adopt new classi- 


Oklahoma Company’s Petition to File 
Rate Refund Bond Refused by Court 


State of Oklahoma: Oklahoma City, Feb. 18. 


conditions were such that utilities were 
granted increases on short notice, and 
that under present conditions a reduc- 
tion in favor of the public was justified. 

The decision of the Supremé Court 
in effect sustains this position of the 
Commission, according to the chairman, 
Paul Walker. He stated that hearings 
before the Commission for a permanent 
order on the rate reduction will continue 
when the company is ready to present 
further evidence. 

One of the issues involved,’ according 
to Mr. Walker, is whether the utility 


|is justified in an earning of 8 per cent 


on the value of the property and an 
allowance of 7 per cent for depreciation. 
That custom has been followed by the 
Commission, the chairman said, but it 
now is one of the issues to be decided 
in the final ruling*on this case. 


2 


Mon- | 


rural | 


| tions, under the measure, is reduced from 
three years to one year. The Radio 
|Commission, since it assumed adminis- 
| tration in 1927, has issued broadcasting 
|licenses for only three months. The 
| original law provided, after Jan. 1, 1931, 
| licenses might be issued for periods not 
| to exceed three years. 

Elect Chairman Annually 

The chairman of the Commission shall 
|be elected annually, the measure sets 
|forth. It provides also, however, that 
the Commission shall elect annually a 
vice chairman, who shall act during the 
absence or disability of the chairman, or 
in case of vacancy in the office of chair- 
man “with all the powers and duties of 
| the chairman.” 

Discussing the measure before the 
Senate, Senator Dill explained that its 
purpose is to remove some of the in- 
equalities now existing and also to carry 
out resolutions which have passed the 


Senate and are now on the calendar of | 


Decisions on Radio A pplications 


the House, but have not been passed. 
| Asked by Senator La Follette (Rep.), 
| Wis., as to the provisions of the measure 
relating to tne holding of hearings, Mr. 
Dill said it authorizes the Commission 
to appoint examiners or any one of the 
Commissioners to hold hearings “and 
makes it somewhat more comparable 
with the Interstate Commerce Commis- 
;sion and the Federal Trade Commission 
in that regard. 
“The Commission 


has, I think,” he 


‘continued, “at times made some changes | 


{without hearings, causing considerable 
| dissatisfaction. The purposes of the leg- 
| islation are to make it practically im- 
|possible to make any important change 
|in a license without a hearing.” 

| Senator Glenn explained the purpose 
of his amendment is to provide a mouth- 
piece for “organized labor.” It is be- 
| lieved, he told the Senate, responding to 
|Senator La Follette, that there should 
| be preserved to the labor interests of 
the United States, out of the more than 
90 channels available, at least one for 
the use of labor interests, “so they could 
|put their cause before the country.” 

| Because of the amendments adopted 
by the Senate, the bill goes to confer- 
|ence between the House and Senate to 
|reconcile these differences. 


fications, the purpose of which has been 
|to bring rates for service more nearly 
jequal. This has been effected through 
the filing of optional promotional rates 
{generally in the area or counted rgom 
| form.” 

| The Commission has continued its 
|study of the submetering problem. It 
| has also been engaged on'studies of the 
|rate structure of the corporations in the 
| metropolitan area following the submis- 


Corporation Commission’s Temporary Order Reducing |°°) y Ge, he te ee a 
Natural Gas Tariff Is Permitted to Stand 


adical change in the form of rate ap- 
| plicable to general use. 


Towa Legislature Opposes 


Gardner, said in a statement just re- 
leased. It also means that the tax bur- 
|den will be transferred “from where it 
| does not belong—that is, on property—to 
ithe place and persons on whom it does 
| belong—that is, to the gasoline tax,” the 
Governor declared. 

The statement is accompanied by a 
|table showing in itemized detail the tax 
‘relief that each county should receive 
|by reason of the State’s assuming the 
complete burden of the maintenance of 
county roads. 

The table shows that the 47 counties 
which maintain their roads through work- 
ing convicts spend the bulk of the $6,600,- 
000 spent annually for maintenance. 
These 47 counties having convicts spend 
almost $5,000,000, while the 53 smaller 
counties not having convict camps spend 
la little less than $1,600,000. The coun- 
ties with convict camps spend more than 


\three times as much as the larger num- | 


|ber of counties without convict camps. 


| Announced by 

| 

| 

| Decisions by the Federal Radio Com- 

mission on applications for radio licenses 

have just been announced by the Com- 

mission as follows: 
Applications granted: 
WOMT, M. Kadow, 


Francis Manitowoc, 


Wis., granted construction permit to make | 


changes in equipment to confogm to General 
| Orders 91 and 97. 

KFMX, Carleton College, Northfield, Minn., 
granted construction permit to make changes 
in equipment to conform to General Orders 
91 and 97, 

| WCAL, St. Olaf College, Northfield, Minn., 
granted construction permit as above, in- 
creasing maximum rated power of equip- 
ment from 250 to 1,000 w. 
increase licensed power of transmitter.) 


WJBK, James F. Hopkins, Inc., Highland | 


Park, Mich.; WTOC, Savarnah Broadcasting 
Co., Inc., Savannah, Ga.; KRE, First Cong. 
Church of Berkeley, Berkeley, Calif.; WCMA, 
General Broadcasting Corp., Culver, Ind., 
granted construction permit to make changes 
in equipment to conform to General Orders 
91 and 97. 

KDKA, Westinghouse E. & M. Co., Pitts- 
burgh, Pa., granted special authority to syn- 
chronize old transmitter at Barclay Avenue 
with new transmitter near Saxonburg, until 
Apr. 30, 1931. 

KICK, Red Oak Radio Corp., Red Oak, 
Iowa, granted modification of construction 
permit at new location to install new equip- 
ment to conform to General Orders 91 and 
97, decreasing maximum rated power of 
equipment from 250 to 100 w. (Does not de- 
crease licensed power of equipment.) 

KUJ, Paul R. Heitmeyer, Walla Walla, 
Wash., granted modification of construction 
permit for approval of transmitter location 
at second floor, Marcus Whitman Hotel, 
| Walla Walla. Also granted license to cover 
isame (1,370 ke., 100 w. half time). 

WMMN, Holt-Rowe Novelty Co., Fairmont, 
W. Va., granted consent to voluntary assign- 
ment of license to Holt-Rowe Broadcasting 


* Co. 
Tariff or Embargo on Oils? ‘Wasz, coliseun Place Baptist Chureh, 


State of Iowa: 
Des Moines, Feb. 18. 


| A tariff or embargo on crude petro- 
|leum and its refined products would ben- 


;efit only four or five States and “only 
ja small portion” of the country’s popu- 
|lation, while such a tariff would “place 
an additional burden” of more than 
$350,000,000 upon the owners of 27,000,- 
| 000 automobiles and trucks, according 
|to a resolution adopted by the Iowa 
| Legislature memorializing Congress not 
to take such action. 

Excise taxes on gasoline already pro- 
duce $450,000,000 annually, the resolu- 
tion says, and a tariff law would place 
an additional burden on “an already 
overtaxed industry.” 


New Orleans, La., granted consent to volun- 
tary assignment of license to Samuel D. 
Reeks, 

WRAK, Clarence R. Cummins, Williams- 
port, Pa., granted license covering installa- 
tion of new equipment and increase in power, 
1,370 ke., 100 w. 

WSMB, Saegner Theaters, Inc., and Mai- 
son Blanche Co., New Orleans, La., granted 
license covering relocation of transmitter 
| and installation of new equipment, 1,320 kc., 
| 500 w., unlimited. 

WOI, Iowa State College, Ames, Iowa, 
granted license covering installation of new 
lequipment; 640 ke., 3% kw. with additional 
1% kw. experiment, daytime, subject to limi- 
| tations. 

KJR, Northwest Broadcasting System, Inc., 
Seattle, Wash., granted license covering 
changes in equipment, 970 ke. 5 kw., un- 
limited, 
| WAAM, Inc., Newark, N. J., granted li- 
cense covering change in equipment and in- 


- 


(This does not | 


jmore than $500,000. 

A. L. Hereford, president of the 
| Springfield Life, becomes chairman of | 
the board of the merged companies, while 
F. B. Hill, president of the Abraham | 
Lincoln Life, remains as president. 

An announcement of the approval of 
the merger made by the State Division | 
of Insurance follows in full text: 

The Director of Trade and Commerce, 
Leo H. Lowe, on Feb. 14, 1931, approved | 
a reinsurance contract between the 
Abraham Lincoln Life Insurance Com- | 
pany of Springfield, Il., and the Spring- 
field Life Insurance Company of Spring- 
field, Ill, by the terms of which the 
Abraham Lincoln Life Insurance Com- 
pany reinsures_ the business of the 
Springfield Life Insurance Company. The 
Director’s approval thereof makes the 
reinsurance agreement effective and the 
physical merger is now being consum- 
mated. 


Federal Commission 


se in day power, 1,250 ke., 1 kw., night, 

21, kw. gay, shares with WGCP and WODA; 
also outhority to use former transmitter as 
| auxiliary. F : 
| KFVD, Los Angeles Broadcasting Co., 
| Culver City, Calif., granted license covering 
changes in equipment, 1,000 ke. 250 w., 
limited time. : 

WODX, Mobile Broadcasting Corp., Mo- 
hile, Ala., granted authority to continue to 
Loperate at reduced power output at approxi- 
mately 360 w. for additional 10 days until 
repairs can be made to transmitter in order 
that operation will be regular licensed out- 
put which is 500 w. 

WSPD, Toledo Broadcasting Co., Toledo, 
Ohio, granted permission to operate on morn- 
ings of Feb. 21, 23 and 24 between 1 
A. M. and 6 A. M. with power of 1 kw. for 
purpose of making tests and surveying the | 
interference that might be caused on adjacent 
channels to other stations. 

WFBL, Onondago Radio Broadeasting 
Corp., Syracuse, N. Y., granted license cover- 
ing construction permit to move transmitter 
to Collamer, N. Y., and increase of power | 
to 1 kw. night, 2% kw. day, 1,360 ke. 

WGAR, WGAR Broadcasting Co., Cleve- 
land, Ohio, granted extension of present | 
temporary license to Apr. 20, 1931, to op- 
erate in present location. 

WIOD, Isle of Dreams Broadcasting Corp.. 
Miami, Fla., granted permission to broad- 
cast test program on 940 ke. for one day, 
for operation between 12 midnight and 5 
Pp. M. 

Set for hearing: 

Kirk Johnson & Co., Lancaster, Pa., re- 
quests construction permit, 1,000 ke., 1 kw. 
day until sunset at Des Moines, Iowa. 

Winters Jones & Hugh H. Jones Jr., Balti- 
more, Md., requests coftstruction permit, 880 
ke., 250 w. daytime. | 
KE. A. Fitzgerald, Natches, Miss., requests 
construction permit, 1,500 ke., 100 w., un-| 
limited time. 

Warren C, Davenport, Augusta, Ga., re- 
quests construction permit, 1,200 ke., 100w., 
8 hours daily. | 

Harry Byron Lee, Lamar, Col., requests | 
construction permit, 1,310 ke., 50 w., daytime. 

WWL, Loyola University, New Orleans, 
La., requests construction permit to move 
transmitter to near Kenner, La.; install new | 
transmitter; ingrease maximum rated power 
from 5 kw. to 10 kw., and increase operat- | 
ing power to 10 kw.; change time from shar- 
ing with KWKH to unlimited. 

DAY, Inc., Fargo, N. Dak., requests 
modification of license to increase power 
from 1 kw, to 5 kw. | 

WHOM, New Jersey Broadcasting! Corp., 
Jersey City, N. J., requests modification of ji- | 
cense to change hours of operation from | 
shoring with WNJ, WKBO and WBMS to 
unlimited, 

WOW, Woodman of the World Life Ins, | 
Assn., Omaha, Neb., requests modification of | 
license to inerease power to 56 kw. | 

WKBB, Sanders Brothers Radio Station, 
, Joliet, Ill, requests modification of license to 
change hours of operatton from sharing with 
| WCLS to unlimited, 


crea 
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Governor Favors 


House Committee Is Told Hoch Measure Should Stimulate | For Connecticut 


| Competition Among Buyers of Crude and Prove | 
Aid to Independent Producers 


Plan te Stress Features of 
‘Usefui Economic Device’ 
From Mar. 16 to Apr. 11 
Approved in Statement 


State of Connecticut: 
Hartford, Feb. 18. 

Governor Wilbur L. Cross has ex- 
pressed his approval of a movement to 
bring the uses of insurance to the at- 
tention of Connecticut citizens between 
Mar. 16 and Apr. 11. Describing insur- 
ance as a “useful economic device,” Gov- 
ernor Cross said that many forms of in- 
surance originated in Connecticut. His 
statement follows in full text: 

For more than a century insurance has 
played a dual role in benefiting the cit- 
izenry of Connecicut It has provided us 
a great business and at the same time 
has furnished us many advantages as 
patrons of this useful economic device. 

Connecticut business men and home 
owners were among the first in the 
United States to arrange through insur- 
ance for the preservation of their prop- 
erty values from loss by fire. Connec- 
ticut husbands and fathers were among 
the first to protect their families with 
life insurance. Connecticut citizens 
were among the first to avail themselves 
of insurance against loss by accidents. 

Yankee ingenuity, so famous along 
mechanical lines, has not overlooked its 
insurance opportunities. Many of the 
forms of insurance which are used 
throughout the United States today 
originated in Connecticut, and. many of 
the useful features which have been 
added to the different life, fire, and cas- 
ualty policies were creations of Connec- 
ticut underwriters. 

It is fitting, therefore, that the people 


lof Connecticut should give special at- 
}tention to L 
| Apr. 11, and, as Governor of the State, 


insurance from Mar. 16 to 
I approve this effort to emphasize the 
large importance to our people of this 
modern institution of thrift and provi- 


| dence. 


Examination Made 


Of Halifax Company 


New York Department Issues 
Reports on Condition 


State of New York: 

New York, Feb. 18. 
An examination into the condition and 
affairs of the United States branch of 
the Halifax Fire Insurance Company of 
Halifax, Nova Scotia, shows total ad- 


| mitted assets of $2,449,303 and total lia- 


bilities of $970,254, according to the 
report of the State Insurance Depart- 
ment. The examination was made as of 
Dec. 31, 1929. 

The company’s surplus was placed at 
$1,279,048 which, with the statutory de- 
posit of $200,000, brought ‘surplus to 
policyholders of $1,479,048. It was shown 
in the report that the company has been 
under the control of the Home Insurance 
Company since March, 1928, at which 
time a United States branch was es- 
tablished under the provisions of sec- 
tion 27 of the New York insurance law, 

In a condensed statement of the 
branch’s underwriting and investment 
results for the period from May 1, 1928, 
to Dec. 31, 1929, on the form adopted 
by the National Convention of Insur- 
ance Commissioners, it was shown that 
the loss from underwriting totaled $126,- 
004 and the gain from investments $148,- 
907. “Remittances from home office to- 
taled $1,350,000 and remittances to home 
office $93,754, bringing the gain in re- 
mittances to $1,256,146. 

The United States branch is licensed 
to transact fire, automobile, earthquake, 


|inland navigation and transportation, tor- 


nado, hail, sprinkler leakage and riot in- 
surance in the District of Columbia and 
29 States. 


Gov. Roosevelt Selects 
Insurance Superintendent 


State of New York: 

Albany, Feb. 18. 
Governor Franklin D. Roosevelt an- 
nounced Feb. 17 that he would appoint 
George S. Van Shaick of Rochester as 
State Superintendent of Insurance to fill 
the vacancy caused by the death of 

Thomas F. Behan. 


First-aid Training 
The training of miners in first-aid and 
rescue work and the promotion of rock 
dusting in bituminous coal mines to pre- 
vent explosions as well as the adoption 
of permissible explosives and equipment 
have contributed much to safer and 
healthier conditions in American coal 

mines. (Department of Labor.) 


The 


Nationat Group 


a part of the 
Middle West Utilities System 


ELEcTRIC 
output of the. 
National Group 
in 1930 increased 
6.6% over 1929, 
—a sign of steady 
growth through 


out a balanced 


territory. 
TO" FLORIDA} 


~ NATIONAL 


Electric Power Ca, 
Public Service Corp. 
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WEEKLY INDICATORS OF CURRENT BUSINESS 
Prepared by the Department of Commerce of the United States Government 

HE charts of “Weekly Business Indi- on the same day, but in the main, it is a “index numbers,” using for convenience ticular week is greater than the average 

_ cators are issued by the Bureau of comparison for the same period. as a base period the weekly average of for the years 1923. 1925 it is expressed as 

Foreign and Domestic Commerce of the In order to simplify comparison be- each series for the years 1923-1925 except an index number of more than 100; if the 

Department of Commerce. tween different business indicators and to . Where otherwise indicated. The weekly value is less than the average the index 

The figures from which the charts are compare statistical series which are ex- average for this period is expressed as 100 number is less than 100. The data are 

made are obtained from reliable private, pressed in different units, the Bureau of on the charts and the value for each week plotted for the week ending Feb. 14 
as well as Governmental sources. The ac- Foreign and Domestic Commerce has ‘al- is calculated as a percentage of this av- where available. (Issued by the Depart- 
tual week for all items does not always end culated all of these statistics in terms of erage. Thus, when the item for any par- ment of Commerce. ) \ 
: 7 i 
Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 Chart Legend: 1930 0-0-0-0-0-0-0-0 1931 
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Total Was Lowest for Any Jan- , 
uary Since War, Except pose State Department 


For Savings Bank Investment D 
For 1924 | ‘ | Decisions 


* New York Market Quotations * 


The State of New York: New York, Feb, 18 
The following information relates to transactions on received and is used by the Superintendent of Banks of 
the New York Stock Exchange in securities listed on that the State of New York. fj 
Exchange, which are eligible for investment by savings The following symbols are used to designate the States 
banks in the States of New York, California, Connecticut, 


in which these securities are made eligible, either by 
Maine, Massachusetts,. Michigan and Vermont—the, only statute or regulation, for. savings bank investment: New 
States which issue official lists of specific securities con- 


York, a; California, b; Connecticut, c; Maine, d; Massa- 


Objection to immediate consideration 
of the resolution (S. Res. 305) opposing 
action by the State Department with re- 
spect to flotation of foreign investment 
|loans,was made in the Senate at a night 
session Feb. 17 by Senator Reed (Rep.), 
of Pennsylvania,, when the resolution 
was reached in consideration of unob- 








New British capital issues during Jan-— 
uary, 1931, totaling £12,332,412, repre-| 
sented the lowest January total of any 
year since the war, with the single ex-| 
ception of 1924, according to advices 
received in the Commerce Department | 
|from Trade Commissioner Roger R. 
Townsend, at London (£ = $4.86). 


Development of This Class 
Of Business and Opera- 
tions of Discount Market 
Outlined to Senate Group 


Mergers and Failures Ac- 
count for Smaller Num- 
ber of State Banks Oper- 
ating at Close of 1930 
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The January, 1931, total was £4,-| sidered legal for that purpose. This information has been chusetts, e; Michigan, f; and Vermont, g. jected bills on the calendar, 2 s ‘ i Avent 

[Continued from Page 1.] 500,000 less than in January, 1930, and | States Sales ‘ | « States Sales | ., Only such bills received action as met Commonwealth of Pennsy a 

ie sill tetas Ulli alineed- tae anit he | little more than oné-quarter of the total | nS ae in in no objection, in keeping with a unani- Harrisburg, Feb. 18. 
atatad eal in reply to a uiestion ” ex.|for January, 1929. Issues for domestic Which Thou- __ Which Thou- ian i |mous consent agreement entered into An increase of $52,523,094 in the sav- 
plained that titey were contant borrow. | Purposes at £7,843,000. were about £3,- Legal sands High Low ;Last | a oe ade 3 io taking up. the calendar, . The res" {ings ‘deposits; 6f “Pennsylvania State 
mn at banks to. bl ric fo. at -an 500,000 below the 1930 figure, while! Allis-Chal Mfg deb 5s ’37...... d 15 101%{ 10112 101% | NYC&Hud R RR mtge 3%gs 97 abedeg 3 86 ‘aan Ro ‘olution to which. Senator Reed entered | ed a. oe during the 

cava: sat th * ier F cae Y | foreign issues at £3,345,000 were £660,-| Amer Smelt & Ref ist 5s *47... d 13 10242 102% 102%, | NY( ‘&Hud Ri deb 4s 1984. tote abcdeg 1 caste son 100% | objection also states opposition to the | banks and trust corhpanies t 
Be ee ed 000 above it. Issues for the British Em-| Amer T & T coll 5s 46 SF.... bedeg 3 10642 106% 106% eRe r & cee a, wenre 12 1073. 1067, 106%4-4 State Department’s “assumption of cer-|last year has been announced by Peter 

* y . | " . T ev 4s °3 , 2 I c r&impdsC2013() abedeg < i's 1s : : { ot des . 2 Saedl eee * oe 
Bought From Many Sources pire overseas at £1,144,000 were about _— Boe cae Tus e 2 is th $e | were = ee: ee % — a an a 923, | tain authority over the Federal Reserve |G, Cameron, Secretary of Banking. At 
»cants ‘ a 5 5 : : | P c tv Atos 733 x z 2 NYCEStLR n4ty ( at Se a8 as anks.”? 2 , 

Acceptances are purchased by dealers| 40 per cent of the total in the preceding | Amer T & T deb $148 °43 SF... g 29 109 108 1087, | NY Edis 1st & r 64s A ’41.... abcdf 3 114% 114% 114% Board and bank ’ the time of the last call on Dec. 31, 
ae 4 ee ee saa te Mr. Coon aa January. | AT&SF gen 4s '95........ .. abedeg 45 991% 99 9914 | NY Edis 1st & r 5s B ’44...... abedf 2 106 106 noe = ae savings deposits amounted to $1,620,573,- 
plained, e Discount Corporation and} (Jgsued by Department of Commerce.) | AT&SF Adj stpd d Jul 1 4s ’95 ab 15 96 95% 96 NY G&ELHGP Pur My 4s °49.. abedef 4. 99 99 oe e,° O01. ae compare - 21 567.050.806 on 

. L by J . ‘ : : 95a ‘ eM oe : ; ra 2 ¢ as compared with $1,567,00 
other dealers buy from the accepting sai ta | AT&SF cv deb 414s °48...... ab 24 120 119 11915] NY Tel-lst & gen 4tgs 39 abede 2 103 103) 103. ega ecurities the aut aioe date of 1929. : 
banks, from the merchants, importers ° ‘ . : | AT&SF Cal-Ar Ist r A 414s °62 abef G6 10415 1041 104% | NY Tel deb 6s 749 SF.... abed 2 11b% 111% 111% J ‘ 7 ; ; hanki in- 
or exporters who draw the bills, from District of Columbia Bill | Atl Cst L 1st cons 4s ’52..:... abedefg 15 °96%% 96 963, | NY Tel ref 6s A ’41........., abede 2 st rae san N ° Resources of the various edi ao: of 
re : : a 3 I Lock& >ist& rbsA’ > 0414 , At r atitutions cow . risdic 
. foreign exchange banks who handle the Ls t Cc f <a {RS O-int 4s d July 148...;.. ahi 9 97% 975% 97 | N Lock&Ont I Ist & rds A be “a a ae: ee ee For Savings Bank titutions coming under juris e . 
- . : s ent to ontrerence . aes ny bed B 108% 1071, 108 N & W RR Ist cons 4s ’96.... abedeg 10° § ‘ oT ~ the department showed a decline o 
stems for customers sbroed, from in- : : > gh on ois Wa ty ned 7 1011, 101%, 1011, | N&W Ry Div Ist&gen 4s ‘44 | 2 98% 98% = (98%a | f nearly $57,000,000 during the year. At 
vestors who desire to resell, and occa- ‘ 79 cs tO ev (exp’d) 4128 33 ares yaaa saat 532 | Nor Pac Ry Pr L 4s ‘97 SF 2 951% 94% 95 ; ees anus 7 "satak ‘age 
* sionally from the reserve banks them- The bill (H. R. seve), making sp-| B & O ref & gen A ds 795..... abed 7 103% 103%2 103% | Np Ry gen 3s 2047 SF d Jan 1 6 G81, B77, 68ts ureaase iste the “time of the last call the total re 
* : 's | propriations for the District of Columbia} B & O ref & gen D 5s 2000.... abcd 3 104 104 104 a : nan . 20 99 991, | io 4 sources were $3,645,085,711. 
selves. The commission usual for such ‘i ‘gt : . 9 929 , D the ie Oe @ An tan a Q714 Q71 Q71 N P Ry r&imp 412s A 2047 i a 9% (U2 Te | ; Se eee 
transacti i ighth of 1 cent for the fiscal year ending June 30, 1932,/ B & O Pitts L Er WVa r 4s ‘41 abed 10 ee oe ogac | N P Ry r&imp 6s B 2047 i 8 113 112%, 112% | : ae The consolidated statement of all State 
ra oe poe lor the til * vi cent was passed by the Senate, Feb. 17, in a Bangor & Aroos Cons ref 4s 51 abedeg 12 838% 88%, = 88 NP Re rGimp $50 2047... ats 2 1021, 102%, 102% : : : ‘ bani . ont peat compEnies shows a de- 
a er eee eee Se ee ee jnight session. The measure with Senate| Bell Tel Pa Ist r B ds '48.. abede- 2 108% 108% 105% | N Pp RW r&imp 5s D 2047 al 2 1037, 1037, 103% | New York State Superintende | ss acres fog in the amount of 
There are seven recognized bill deal-| * i aaac onference with| Bell Tel Pa 1st r C 5s ’60..... abede 20 112% 112 N12% |S Beas ue oe ae : ra > 192% 102%, 102% | cline of $83,633,429 in the a 
oe ' > | amendments now goes to conference with : ee pe a > 4 1 73 N Stat Pow Ist & r 5s A ’41.. d 2 102% 4 om | > ° se a) a banks at the 
ers in New York, Mr. Bean told the} : : Bost & Me RR Ist 5s A © 67 d 12. 101% 101 10112 | ‘ is shes demand deposits jn the banks 
» ae th ; f : ; : ent o anks Publishes 
~ . : : |the House on the disagreeing votes 0 “t-& NY Air oP ict ds 55 df 85 33 85 Nit. Wh Bk Tek ee Mahe 46 df 2 110% 1103, 110% : ‘ ‘ ce a ek. 
Co ttee. The D Dor f | Bost & NY Air L RR Ist 4s ’55 df 14 Ohio P Ser Ist & r 713s A 746 df 4 ‘ ‘ time of the last call. 

vommittee, e Discount Corporation o lthe two Houses | i ae We. aie ae Te BAT if 12 4121 1121 11214 | oe . , 
ur York, be anid, ta the aciy ete. it! ses. y CN Ry Gvt gty 414s a 4 98% 98% 987% | Ohio P Ser Ist & r 7s B47.. df = 12 12% 112% 112%) Additions, Including Mu- ee ee 
that type, owned by @ number of banks|, A total of approximately $45,600,000| CN Ry Gvt gty 4" d 7 99 98 99 Ore Sh L RR cons Ist 5s '46.... abedef 8 10 OT are | Bie 5 ewer Numbe ‘ f 
in common The National City Com- is carried by the bill. All of the Senate} C N Ry Gvt gty 4%s 75! d 2 10115 101 10145 | Or-Wash RR & Nav Istér ds 61 ane én Za 8 Bt 104 i) nicipal Bonds There were 49 fewer banks and trust 

‘ Ni ve Inti ../amendments had been disposed of during! C N Ry Gvt gty 412s ’68 d 8 99% 99 99 Pac G & E g&r bs A '42 es = ee | companies making reports at the close of 
pany, the First National-Old Colony Cor- , : ; : 2 RT Be. Ee > Be Jul ’89 | 8 10514 105 105%; | ae x “ 7 on 1 1% | Se | 4q9 i F th 
‘ re g ie | consideration of the bill, Feb. 16, but a| © N Ry Gvt gty 5s Jul *69..... d 8 O04 o'8 °4 | Pac T & T Ist coll 5s °37 SF abed 10 1041, 104 10414 ‘ oa tae ae 1930 than a year ago. Closing of the 
portion, and the Shawmut Corporation, | , 3 1 OWN Re Cut oty-Be Oct 69 1 5 105% 105% 1051, aS le uarare a. : oe ah 9 } 71 71, | State of New York: oP : 

idiari i vote at that time was not obtained | CN By Gvt gty5s Oct 0g... ¢ ' : + | Pac T & Tr mtge 5s A "02 abed 3 107%, 10715 107% | {Bankers Trust Company and the Aldine 
are subsidiaries or affiliates of some one| Uné é ‘Appropria-| Cen of Ga Ry cons r 5s °45 d 5 100 ( 100 Dann RH gone de 4% abedeg 2 981% 9816 98%] Albany, Feb. 18. Teank ss Philadel hin accounted for part 
banking institution. Salomon Brothers! ,, The Senate Sree ee ts ct 5 oe C Pac RR Ist r gu 4s °49 abet 46 97 9% | Bann Become Aw $48 abedeg 2 9914 931% 9916 A supplemental list containing an- f “a Od Boeie Mi See of other in- 
and Hutzler operate an acceptance tions had _added igh —— fa eid C Pac RR 35 yr gu 5s 760 abcf 3 104% 104% Penn RR gen 414s A 65 abedeg 26 10212 102 102 |nouncements of additions to the securi- oa the a a a fs <echagi several more 
business as a department of their gen-|funds for increases in salaries for clerks) Cent Ry N J-gen 5s 34 J Se ee 112"; | Penn RR secured 6128 '36 ab 25 10933 109% 10942 | ties considered legal for investment for | tutions and the failure of se 
eral bond and security business; the M. | OF oe “— but . ana . ‘ : 2 = as v2 (3 ae — aa a + 's | Pere Marq Ry Ist 5s A ’56 abed 2 1041, 10414 104% lsavings banks has ust been made pub-| made up the difference. ‘ 
rn ; eliminated upon motion of Senator| C & y ref & imp A 4%os abec 43 % 1013 1%: | Pere Marq Ry Ist 4s B ’56 abed 10 95 95 95 ate st ee ge Seis Bond and stock holdings increase 
Fd k ompanys owned by the M- and T-/Bingham (Rep.), of Connecticut, in| C & O Ry ref & imp B 41: ab 56 101% 10112 101% |; Pere Marq Ry Ist 4%s C,0.. abe 10 100 100 100_ | lic by the Superintendent of Banks, Jo-| , "eeu. Mme SOCe elue of bonds 
Tr ust Company of Buffalo, is really an ete f th Pal who said the in oie t Ch Bur & Q RR Ill Div 3): abedefg 2 91 91 91 Phil El 1st & r 415s 67 SF.... abed 5 1023, 102% 102% | seph A. Broderick. In addition to a| @¥ring t he ast year. The i. 137 116 - 
; independent ‘bill dealer, ‘and: Alexander ©" aa 2 Cc . ‘ite <ajctad t follow | Ch Bur & Q RR gen 4s 5 abedeg. 5 «97% - «O97 97 PCCEStL RR Ws eu 4hs “A 740 abcot 5 10135 1014, 10134|number of municipal securities certain bi Dec. 31, last, was $1,078,1 ae = 
|, T. Stephan, Inc., is the only inedependent | PA T0NS | -Aninid down when the Senate | C2 & NW Ry gen 312s .... abedefg 2 7 79 «679 | PEER GofNJ Ist rt i 2 106 106 106 obligations of the Boston & Maine Rail- | 599,865,950 higher than the correspond- 
bill dealer not tied in with any bank en on th al i ot i caning cae ©) C&NW R Ist&r4%ss d My 1 2037 abedefg 15 92% «92% = 92K | "PSE & Gof NJ Ist&r 414s "70 abe 5 103 103. 103 |yoad the Philadelphia, Baltimore & | img date of the year previous. 
security house. . 7 (cen bill, Ki = Stare See the Ch 7 : : . ae ea ds 34 im - pak ors “. > | Read gen & r 414s A '97.... abe 2 1021, 1021, 10213 | Washington Railroad Company, and of Stock holdings increased $18,916,707 to 
' In San Francisco, Mr. Bean said, the |!" the.bill making. approp P | Ch Rk Is ¢ ist ee US one i a ee Read gen & r 4's B ’97...... ab 2 102% 102% 102% /the Buffalo General Electric Company | $184,783,126 in the same period. 
: x ie ear ; +17 | Department of the Interior, the first of | C StL & P RR cons(asmd)5s’32 abce 5 101 101 101 : oe a ae Oe ar 3 E " : : 
American Security. Company does a bill Pp ’ : 1 oe ae : . 389 . ° = mY F Rk Is Ark&Lou RR Ist 414s 384 abf 4. 100% 190%, 10048 | aye now included in the list : 
‘ business, as do some branches of eastern | the annual supply measures carrying the Somat = n 7" ‘i “og 8 ey rea ae tL SF Ry PrL 4s A '50. abd 14 86% 861, 863% The li pe ‘ditions as made public Loans Decrease in Amount 

ms eee : . : sean PO a . Sn SCC&StL r&imp 5s 53 abc 8 i 4%, 10497 | StL SOF Ry Pr 4s A ab 59" 60" lis é S as a : 5 ss 
bill dealers. In Chicago the First Na-| increase to reach the final legislative CCC&StL sana 413s E %7.... abd 68 100% 1003, 100%, | StL S F Ry Pr L ds B’50...... abd 2 101 101 101 |by the Banking Department follows in| The amount of money loaned by banks 
tional Company buys and sells bills, and | Stage. Cl Sh Lin Ry Ist(asmd)41gs ’61 abedefg 2 109% 109%, 109% | StL S F Ry cons 4%3s A 78.... abd 6 82% 82'2 822 | full text: and trust companies declined $167,107,- 
m Fott Worth the Forth Worth Com-| Tee ee eee |: Clev_ U Ter gu ‘ist 4%s CTT abct 6 10275; 102%, 1027 StL SW Ry Ist ctfs 4s ’89...... d_ 2 85% Sb% | Boston & Maine Railroad Company: 279 during the year. The total in loans 
pany, an affiliate of the Fort Worth Na-| shipment or transaction. Dr. Willis asked | Col & So Ry r&ext 4's °35 abd 5 0 oe . ( =- ” Ist 414s °41.. abf 2 saat Pas 8 waa | Gen. 6s, 1931, Series J “* | outstanding at the close of the year was 

fia . * ‘ s i j iditv re! C r S vg los % ak 2 St Minn& Man ty cons 5 abc 5 : 4 4 shh lt op led: he i$ 29 7 Q2- 

tional Bank, is active in developing aif the liquidity _ of acceptances here| Col & oo & ont ss * 7 a F: 1 San ants ast Paks Res a abf 34 954s 9514 95% Gen. 6s, 1935, Series i | $1,182,997,934. : 
bill market in Texas, he continued. |might not be seriously infringed by an| D & H ist&r (asmd) 4s "43 SF abedefg 11 Sats A RE nen tue(anued pees 2 1091, 10914 109%] Gen. 6s, 1933, Series M. Dividends paid during 1930 were $31, 
_ There is very little abuse of the do-|increase in the volume against goods oe = ist . r “> a Jul 1 _ : So Bell T & T 1st bs “41S ahe 24 10512 10514 105%]. Gen. 6s, 1934, Series - . 179,770, or a decrease of $2,165,337. 
mestie warehouse acceptance for the pur- | stored sees, we — ee aoe Ed wen & ref 5s C "62 abd 9 So Pac 40 yr Ser 1928 412s ’68 ab 5 98% 98% 98% | 00 ao — a - : i | The number of depositors at the end 
pose of “carrying” or “hoarding” mer-|cotton at home. r. Bean replied tha Dat Ed genie ref 4%a 61D... h 10 S Pac 40 yr Ser ww)41ss .69 ab 38 981% 3 98% | — O85, SERA, SRCE: Fs ee of the year was 5,565,407 decrease of 
u i : tet ie y as °6 vem ie ee fe i a, soos as ; ae - sen. bs, 1942, Series V, W, X. e year was 5,565,407, a decreas 
a on to -. iyoh bape re ee eee = Duquesne Lt Ist 434s" 67 shed 14 s Pas CF coll ts _ due ag abd 2 198 ‘ 128% | Gen. bs, er aves 2 248.166 
mony. ere is now a large volume of | ature because 0 pharacter Ed El Ill NY 1st cons 5s ’95 abedf 1 : 1 115! ee are gr eee en ee eye "Rn  Og1 9614, | Gen 1944, Series AA, BB Tots avavolin t of 
BY est . | ~mentanc siness and the watch-| “* “ , ‘ S08 @ abet A ; S Pac San F Term 4s abd 5 Bg it SO SCN. OR; LISS, OEE tele sae Total figures on the amount o 
cotton acceptances, but they cannot be = a a ggg and Gr Rap & Ind RR 1st 415s °41 abeg 3 101 i007, 101 | § Pac RR Ist r gu 4s abedefg 43 975% 9675 975] Gen, ds, 1945, Series CC, DD. Christmas funds paid last December was 
described as “frozen” in Mr. Bean gq | susness 0 the banks. | Gt Nor Ry reg 7s ’36 abed 5 111% 111%, 11114 |* So Ry Ist cons 5s ’94 abed 27 10915 109% 109%] Gen. 5s, 1946, Series EE. available for the first time through the 
* opinion, Cotton is moving more slowly | “No investor has lost a dollar through | Gt Nor Ry gen 4's E abed 3 9814 W814 9815 | So Ry dev & gen 4s A *56 ab $ 8815 ¢ 88 88 Gen. 4 28, 1947, Series FF, | consolidated report i The amount paid 
this year than normally, he explained.| acceptances since the Federal Reserve | Gt Nor Ry ist & ref 4%s ’61.. abedeg 8 101 = 100 101 | So Ry dev & gen 614s A ab 6 116's 116 11646 | Gen. 4s, ceey Benes a was $46,352.743. an increase of $8,319,- 
The domestic acceptance has never|System began,” Mr. Bean told the Com-| Gr Trk Ry of Can deb 7s 749. . d 1 41%, 111 111% | So Ry dev & gen 6s A ‘56 b 2 1121, 11214 112%] Gen. 5s, 1932, Serie i: 402 over 1929 ” oT) > ber of persons 
taken hold and has never been an im-| mittee, and stated that this was said in| Gr_Trk Ry of Can deb 6s ‘36 SF d 5 107 107 107 | So Ry Mob & O coll ds ’38 abe 20 «94 94 94 | Gen, 5s, 1955, Series IT. ve over Iva, Ie person 
tg , Reh i ; : € Ini | Gulf Mob & N RR Ist 513s B ’50 abf 1 9715 715 971% | Stan Oil of N Y deb 413s “51 d 2 100 100 100 | Gen. 5s, 1967, Series AC. receiving that sum was 699,540, or 38,- 
tant t of the acceptanc k . . . J 2 2 2 2 tan 1 2 | : 3 a 
portant part of the acceptance market, |full knowledge of the Bank of United) Gurr m &@ N RR Ist Ss C ’50.. abf 1-8T. 38% 87 kwat we Pus & r 6s 47 SP.. d 10 106% 106% 106%| Gen. 4s, 1942. . 908 fewer than the year previous. 
Mr. Bean said, and it perhaps would not/States situation. Mr. Coon explained | ae Meniic Set aces ati glee GH ated * eee Nee - "ded ae. cee ieee 2 10012 10034 100% | Gen. 419s, 1944. : 
do any damage to repeal the permission|that the market had  discriminated| Hock \al Ry Ist cons tizsivv s he se alain ea: ~ eieees ie MRR ie De eae CANS abt 7 105% 105% 105% | Gen. 3s, 1950. ah aia ee 
for banks to create that type of paper,| against the acceptances of The Bank of | a — ghee 2 56 eee . 105% “a 106 8 Tex&P Re eee 7 oe -— ; ose 99° Philadelphia, Baltimore and Washington F ° E h 
« although in his opinion, there has been} United States, and said that the New| Ill Cen RR coll Tr age aa Re “ee 99 92 92 Tex&P Ry e&r 5s C '79 abd 32 9854 98 985% Railroad Vompany: aS 28, 1977, Series oreign XC ange 
‘ ae - eo ere = as there | York Reserve Bank had not lost on those | IC RRC SLEN. Jt Ist r eps 3 101% 1011, 10114 | Tol StL & W RR Ist 4s ’50.... abedf 2 94 94 94 ea : y —, 2 se ve 
as . . = P, . —~ > AY : reo 9 ~ on ar = 77 > ia . 299 ‘ 91 1 914 arant) ne semen = . - 7 > mm = 
t ae Se. fet ane * ittle omen of t € | purchased by. them due to the fact that | IC RR € StL&N J Ist r4%4sC’63 ab 3. 95% 95 9514 | Union El L&P Mo-r&ext 5s 733 be 2 10214 102% 102% | Raiioad Co. are considered legal. New York, Feb. 18.—The Federal Re- 
+P : © ollar exchange ac-| the bills were three name paper, with &| Kan C P & L Ist 414s B ’57.... abedefg 11 102%, 1011 1011, | Un Oil of Cal C 5s Mss ddge dade d = 100 , ae | Buffalo General Electric Company: Gen.| serve Bank of New York today certified 
:, ceptances, i ae | responsible endorser. Dr. Willis was of| K © Ft'Scott & Mem Ry r 4s ’36 abd 10 981, 98 98 Un PacRRIs td LandGrant 4s '47 abedefg 4 100% 100%4 & Ref. 414s, 1981, Series B. to the Secretary of the Treasury the 
Seasonal Variation . the opinion, he ‘said, that the reserve! Kan C Term Ry Ist gu 4s ’60.. d 7 951% 95 951g | Un Pac RRist&r4s2008 due Jul abedefg 6 965% 96% Fairfield County, Conn.; Hamden, Conn.| following: 
; The volume of acceptances moves along | bank should buy only prime bills, re--| KC Sou Ry ist 3s ’50..... abd 6 79 he 7915 791; | Un Pac RRist&rds2008 due Ju 1 abcdefg 31 1120 112_ (town): Shelton, Conn. (city); West Hart- In pursuance of the provisions of sec- 
‘in regular seasonal fashion from year |gardless of endorsers, and stated that| L S€MS Ry Ist (asmd) 3tgs 97 ab 2 851, 85% 8532 | Un _ os = yr : . vous - p. -_—s =" ford, Conn. (town); Gardner, Mass. (city); | tion 522 of the Tariff Act of 1922, dealing 
. to year, the acceptance council secre-|there must have been some faulty credit| 1 S&M S Ry deb (asmd) 4s "31 abedeg 5 = 10043 100%_ 10045 | - Ry" ‘ae Ge ares Pe SPAS Oe 4 1 “3 107 107 107 | Needham, Mass (town); Linden, N. J.| with the conversion of foreign currency 
itary told the Committee and illustrated | analysis. = os a g vane. a5 aes ab : ~ 99% = a a = 79 eats ss a p ~ ot i (city); Bellevue, 7 oer. ; - for the purpose of the assessment and 
at st a > char ie "ere in- on . Write tn.n 4e a g cons 4s 2008.... ab 88 88 8 | jabash Ry r & gen 5lss J 5 abc 2 oo og os Chambersburg, Pa. (borough); Dormont,| ¢ tion of ies . ise im- 
;that statement by charts which were in |. Mr, Coon told Dr. Willis, in reply toa} Teh Val T Ry Ist St gu 5s 41 abt 2 102° 102 102 f Wabash Ry r & gen 44s C’'78 abd 5 85, 85 85 ovahE). Dormont Schoct District, | <cpetien 0s, duties. apap merenenees Se 
ted th cord. I t t : 5 2 Pa. (borough); »| ported into'the United States, we have 

Sion he. . a. ae : . es sens question that he did not think the‘accept-| Louis G & E Ist & r 5s A ’52 g 4 1037§ 1035, 1035, | Wabash Ry r & gen 5s D ’80.. abd 2 92% 92% 92%  Pa.; Munhall, Pa. (borough); Munhall| ascertained and Scoakae "certify to you 
which he gave to the press yesterday, he | ances drawn by foreign makers were| lL. & N RR unif 4s ’40 -, abedeg 3 99 981g 9812 | West-El deb 5s 44..........3. d 3 106 =106 =6106 =~ School District, Pa.; Sharon, Pa. (city);| that the buying rates in the New York 
:.explained, a decline in volume was an- |“finance” paper, without real commercial | L & N RR Ist&r 513s A 2003... abcdeg 10 10613 106% 106% } West Mary RR Ist 4s thins 2 81% 81% 81%|Sharon School District, Pa.;  Steelton| merketat monttedas for cable transfers 
nounced, from the peak of December and | transactions behind them. 'Dr.-Willis had| L & N RR Ist&r 5s B 2003.. .abedeg 1 105 105 105 '| West Mary RR Ist&r 5%2s A 77 d 15 96 95% 96 School District, Pa.;. Waynesboro, Pa.| payable in the foreign currencies are as 
egg gh sonter $16,000 as = |referred to the fact that frequently a/| L& N RR Ist&r dizs C 2008.. abedeg 5 100% 100% 100% | West NY&Pa Ry Co gen 4s ’43 ab 31 v6 96 96 (borough); Waynesboro School District, Pa.| shown below: = 
some $7,000,000, exports $15,000,000, do- | number of bills for odd amounts added| MilE R & Lr & Ist 5s B’61.. d 1 101 101 101 ae eee ee ‘Jefferson County (Birmingham), Ala.; gee hilline) 4.052 
mestic warehouse paper $14,000,000, and| up to a round figure as “possibly mor M StP&S SM RR Ist cons 4s 38 d 8 88% Bie 88% United States Gov ornament Bonds ‘Elgin, Ill; ‘Allegany County (Cumber- oo. 1b ao Ri os : 13.9206 
' those in cover of goods stored abroad and | cious?” ge ; M K &T RR Pr Lis A ’62 abd 2 103% 0314 103% A (Doilars and Shirty-conenda) land), Md.; *Cumberland, Md.; *Nashua, Riloa via fant Oe "7175 

hipp Ww rej ries 2 es pea: Mo Pac RR Ist & r 5s A ’65 d 1 95 95 95 States Sales N. H. Dee ears Tetons eee 2.96 

shipped between foreign countries, $15,-| Neither Witness could see any reason,| Mo Pac RR Ist&r 58 F 77... 10. d 12 94% 94 94% in in *Marion, Ohio; *Marion School District pera, SPORE) osnnas : 
oa 4 ‘ " altar A . they declared, for permitting business | Mo Pac RR ist&r 5s G 7 d 10 9416 O4 94 Which Thou- ; Marion), Ohi *Marion County (Marion), peer ( krone ath istanhel woo aan oane 
oar Ine, he exp 17 , 18S nor mai, | houses to sell their acceptances direct to| Mont C Ry Ist(asmd)és ’37 abedefg 1 108 108 108 Legal sands High Low Last Ohio: *Jefferson County (Beaumont), Tex. eee ; ater a ies . 25176 

Be. Conse, wae June or July,|the reserve bank. There is a better con-| M & E RR Constr mtge 5s A ’55 ab 7 108% 10743 108% | Ist Lib Loan 15-30 yrs 314s '47 abcdefg 1 101.18 101.18 Note: Unlimited tax obligations only are Sc PY ice ee See 3.9194 
"ee oe curve will start Up Seay. ttrol, and a greater facility and conveni-| M & E RR Cns mtge 4's _B ’55 ab 3.1 (102 102 | Ast Lib Loan 15-30 trs 4%4s ‘47 abedefg 2 102.28 102.23 |legal for places indicated with an aster-| Coriany (eikoaaks ate : 23.7614 

p ere is no necessity for any changes | ence, if the reserve banks buy from the| Mut Fuel G Ist (asmd) 5s 47 abe 1 105% 105% 105% | 4th Liberty Loan 4%4s ’38...... abedefg 53 : 103.14 103.1) IsK ("). Greece (drachma) ...-...+sees 1.2945 
in the ee or In se penton govern- | hanks and the bill dealers, they declared.| N Eng T & T Ist 5s A ’52...... abele 1 110% 110%, 110% 4th Liberty Loan reg 44s abedefg 12 103.15 103.14 103.15 Se Hungary (pengo ) ; wees 17.4584 
ing acceptances, both of the witnesses| On Feb. 23 the Committee will hear| N Eng T & T Ist 4%s B ’61 bode = 3 105 108105 US of & Treas reg 445 sede ooo 1079 1078 1079 Distribution of Additional | Italy (ira) Saree 5.2336 
testified. Mr. Bean said it might help Professor William Z. Ripley, of Harvard N Orl Pub Serv Ist & r 5s A d 5 90 90 90 US of A T: ds "54..6.. 8 ibedefg 3 107.9 107.8 107. Netherlands (guilder) ..... 40.1210 
‘ establish the market if banks were au-| Universi 4. siprley, of Harvard) N Orl Pub Serv Ist & r 5s B d 9 89 881g 89 U S of A Treas 3%s 7°56 abedefg 100 105.8 105.8 105.8 D cht. F 5 Mii nmaedh| Seewiy Cement) 26.7404 
thorized to carry a part of-their reserves | uversity, and Marcus Nadler, Director] Ny&Put RR cons (asmd) 4s '93 abedefg 10 96 951; 96 | US of A Treas 3%s '47...... abcdefg 171 102.4 10,21 102.4 rougnt. rune RIES |. Sieul see): te FO 11.1956 

‘;in the form of bankers acceptances, but of the International Institute of Finance.| NY Cent RR cons 4s A ’98..... abedeg 4° 95% 95% 95% | US of A Treas 3%s ’43 abedefg 128 101.25 101.13 101.25 [Continued from Page 1.] Portugal (escudo) 2... 2e<6 4.4835 
$ Ss, ; { i BAG)" 2 oss vecea eee 4835 
‘added that this would be at best an arti- | ne POG OO LS lowing tabulation of the number and Rumania (leu) .....++++0+ 5948 

ficial prop, and there would have to be | H . R y S = d D fi ° B ill mental for salaries and expenses of;sion’s $500,000 appropriation supple- amounts of loans up to Feb. 17, showing P8!n (peseta) sss. .seereeees 10.0880 
cee that the paper was thoroughly ouse ecetves econ e iclency 1 United States courts; $904,186 for im-|ments the $3,700,000 meeneeery ane’ the total amount advanced was $1,503, lle Nagy LATS eae ‘a 

iquid, ss b a z provement and repairs of Federal peni-| priated for the present fiscal year and (13; Waecdagia (dinar) ccs sees 7618 

Acceptances Improve Ww h A . f 59 M ill > | tentiaries; $1,900,000 for completion of| is to pay death and disability compen- No. Amt. ; cM ea eR a aii ees 2 0714 
Domestic storage acceptances are | ul pproprtations O , U tons the United States northeastern peni-| sation to [Federal employes. The Fed- Feb.17 Feb. 17 China (Sh hai tael) 28.0625 

much cleaner and finer now than they | | tentiary near Lewisburg, Pa., the last; eral. Trade. Commission’s appropriation Grand Forks ........ 270 $205,735, Ghina (Mexican dollar) 20.1875 
have ever been before, according to Mr. ; }amount being $250,000 less than. the| is to replace equipment destroyed by the, Memphis ..........-- 6,539 981,002) China (Yuan dollar) + 20.2500 
‘Bean. He gave considerable credit for| Approximately $59,000,000 of emer-} The amount recommended to be appro-| budget recommendation. The total au-| fire in its building and to continue the Si, Louis .........+. 961 142,988 | India (rupee) .......-seeeees . ae 
this situation to the cooperation of the| gency funds would be placed immediately | priated in the: bill totals $59,108,419,|thorized cost pf the institution is investigation of puble utilities and chain Washington ........- 979 73,288 a ke: (¥en) ots 2a a . 56.0623 
American Warehouseman’s Association.|at the disposal of various departments |which sum is $933,652 less than the | $3,800,000. stores, Out of the $77,000 provided for) eee ~ |! Came Pigliaey cc tage , 99.9814 
The curve of the volume of these accept-|of the Federal Government under the| amount of the Budget estimates. While| The budget estimates contain a rec-|the George Washington Bicentennial) otal ..........-.. 8,749 $1,508,013 | Cuba (peso) .......s0eeeeeee . 100.0585 
ances 1s a natural one and follows the | second deficiency appropriation bill (H.| the bill contains numerous items distrib- | ommendation for the new United States Commission, which: ee with | SS Mexico (peso) ieee - 46.1100 
same lines year after year, he ‘old the|R. 17163), reported to the House Feb. 18.| uted among the various Departments and | hospital for defective delinquents to cost respect to celebrations of V ashington’s Bill to Amend Bankrupteyv Argentina (peso, gold) ,...+- + 72.6509 
eee. meee . The bill is*the last of the annual supply | establishments of the Government, a very | $3,000,000 with an initial appropriation Birthday throughaut ne orn ate , ‘ : . . . Brazil (milreis) ......++ a tae 
Pl ese ie wat see eens measures of oat to come a ae the | large proportion of the total (almost | of $1,500,000. The plans call for a 700- = ee ° — eee Law Is Reported Favorably aeene {oe eas ae 69.1788 

° r rO- | - 5 . oterans nrg ¢ “ “itv ins shic s.% z curé airs - ? gua) ‘ 6105s upedenene . Lido 

aeatettery sanakeke "tap a can. Bive | originating ouse Committee on Appro- | one-half) is for the Veterans’ Adminis- | inmate capacity institution which, on the vantentions and £15600 for reproduc-| The House Committee on Judiciary! Colombia (peso) ......... .¢ 5700 
Satis y, pts Se | priations. It carries an appropriation of | tration: The additional appropriations | basis of a $3,000,000 total cost, would | &8"!4é - Ss poviy ee , ‘a ‘ mee! hey ativan, 3750 

stored against which acceptances are | $7,255,700 for public building projects |are also necessitated in many cases to | have been in excess of $4,000 per inmate, | t!0n of busts and photographs. after a meeting Feb. 17 favorably re- eae : 

drawn, Mr. Bean declared. The uniform | on which it fixes an eggregate limit of | carry into effect new laws and treaties. |The Committee has accordingly reduced| The Committee reappropriates for ported to the House the Michener bill 
warehouse ees pss has been ng | cost of $69,940,000. It also provides ap-| While the amounts specifically carried | the total cost to $2,500,000 with an ini-| 1932 the unexpended balance, estimated (H. R. 11935) exempting building and 
as have systems of licensing warehouses. i 


;' dealers, averaged 


There is need for a uniform trust receipt 
and a uniform trust receipts act, Mr. 
‘Bean stated. The banks are watchihg 
these things as never before, he declared, 
and there has been little duplication of 
receipts, or other abuse. 

Replying to a question from H. Parker | 
Willis, the Committee specialist, Mr, 
Bean stated that the dealers’ portfolio, 
that is, the volume carried by the bill 
$59,000,000 in 1928; 
$66,000,000 in 1929; and $81,000,000 in 
1930. Their holdings have been as high} 
as $175,000,000 to $200,000,000. 
‘cember, 1930, the figure fell to $52,000,- 
000, which he described as not enough 
to take care of their overhead. 

Disagree With Analysis 

Dr. Willis read excerpts from. state- 
ments from two of the reserve banks, 
' which had been made in reply to ques- 
‘-tionnaires sent out’ by the Committee, 
to the effeet that the reason for the 
recent rise in the volume of acceptances 
covering goods stored abroad and shipped 
between foreign countries, grew out of 
shortage of capital in Germany and 
ether central European countries, which 
were resorting to this method of finance 
as a substitute for long-term capital 
loans. Mr. Bean and Mr. Coon did not 
agree with this analysis of the situa- 
tion, and declared it to be their belief 
that the volume of acceptances issued 
to cover goods stored abroad was not 
substantial. Mr. Bean agreed with Dr. 
Willis that the capital needs of Europe 
should not be financed by the acceptance 
method. 

Mr. 


Bean told the Committee that 


there was little abuse of the acceptance | 


(Prough the medium of renewals, and 
distinguished revolving credits, in which, 


, he explained, the reserve banks were 


careful to assure themselves that bills 
purchased by them represented a new 


In De-| 


proximately $23,000,000 for administra- 
tion of veterans affairs. The Commit- 
tee’s summary of the outstanding fea- 


tures of the bill follows in full text: 


Veterans’ Administration: 
Military and naval compensation 
Medical and hospital services 
National Soldiers’ Homes ehgaesae 
Salaries and administrative expenses 
Employes’ compensation fund ae 
Construction of heating plant for Potomac 
District of Columbia, on account of the la 
the pay of police and firemen (new law) 
Forest Service, fighting forest fires 
Roads and trails, national parks (new law) 
Temporary government, West Indian Islan 
Salaries and expenses, United States courts 


| Penal institutions, maintenance, operation and mino 


Northeastern penitentiary, completion 
Hospital for defective delinquents, commence 


Naval air base, Sunnyvale, Calif., commencement (new law) 

Post Office Department, contract, air mail service (new law) 

ight for employes in the Foreign Serv- 
ice other than Foreign Service Officers (new law) 


State Department, rent, heat, fuel and 


Water boundary, United States and Mexico 
Lexington, Ky., narcotic farm (new law) 
Washington, D. C., 
Architectural services in connection with en 
gram 


War Department: 
Air Corps construction work at Alameda, 
air fields (plus an unexpended balance 
National Guard, armory drills and expen 


Road system, Arlington National Cemeter 


Federal Trade Commission, fire losses and 


George Washington Bicentennial Commission 


White pine blister rust control, Department 


Salaries and expenses, Department of Commerce, President’s Eme 


mittee for Unemployment 
Bureau of Indian Affairs, 
Salary increases under’ the act of July 3, 


Judgments and audited claims, including judgments against the District of 


Columbia 
All other items all 


Total 





Out of $3,052,028 appropriations pro- 
vided for emergency for the Post Office 


Department, the bill includes $3,000,000 | 


enlargement of city post office (new law) 


in the Supervising Architect’s Office, salaries and expenses (new law) 
Employment of outside architects (new law) : 


‘Departments and Establishments . 


+ 


|in the bill aggregate approximately $59,- 
| 000,000, the bulk of this total will be 
{found in a number of large items,’ the 
' principal of which are as follows: 


$18,150,000 
4,000,000 
818,000 
615,300 
500,000 
750,000 


Park group of buildings 

w of the last session increasing 
493,400 

270,000 





ds 


345,282 
1,904,186 


r improvements 


en 


rent (new law) 1,250,000 
2,200,000 


3,000,000 


480,000 
308,500 
1,500,000 
2,500,000 


(new law) 


largement of public building pro- 
981,200 
1,920,000 


Calif., and Marin County, Calif., 

of $803,000) ar 196,000 
ses of camps of instruction, etc. 993,000 
y . ~ 175,000 
investigations 194,136 
77,000 


of Agriculture 7 ee : 200,000 

rgency Com- 
‘ “5% SERS. 4 190,725 
administration, health, education, irrigation, etc. 808,744 


1930 (Brookhart Act) (new law) 2,096,031 
767,969 
3,385,646 


aah aia a haa aa anes 6 . $59,108,419 


| menting the existing $15,000,000 appro- 
| priation for the present fiscal year. 
+ Under the Department of Justice, 





1,900,000 | 


for contract air mail service, supple- there is approximately $1,345,280 supple- | 


tial appropriation of $1§250,000. 

An item of $150,000 is included for 
prison camps to complete the temporary 
facilities at Camp Lee, Va., to house 600 | 
prisoners. Of the total amount, $75,000 
for new construction purposes and 
$75,000 is to replace maintenance allot- 
ments used for construction due to fail- 
ure to secure the use of Camp Eustis for 
this purpose, 

A paragraph is included authorizing 
the expenditure of $57,150 of the appro- 
priation for Federal jails for the pur- 
chase of water rights for approximately 
635 acres in the Rio Grande irrigation 
project in connection-with the mainte- 
nance and employment of prisoners at 
the new Federal jail near E! Paso; Tex. 

The Committee report said that the 
$18,150,000 for military 
pensation under the Veterans’ Adminis- 
tration covers what is necessary to avoid 
a deficit in the compensation this fiscal 
year. The $4,000,000 for medical and 
hospital services is necessitated by the 


is 


at $450,000,.out of the $1,740,000 ap- 
propriated for this year for work in 
connection with the Mediterraneau fruit 
fly, but stipulatés $80,000 shall be avail- 
able for research in Hawaii, Brazil and 
the West Indies and the remainder as 
a reserve fund for use on the President’s 
order if an infestation of. the fly re- 
quires such use. Dr. Lee A. Strong, 
Chief of the Plant Quarantine and Con- 
trol Administration of the Department 
of Com.aerce, told the Appropriations 
Committee Feb. 7 that if the fly is found 
at all again in Florida it will be a very 
light infestation, so that it can be 
cleaned up immediately. 

The bill appropriates $50,000 for the 
expense of determining the title to the 
Malheur Lake Bird Reservation in. Ore- 


fying cotton under the Cotton Standards 


law-and $22,500 additional for 1932 en- 
forcement of the Grain Standards Act. 


oF 


“0 


The $190,725 for the President’s Emer- 
gency Committee on Unemployment is to 


loan associations from being adjudged in- 
voluntary bankrupts. 


The bill would amend the amended 
law of July 1, 1898 (U. S. C. Title 11, 
Sec. 22), to read as fallows: 


Section 4. Who may become bankrupts.‘ 
(a) Any person,.except a municipal, rail- 
road, insurance, or banking corporation, 
shall be entitled to the benefits of this 
act as a voluntary bankrupt. 

(b) Amy natural person, except a 
wage earner or a person engaged chiefly 
in farming or the tillage of the soil, any 
unincorporated company, and_ any 
moneyed, business, or commercial cor- 
poration (except a municipal, railroad, 
insurance, Or banking corporation, or a 
building and loan association) owing 
debts to the amount of $1,000 or over, 


and naval com-| gon; $75,000 to supervise licenses classi- | ™4) be adjudged an involuntary bank- 


rupt upon default or an impartial trial, 
and shall be subject to the provisions 
and entitled to the benefits of this act. 

The bankruptcy of a corporation or 
association shall not release its officers, 


large number of medical examinations ,reimburse the Department of Commerce directors, or stockholders, as such, from | 


due to an act of July 3, 1930, and also 


due to ineveased demand for hospitaliza- by the Department when Congress was ‘ 


tion requiring the use of all available 
beds in Government hospitals and an 
unanticipated increase in burial expendi- 
ture for veterans, according to the Vet- 
erans’ Administration. 

There is an appropriation of $50,000 
for traveling and miscellaneous expenses 
of the War Policies Commission “to 
study and consider amending the Consti- 
tution of the United States to provide 
that property’ may be taken by Congress 
for public use during war and methods 


for that Committee’s expenses financed 


not in session, and to provide funds for 
support of the Unemployment Committee 
until June 30 next. 

The Committee said the situation of 
the inhabitants of the Virgin Islands had 
become acute, due to failure of the sugar 
industry and the past Summer’s drought 
and it felt “that a constructive, practical 
program has been prepared for rehabilita- 
tion and development.” For that reason, 
the bill provides $643,300, the full amount 
estimated. This is to be distributed 


any liability under the laws of a State 
yo Territory or of the United States. 





Changes in Status 
ie 
State Banks 


New York: Joseph %, Broderick, Super- | 
intendent of Banks, has announced: 

Irving Trust Company, New York, ap- | 
proval given for change of loeation of prin- 






of equalizing burdens and to remove the throughout the 1931 and 1932 fiscal years. cipal office from 233 Broadway to No. 1 
profits of war, together with a study of | The program includes public works pro-| Wall Street, and to operate a branch at 


policies to be pursued in event of war.’ 
The law requires the Commission ‘to re- | 
port to Congress by the first Monday in| 
December, 1931. 
m7 . : , ; : 
The Employes Compensation Commis-| 


ment and reforestation. 


The public building section of the |; 


| ‘ 


Committee report will be printed in 
full text in the issue of Feb. 20. 


’| jects, hotel remodeling, bay oil develop- | 283 Broadway. 


Corn 
New 


Exchange Bank 
York, authorization 


375 


Trust Company, 
issued for branch | 
Grand Street upon discontinuance | 


at 
of branch heretofore authorized at Grand | 


and Norfolk streets. 


U. S. Treasury 
Statement 


Feb, 16 


Made Public Feb, 18 





Receipts 


Customs receipts $1,394,378.68 
Internal-revenue receipts: 
Income tax , 1,218,073.06 
Miscellaneous internal 
revenue 2,018,200.83 


442,193.38 


Miscellaneous receipts 





$5,072,845.95 
23,800.00 
143,527,695.51 


Total ordinary receipts . 
Rublie debt receipts 
Balance previous day 


_$148,624,341.46 


Expenditures 


Total 


General expenditures $9,527,429,15 
Interest on public debt 101,981.31 
Refunds of receipts 194,594.27 
Panama Canal ; 15,778.74 
Operations in special ac- 

counts ‘ ; 888,157.13 
Adjusted service certificate 

fund . cee 88,886.81 
Civil service retirement 

fund 73,544.87 


Investment of trust funds 1,027,819.33 





Total 
tures ; 
Other public debt expendi- 
tures ae 
Balance today 


expendi- 


$11,918,191.61 


ordinary 


142,898.50 
136,563,251.35 


_.$148,624,341.46 





Total 
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| How State Can Aid Producers 
in Marketing Products + + -+ 





Projects Which Have Been Undertaken by 
California’s Newly-organized Bureau of . 
Commerce Outlined by Assistant Chief 





By STUART V. CAMPBELL 


Assistant Chief, Bureau of Commerce, State of California 


HE California State Bureau of 

Commerce is a new departure 

in statecraft. The direction in 
which this unique effort toward ‘pro- 
moting markets for California export- 
able products should take is yet in the 
experimental stage. Nevertheless, it 
may be of interest to view in part the 
projects which our past year’s experi- 
ence has suggested as worthy of im- 
mediate pursuit. 


v 

First, it is recognized that the re- 
tailer who contacts the consumer in ef- 
fect is the producer’s representative in 
supplying and appraising consumer de- 
mand. By virtue of this close relation- 
ship, much depends upon the retailer 
in the matter of successfully and profit- 
ably merchandising our products. 

Realizing this the suggestion was re- 
ceived from the New York Food Re- 
search Council that the Bureau ot Com- 
merce could perform with profit a fact- 
finding service which would disclose 
the factors which induce a retailer to 
merchandise aggressively a given com- 
modity or related line of commodities. 

California producers and shippers in 
possession of such facts, it was felt, 
would be in a better position to adjust 
production programs and sales policies 
to such factors. As an illustration, at- 
tention has been called to the fact that 
grading, standardization, and packing 
for the most part has been designed to 
appeal to or meet the requirements of 
wholesalers rather than of retailers. 

Second, the suggestion has been 
made that the Bureau may be of inesti- 
mable service to producers and ship- 
pers of the State in acting as an im- 
partial medium for the dissemination 
of accurate news concerning the State’s 
products. Industries wherein supplies 
are abnormally heavy and prices, as a 
consequence, are comparatively low, 
may be relieved by informing the pros- 
pective purchaser the best time to buy; 
that is, the time when the commodity 
is the most reasonable and of the best 
quality. 

This effort toward informing the con- 
sumer of the advantages that should 
induce purchase should be made when 
certain conditions exist within the in- 
dustry. For example, newspapers, ra- 
dios and other means of dissemination 
should be used in the principal consum- 
ing markets on behalf of a commodity 
when the market price falls below a 
five-year average, when production 
equals or exceeds the five-year average, 
or when the quality is equal to or above 
the average. 

As an illustration, last year Califor- 
nia produced one of its shortest crops 
of almonds; prices went out of sight, 
and consumption declined tremen- 
dously because a consumer prejudice 
toward the product developed as a re- 
sult of the abnormally high prices. 

A consumer prejudice is not easily or 
quickly overcome. This year’s large al- 
mond crop had to be sacrificed at half 
last year’s prices and a_ substantial 
carryover likely will exist, all because 
Mrs. John R. Consumer became prej- 
udiced toward almonds last year and 
no one has told her why the price then 
had to be high, nor has anyone told her 
that the price is low this year and why. 
Such a service should prove of value to 
both consumer and producer. 

v 

Third, we are aware of a need for the 
collection of certain statistics from sec- 
ondary sources, for the most part, as 
will make for. a better understanding 
of the practical phases of the distribu- 
tion and consumption of California 
commodities. Such statistics as are 
available in the instance of many agri- 
cultural commodities should cover the 
production and value of the commod- 
ities produced within the State together 
with figures as to the * movement 
thereof. Similar data where available 
should be collected respecting commod- 
ities in competition with those from 
California. Further, we should know 


South 


Dakota’s 


what California imports for local con- 
sumption. 

As an illustration of the practical 
significance of this, a group of San 
Francisco exporters recommended that 
the Bureau undertake to collect from 
customs districts of the United States 
and disseminate promptly export sta- 
tistics showing the quantity, value and 
destination of such commodities which 
are likewise produced in California. 
This, to the end that these exporters 
might be acquainted with world trends 
in demand, and thus be in a better po- 
sition to compete for this business. Be- 
sides this, our Washington office has 
access to export statistics of foreign 
countries from which it is possible to 
detect similar demand trends, and thus 
increased opportunities for the expan- 
sion of California trade. 

To illustrate, our Washington market 
analysts observe the export of a com- 
modity from one foreign country to an- 
other, and note, moreover, that a Cali- 
fornia producer should be able to com- 
pete for this business on a price and 
quality basis. Whereupon exporters of 
such California products are notified of 
this apparent trade opportunity. Such 
firms then determine whether they are 
interested in this business. 

This possibility of a practical appli- 
cation of such statistics as a means of 
increasing foreign business is made use 
of by very few California exporters. 
The probable reason being the high 
cost per unit of such information when 
collected by private businesses. Like- 
wise, the Bureau has been precluded 
from undertaking this service on ac- 
count of its present limited appropria- 
tion, personnel and dissemination ma- 
chinery. 

Fourth, the farmers of California in 
the past decade have made many shifts 
in their production programs in order 
to meet a rapidly changing condition. 
Attention, therefore, has been directed 
toward diversified agriculture. The ad- 
mirable position of alfalfa as a legume 
in the general scheme of three and 
four year crop rotations makes it an 
important factor in the movement to- 
ward diversification. 

Vv 

Alfalfa is particularly well suited to 
the growing conditions prevalent in 
California. It is reasonable to believe, 
therefore, that the present position of 
this crop is likely to be maintained, if 
not surpassed. Hence, the likelihood 
of an upward trend in the production 
of alfalfa in California together with 
the quality appeal of hay produced in 
this area, would indicate the desirabil- 
ity of an intensive effort to broaden 
from a long-time viewpoint market out- 
lets for California-grown alfalfa. 

Transportation costs are a limiting 
factor in the movement of California 


alfalfa hay to distant markets. The 
bulky nature of the product magni- 
fies transportation difficulties. Efforts, 


therefore, to alter the type of market- 
able product through an increase in 
the ratio of weight to volume would 
seem a logical field for study. The Bu- 
reau, at the request of representative 
hay interests of the State, contemplates 
an effort in this direction. 

Fourth, a need has been indicated for 
a buyers’ guide wherein a directory of 
California enterprises should be pre- 
sented on a commodity basis and placed 
in the hands of purchasing agents not 
only within the State, but in so far as 
possible in the hands of purchasing 
agents throughout the United States. 
This material possibly might be broken 
down to cover related groups of com- 
modities and the producers thereof 
with the view of disseminating this in- 
formation in world markets which are 
of importance to California. 

These are but a few of the projects 
which the Bureau of Commerce pro- 
poses to undertake immediately. Oth- 


ers of equal importance are now afoot 
and others not yet outlined in problem 
form have been suggested. 





Economic Status 


Present Conditions Analyzed by Legislator 
By B. W. McVEIGH 


Speaker, House of Representatives, State of South Dakota 


HE REAL foundation of our coun- 

try consists of labor and capital. 

We have two kinds of labor: 
First, that of the laborer who produces 
the raw product; second, that of the 
laborer who manufactures the raw 
product into the necessities. of life. We 
have capital that finances labor to the 
end that it acts as a medium of ex- 
change. 

In order to bring about a better eco- 
nomic condition it is necessary to ad- 
just our relations to the extent that 
labor and capital will be on a parity 
with one another. 

It is an established fact that South 
Dakota is principally an agricultural 
State; with mining, lumbering and 


manufacturing doing their just share 
of business, and if we can make agri- 
culture pay a fair net return, the other 
lines of business will also prosper. 

Inasmuch as agriculture must be the 
first to recover from the present de- 
pression to guarantee better conditions, 
it is quite essential that the State shift 
the bulk of the tax burden from agri- 
cultural lands to other natural re- 
sources, personal property, incomes and 
moneyg. 

It might also be remembered that too 
much emphasis cannot be stressed on 
the loyalty to home industries and 
home products. It is also neeessary 
that the State improve its system of 
marketing products. Other industries 
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Manner in Which State Commission Advises 


and Assists Institutions in Carrying on Work in Various Towns 
By MISS DOROTHY ANNABLE 


Secretary, Public Library Commission, State of New Hampshire 


ONTRARY to popular opinion, 

the Public Library Commission 

is not a library. It is the State 
department in charge of libraries, 
fairly comparable to the Department 
of Education in charge of schools. 
Least of all is the Commission a branch 
or division of the State library. Mis- 
apprehension as to the distinct iden- 
tities and totally different functions of 
the State library and the Public Li- 
brary Commission hampers the work of 
both in New Hampshire and cripples 
the library service to which the public 
is entitled. 

The welfare of the town libraries is 
the chief concern of the Library Com- 
mission, and its only reason-for being. 
Free public schools and free public 
libraries are the New Hampshire tra- 
dition. The town library and the town 
school are entitled to technical advice 
and some financial encouragement from 
the State. While the Department of 
Education sets professional standards 
for the public schools and the State 
normal schools in its charge, it neither 
controls nor is controlled by the Uni- 
versity »of New Hampshire which has 
its own board of trustees and no offi- 
cial connections with the State Board 
of Education. Yet the State university 
is tax supported and is the necessary 
complement to the public school system 
of New Hampshire. 

In the same way the State library ex- 
ists as the necessary complement to 
the public library system. It functions 
as a reference library for every depart- 
ment of State government and every 
private citizen, and it undertakes a 
specialized service, as in the case of 
the law library, not within the prov- 
ince of the town libraries, which deal 
in more popular books. The State 
library purchases no fiction and no 
children’s books unless of special New 
Hampshire interest, the works of New 
Hampshire authors or works descrip- 
tive of the New Hampshire scene. The 
State librarian administers the State 
library independent of the Commission 
and he is responsible only to the State 
library trustees, who have nothing 
whatever to do with the Commission. 

The secretary of the Commission is 
its chief executive officer. She is re- 
sponsible solely to the five members of 
the Commission, a board which was 
created for an entirely different pur- 
pose, and has no responsibility for, or 
to, the State library trustees. 

The Commission program is confined 
LLL ase 
have found it necessary, in order to 
function, to change their methods of 
marketing or disposing of their prod- 
uct. This has been accomplished by a 
more direct and consolidated sale sys- 
tem. 

We have, to some extent, adopted this 
system in marketing our agricultural 
products, and have discovered that it 
has been an improvement over the old 
way of dumping and selling at the 
mercy of the speculator and the con- 
sumer. However, our experience has 
proven that, in order to stabilize our 
market to a legitimate degree, we must 
unite our efforts upon a definite plan. 
We should compromise our differences 
on farm organizations, present a united 
front, get behind the proposed market- 
ing plan that now seems to be the most 
workable, and the one that the Fed- 
eral Government advocates. 





to fostering the growth of the free pub- 
lic libraries, that they may realize 
their highest standards of professional 
efficiency. Commission activities fall 
into the five or six major divisions of 
field work, Summer school, the quar- 
terly bulletin, the biennial report, and 
traveling libraries. A seventh legiti- 
mate activity would be annual State 
aid, should the Legislature appropriate 
funds to that purpose. , 

Through these channels the Commis- 
sion seeks to advise libraries about new 
buildings and matters of administra- 
tion and improved technique, such as 
the best current practice in cataloging, 
lending and buying books, the selection 
of what to buy and where to buy it, 
and how to keep the book stock in re- 
pair. The Summer school is an annual 
institute of two weeks. The quarterly 
bulletin is the official organ of the Com- 
mission, which we attempt to make a 
sort of librarian’s home companion. 
The report to the Governor and Legis- 
lature constitutes the only supervisory 
activity of the Commission. It is the 
means of recording circulation. statis- 
tics and the financial statements which 
indicate progress, or retrogress, as the 
case may be, of the individual librafies. 

In the business of consulting engi- 
neer to libraries field work is the most 
important duty of the secretary. Ob- 
servation of local conditions and per- 
sonalities at first hand is as valuable to 
her as to the highway engineer who 
goes to look over a bridge site. 

Not all librarians can leave home 
duties to attend even a two-week insti- 
tute where the tuition is free and trus- 
tees are authorized to pay other ex- 
penses. The bulletin is not always 
read, or even opened by busy people 
whose mail is flooded with commercial 
advertising. Useful as are these ave- 
nues of approach, visiting the scene of 
the problem is more valuable, informa- 
tive to the secretary, and productive of 
benefit to the library visited. Visits of 
inspection are never made and few un- 
solicited visits, those only when the 
secretary is en route to an appoint- 
ment. 

Unfortunately it is the traveling 
libraries which have attracted more no- 
tice than any other large phase of Com- 
mission work. Like doctors and public 
health nurses, we prefer to focus our 
best efforts upon corrective and even 
preventive measures. Traveling libra- 
ries can be regarded only as sedatives 
administered in towns where local sup- 
port is painfully lacking. 

Until the Commission acquires staff 
and funds for administering annual aid 
to libraries, it must continue to circu- 
late traveling libraries. The traveling 
libraries, originated in this State by the 
women’s clubs: which still continue to 
contribute annually to-their support, 
have thus become a Commission activ- 
ity, and are very popular with the 
schools. The Commission has funds to 
serve the schools but poorly. Never- 
theless it is the only State agency 
equipped to send out traveling libraries 
and it undertakes the task which is now 
a flourishing business and often threat- 
ens to usurp other more vital Commis- 
sion projects. 


It is our traveling libraries that 
cause more confusion with the State 
library than any other one thing. The 


general public finds it hard to ‘believe 
that this side line is not the main busi- 
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Efforts of New Jersey Commission to Yeter- 
mine Fitness of Applicants for State Posi- 
tions Are Described by Examiner 


By MAXWELL A. DeVOE 


Examiner, Civil Service Commission, State of New Jersey 


OR A number of years New Jersey 
F has had reasonably adequate civil 

service laws and_ considerable 
progress has been made in applying the 
principles of sound personnel manage- 
ment to the State service. There have 
been maintained a duties classification 
for the classified employes and a com- 
pensation plan administered by the 
Commission. 

The old laws, by reason of many 
amendments and supplements, became 
complicated, unwieldly and difficult to 
interpret. In 1930 the Commission pre- 
sented to the Legislature a modern per- 
sonnel law designed to control effec- 
tively the personnel problems involved 
in handling the State’s 10,000 employes. 

When this law was adopted the tech- 
nical staff of the Commission was al- 
ready engaged in a general revision of 
the job specifications and compensation 
schedules for the whole service. 
work has been carried steadily forward 
and is now ready for adoption and ap- 
plication to the State service. 

Instead of employing a commercial 
organization as is done in other juris- 
dictions the New Jersey classification 
and compensation work has been car- 
ried on by the Commission’s own tech- 
nical staff. Studies have been made of 
every position in the service and the 
duties performed and the responsibil- 
ities exercised by each employe have 
been considered and analyzed. 


v 

Carefully written class specifications 
have been prepared for every group or 
class and what is believed to be ade- 
quate and _ equitable compensation 
schedules, all having a true relation to 
each other and to the entire wage scale, 
have been completed, together with 
rules for their administration. 

The whole service has been divided 


into approximately 1,000 different 
classes or kinds of positions and the 
elass specifications include a duties 


statement indicating in a general way 
the duties and responsibilities of the 
position, a statement of the required 
qualifications including formal educa- 
tion, practical and professional experi- 
ence, and personal characteristics and 
qualities required or desired in those 
who seek employment in the public 
service. 

In setting up educational require- 
ments a new departure has been made 
from the usual procedure by fixing 
minimum intelligence test scores as a 
qualifying requirement. This plan has 
been adopted for numerous positions 
where it is reasonably well known and 
accepted that abstract intelligence is a 
factor of success in the performance 
of the duties of such positions. 

The required intelligence test scores 
are based on the Army Alpha test since 
it has been more thoroughly standard- 
ized, perhaps, than any other similar 
test and average scores have been more 


This ° 


definitely determined for various age 
and educational groups. The require- 
ments are so fixed, however, as to make 
it possible to use other intelligence 
tests when such use seems desirable. 

The inclusion of such intelligence re- 
quirements by the Civil Service Com- 
mission indicates its willingness to fol- 
low progressive thought and practice 
in its testing procedure. It is believed 
that in the practical application of 
these standards testing will be made 
more dependable, easier, to administer 
and that the effectiveness of the tests 
can be more readily checked with per- 
formance of the resulting appointee on 
the ‘job. 
} v 

It is recognized that there are limi- 
tations in all tests and that much 
ground is yet to be covered before 
either personnel agencies, public or 
private, oy educational and prafessional 


groups can be said to have found a . 


satisfactory answer to this whole ques- 
tion of the measurement of fitness, abil- 
ity and capacity, but real progress is 
being made and we believe that public 
personnel agencies must keep pace, in 
a conservative way, with other groups 
in the same general field. 

It is known, for example, that if the 
Army Alpha test is administered to a 
random selection of the population of 
the country the average score will be 
63. Jt has been established also. that 
the average score obtained by ninth 
grade pupils in the public schools is 97, 
of twelfth grade, or seniors in the high 
schools, 127, of college’ freshmen 128, 
and of college ‘seniors 145. 

These scores do not indicate, of 
course, that education necessarily in- 
creases intelligence but rather that it 
is a selective process and at eaeh suc- 
cessive educational level those who do 
not possess sufficient capacity will of 
necessity drop out. 

Acting on this principle it is be- 
lieved that intelligence test scores are 
perhaps the most dependable method of 
eliminating persons incapable of suc- 
cessful performance of the duties of a 
given position when the grade of intel- 
ligence and formal training required is 
rather definitely known. 

v 

With a dependable classification of 
positions, compensation schedules high 
enough to attract and hold qualified 
people and a surer standard of qualifi- 
cation requirements as represented in 
those established for all classes, 
whether intelligence test scores are in- 
cluded or not and with the wider use of 
standardized or: partially standardized 
objective tests it is hoped that the 
whole testing program of the New Jer- 
sey Commission can be made more ef- 
fective and that with these things as a 
basis a considerable number of vali- 
dated tests for positions common to the 
public service can be developed. 





Caring for Wisconsin Indians 


Work of Bureau of Public Health Nursing 
By CORNELIA VAN KOOY 


Director, Bureau of Public Health Nursing, State of Wisconsin 


dian population, estimated be- 

tween 10,000 and 11,000 souls, is 
augmented in point of public health 
nursing by a State service established 
under the terms of a legislative appro- 
priation made in 1925.) 

The personnel consists of three reg- 
istered nurses. These field nurses 
work in close cooperation with three 
nurses of the Federal Indian Service 
on duty in the State. 

Under care of one nurse are some 
1.400 Winnebagos and Potawatomis. 
Another nurse ministerg to the welfare 
of 1,280 Chippewas, ’and the ‘third 
worker to 1,175 members of the same 
tribe. 

The Winnebagos are scattered over 
12 central Wisconsin counties. The 
large radius of travel and the seasonal 
occupations followed by the Indians 
add greatly to the complications in the 
nurse’s work. , : 

Many of the Winnebagos live in 
tents, wigwams? and other makeshift 
homes, and it is highly difficult to give 
nursing care under such adverse con- 
ditions. Often the patient is found 
lying on a pallet and the nurse 18 
obliged to kneel upon the ground while 
administering to the patient’s needs. 

The baleful influence of the tribal 
TOS 
ness of the Commission. It seems diffi- 
cult to believe that an organization 
which circulates books from an office 
in the State library can be other than 
a division, perhaps the juvenile depart- 
ment, of the State library. In reality, 


kK EDERAL aid of Wisconsin’s In- 


our only official ties with the State 
library are our headquarters in the 
building shared by the State library 


and the Supreme Court, and the fact 
that the State librarian is “ex officio” 
a member of the Commission. 


medicine man is encountered occasion- 
ally, affording a discouraging commen- 
tary on the ability or willingness of 
the Indian to leave the ways of his 
ancestors, but the field nurses report 
that when at the point of death the 
Indian calls for the paleface nurse and 
agrees to follow her instructions. 


The worker who cares for the Chip- 
pewas lives alone in a cottage which 
was originally built for a parsonage In 
Reserve, and during the Winter months 
she is the only white person in the 
village, which is served by two trains 
a week. 

A trained dietitian, she utilizes her 
garden for teaching and encouraging 
the Chippewas under her care to raise 
their own food and improve tneir diet. 
She has gained the confidence of her 
charges, and some of them walk many 
miles to avail themselves of her serv- 
ices. , 

Home demonstrations in nursing care 
and group instruction to mothers is a 
part of the program carried on, as well 
as a good school nursing program. 
Nearly all of the corrective work in 
the Chippewa territory is performed by 
doctors and dentists of the Federal 
Service. 

The work of the other nurse who 
cares for the Chippewas lies among 
three rather compact settlements in 
Bayfield and. Ashland counties not far 
from one another. Odanah, an Indian 
village, contains one public school and 
a mission boarding school. There is 
a boarding school at Bayfield and an- 
other at Red Cliff, four miles away. 

Clinics conducted by State and Fed- 
eral services working cooperatively 
during the past year revealed that a 
vast amount of work lies ahead of the 


agencies for the improvement of Indian 


conditions in Wisconsin. 
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